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"MEMORY" MACHINES PREDICT 
YOUR EQUIPMENT NEEDS! 


rae a grr nae tne Aes cape art epee 


At McLean, shippers’ needs are carefully watched by means 
of a battery of the most modern business machines. These 
machines not only assure accurate billing, but act as or 
a “memory” by recording shipping volume from different 
areas. This helps Mclean predict, from past records, 
where and when equipment will be needed to handle 
seasonal shipping. Traffic studies made possible 
by these machines result in a better transporta- 
tion service for you because Mclean can 
anticipate your needs for mobile equip- 
ment. Here is one more “plus” in the 
McLean “Service and Safety” policy. Next 
time, specify McLean—and be sure. Call your 
nearby McLean representative soon! 
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For a free copy of an easy-to-read table of 
capacities, dimensions and other data on 
the principal types of Mclean equipment, 
write for Folder SPG-8. Mclean Trucking 
Company, Dept. TW, Box 213, Winston- 
Salem, North Carolina. 


Matson’s agents in Honolulu 


to serve you 


A. O. MARRACK 
Assistant Freight 
Traffic Manager 










ALAN SONODA 
Damage Pre- 
vention Coordinator 


BOB ARCIERO 
Cargo Booking 
Supervisor 


CHARLES C. CHAPMAN 


Rate Supervisor 
(Traffic Consultant) 
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These four men insure the careful handling of 

your cargo in Honolulu. They are specialists in 

expediting your shipments, in protecting your 

merchandise from damage, in calculating freight 

rates. They are there to give personal attention 
to your goods . . . to see that it moves easily, efficiently, economically. Mat- 
son's freight service is designed especially for shipping to and from the 
Hawaiian Islands: frequent sailings, finest refrigeration, faster delivery, 
scientific damage prevention. 


Matson Lines Offers Shippers a Modern Fleet of 24 Express Freighters 
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H@ OUTBOUND SAILINGS TO HAWAII 


San Francisco Bay —2 sailings each week 
Los Angeles — weekly 
Puget Sound — every 14-21 days via Columbia River 
ond every 35 days direct 
Columbia River — every 14-21 days 
Pacific Northwest lumber service — every 30 days 
*Atlantic and Gulf ports — every 14 days 


* Matson-Isthmian joint service 


ME SAILINGS TO AND FROM AUSTRALIA AND NEW ZEALAND VIA TAHITI, SAMOA AND FiJi 
Pacific Coast ports including British Columbia — monthly 
Operators of the 
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J / \ and 
MATSON NAVIGATION COMPANY 


MARIPOSA 
THE OCEANIC STEAMSHIP COMPANY 
Offices: 


Hi HOMEBOUND SAILINGS FROM HAWAII 


San Francisco and Los Angeles — weekly 
Columbia River — every 35 days 
Puget Sound — every 14-21 days 
*Atlantic ports — every 14 days 

*Gulf ports — every 30 days 





San Francisco * LosAngeles * NewYork * Chicago 
Seattle ¢ Portland * Vancouver,B. C. 
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We count seconds at Norfolk and Western 
freight terminals. Our yard efficiency specialists 
make detailed surveys of car-handling pro- 
cedures, timing them to stop-watch precision in 
search of new time-saving methods. Asa result, 
yard operations are streamlined —and your 
freight moves fast through N&W yards as wellas 
on the road. 

These procedures are implemented by mod- 
ern Communications, automatic weighing scales 


and classification systems, spacious car-storage 
areas, ample trackage and other up-to-date yard 


facilities and equipment 


. plus skilled rail- 
roaders who know exactly what to do the 
moment your shipment arrives. 


Norfotk... 


RAILWAY 


By being miserly with minutes, even seconds, 
we are able to provide our customers with better 
and faster freight service. That's good reason 
for you to mark your shipments, ‘via N&W”. 


Call on Norfolk and Western freight traffic 
representatives for information on time-saving services 
between many points of the South, Southeast, North, 
Northeast and the Middle West. 


N&W freight traffic representatives are 
located in 40 key cities of the U. S., as near 
to you as your telephone. 
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EDITORIAL 


R CARRIERS subject to I.C.C. regulation of their rates 
and charges, there's a frightening prospect of loss of 
traffic and revenue as a result of a series of court interpreta- 
tions of the so-called agricultural commodity exemption in 
section 203(b)(6) of the interstate commerce act. At the 
Commission, the situation created by these court decisions is 
regarded as alarming. Members of the Commission—and the 
regulated carriers, too, certainly—are hoping earnestly that 
the Eighty-fifth Congress, convening next month, will act on 
this problem in such a way as to prevent an ultimate break- 
down of regulation and a dangerous diminution of common 
carrier service. 

All this difficulty arises from concepts by the courts, 
differing from those stated by the Commission, as to the 
meaning of the term “‘agricultural commodities” in subsection 
(6) of section 203(b) of the act. That subsection exempts 
from I.C.C. regulation, except as to safety matters, “motor 
vehicles used in carrying property consisting of ordinary 
livestock, fish (including shell fish), or agricultural commod- 
ities (not including manufactured products thereof), if such 
motor vehicles are not used in carrying any other property, 
or passengers, for compensation.” 


Most recent of the court decisions which have caused an 
ittrition of the list of “non-agricultural” commodities speci- 
ied by the Commission in April, 1951, in its “determination 
ase” (MC-C-968, Determination of Exempted Agricultural 
Commodities, 52 M.C.C. 511) is one handed down in the 
iederal district court for the southern New York district, 

teported elsewhere in this issue, to the effect that, contrary 
to the Commission’s view, peat moss is an agricultural com- 
=" modity. Other court decisions this year by which I.C.C. 
‘ pronouncements holding certain commodities to be “non- 
agricultural’’ have been voided have placed shelled peanuts, 
son dressed poultry, and frozen fresh fruits and vegetables in 
the exempt “agricultural commodity” category. The Supreme 
Court of the United States said, in the “dressed chicken case”’ 
(T.W., April 28, p. 77) that “where the commodity retains 
4 continuing substantial identity through the processing stage 
we cannot say that it has been ‘manufactured’ within the 

meaning of section 203(b) (6).” 


tter 


are tp emp probably ample cause for concern about the 
ear 


. effects of the peat moss decision (which amounts to a 
tuling that a substance of vegetable origin which has not 
been converted into a mineral by “the processes of nature” 
s an “agricultural’’ commodity) on actual or potential traffic 
ot LC.C.-regulated carriers, though we're inclined to agree 
with the court’s view that peat moss has just as much of a 
tight to be exempt as Spanish moss has. The court’s dictum 
that “if the essential nature of a commodity is ‘agricultural,’ 
tts irrelevant that at times it is harvested by commercial 
interests rather than the farmer himself, or that, as in the 
casé at bar, the commodity is imported,” gives cause for re- 
fection as to how many imported commodities eventually 
may cease to be sources of traffic for regulated carriers. 





‘Agricultural Exemption’ Issue Generates Heat 


More disturbing, however, are the implications of the 
“continuing substantial identity” test set forth by the Supreme 
Court in the dressed poultry case. Isn’t it possible that 
application of this test may lead to rulings, sooner or later, 
that canned fruits or vegetables—now constituting important 
parts of the traffic volume of common carriers by rail and 
highway—are “agricultural” commodities outside the juris- 
diction of the Commission as to rates and charges? Since 
dressed poultry is exempt, conceivably there can be a court 
decision that livestock carcasses and hides also are exempt. 

Some of the trucking companies whose rates and charges 
are under I.C.C. jurisdiction have found it possible, apparent- 
ly, to dedicate some of their vehicles to transportation of 
exempt commodities and thus to meet competition of non- 
regulated, for-hire carriers of such goods. But among the 
latter type of carriers are those who contend that any trans- 
portation performed by regulated carriers must be subject to 
published tariffs. A complaint based on that contention 
(MC-C-2062) was filed at the Commission this week. 


UST how much revenue the regulated carriers are losing 
and are in peril of losing to the unregulated, exempt for- 
hire carriers is indicated by the Commission’s statement to 
the district court in Texas in the Frozen Food Express case 
(T.W., Sept. 8, p. 25) that 1955 revenues of 432 motor 
carriers engaged in transporting refrigerated solid products 
(including fresh frozen fruits and vegetables) totaled $240 
million. In the peat moss case, the court observed, signifi- 
cantly, that ‘if the Commission does not have jurisdiction, 
the plaintiffs {shippers} are free to get the best bargain they 
can from a motor carrier.”” We note that the National Agri- 
cultural Cooperative Transportation Committee, after having 
heard talks on railroad industry and trucking industry prob- 
lems, adhered to its opposition to restriction or repeal of the 
agicultural commodity exemption in section 203(b) (6) but 
decided, nevertheless, to call for a study of the agricultural 
commodities exemption question by a special committee 
(T.W., Dec. 8, p. 41). Can it be that the beneficiaries of the 
exemption accept the idea that common carriers, after all, 
constitute the “hard core’’ of the nation’s transportation sys- 
tem, especially in a period of national emergency, and must 
not be imperiled? We lean hopefully toward that belief. 
Spokesmen for the railroad industry seem to have been less 
vocal than trucking industry spokesmen in discussing the 
agricultural commodities exemption. Perhaps the railroads 
feel that as the area of unregulated transportation grows 
larger, their chances for obtaining enactment of legislation 
to give them “freedom to compete” are improved. What 
Congress must do, as suggested by the Commission, is to 
implement its declared purpose of fostering ‘sound economic 
conditions in transportation and among the several carriers” 
by guarding against such liberal construction of the exemp- 
tion provision as would destroy or cripple a substantial por- 
tion of the transportation system and by taking any other 
action needed to maintain that system in full health and vigor. 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. Ng 
attention will be paid to anonymous communications or questions from nonsubscriberg, 


In this column will be published answers to questions relating to traffic, of general reader interest, 4 
specialist in interstate transportation, who is a member of our special service department, will furnih 
references to regulations and decisions and will answer questions of application of tariff schedules 
and practical traffic problems. We do not desire to take the place of the traffic man, but to 


him in his work, nor do we undertake to render legal opinions. 


The right is reserved to refuse} 


answer any question that does not seem to be of general interest or that may appear to us unwie 
to answer or too complex for the kind of investigation herein contemplated. 


Loss and Damage— 


Measure of— 
Duplicate Shipment Damaged 
On Return to Manufacturer 


Question—Pennsylvania 


We made a shipment, via motor car- 
rier, of electric wiring device parts to 
a customer in New Jersey. The shipment 
arrived safely, was accepted by the con- 
signee, and returned to us unopened, 
because it was a duplication of the order. 

The return shipment, routed via a dif- 
ferent mode of transportation, landed in 
the No Mark bureau and was eventually 
delivered to us with part of the contents 
missing and the balance damaged by 
water, to the extent that the parts were 
no longer saleable. 

The carrier suggests settlement of the 
claim, based on cost value of the parts, 
less salvage value. 


Had the parts been returned to us in 
the same condition as when originally 
shipped, we could have used them to fill 
orders for other customers. However, we 
were required to manufacture additional 
parts for the new orders. 


We contend that although the original 
customer returned the goods, it was not 
because of any defect in them and that 
we are, therefore, entitled to the sale 
value, including the potential profit which 
would have accrued to us had not the 
parts been damaged while in the hands of 
the carrier. 


We would appreciate your opinion as 
to the validity of our stand and refer- 
ence to settlement of similar claims. 


Answer 


We can locate no decisions definitely 
determining the measure of damages 
where returned goods are damaged. The 
nearest approach to such a case is the 
decision in Baltimore & O. C. T. Ry. Co. 
v. Becker Milling Machine Co., 272 Fed. 
933. This case deals with the liability 
of a carrier for damage to machines 
manufactured by another party for ac- 
count of the owner of the machines. The 
court, in this case, restricted the owner 
of the goods to his actual loss, that is, 
his wholesale price or retail price, less 
commission, stating that this would be 
the measure of damages, whether the 
goods were sold through “manufacturer’s 
agents” or through branch houses of 
the manufacturer. In this case the sell- 
ing costs constituted a material part 
of the market value of the goods, and 
it is these selling costs which the court 
excluded by reason of their amount, 


on the ground that they had not ben 
borne by the manufacturer and coulj 
therefore, not be charged against the 
carrier. In this case the court said: 


“Is a manufacturer whose finisha 
articles are destroyed entitled to recover 
what purchasers are willing to pay 
against a defendant who is only liable 
to make good the manufacturer’s 
loss? We had hoped to find the answer 
in cases against carriers or against ip- 
surers; but we have found no case ip 
which the question of the defendants 
right to have deducted from the ‘market 
value’ the manufacturer’s selling cast 
has been explicitly considered. When 
the property has been destroyed, where 
there was no local market, it has been 
held that, if the property was produced 
to sell, the plaintiff was entitled to mar- 
ket value at the nearest fair market, less 
the costs of transportation from that 
market to the place of use. It may bh 
said that the courts have decided stb 
silentio, that no other costs are to he 
taken into account. And in many cases 
the question of selling expense might bk 
trivial, as where the deer hunter shoots 
the calf and the farmer proves that buy- 
ers come regularly to his farm and offer 
a certain price for like calves. If that 
were true in all cases the question 
might be ignored by virtue of the maxim 
de minimis. But from the present record 
the question obtrudes as one of ma- 
terial consequence. Plaintiff’s selling ar- 
rangements were through ‘manufactur- 
er’s agents’. The ,unavoidable inference 
from the evidence, is that these ‘mant- 
facturer’s agents’ were purchasers of 
the plaintiff’s machines on their own 
account for resale at $4,010, or that they 
were selling agents on commission. And 
so plaintiff’s net receipt would be either 
his wholesale price or his retail price 
less commission. On manufactured al 
ticles of which the maker has exclusive 
control, and the selling price of which 
runs into the thousands discounts from 
the cost price or commissions on sales 
frequently reach or exceed 25 per cent. 
Even if the ‘manufacturer’s agents’ were 
branch houses of the plaintiff, the queés- 
tion would not be materially different. 
Plaintiff in no event would be entitled 
to more than compensation for his at- 
tual loss; and the burden was on plain- 
tiff to show what the loss was with that 
degree of certainty of which the case 
capable. 


“This must be so unless defendant is 
to be treated as though he had made 4 
contract to buy these machines, from 
plaintiff, at $4,010 each. But that would 
be an assumption contrary to fact. What 
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all the answers to the challenging subject 
of COMMERCE LAW and PRACTICE 


Just think . . 
library on interstate commerce law 


+ @ ready-reference 


. at your fingertips! That’s what 
you'll have by putting a set of 
“Interstate Commerce Law and Prac- 
tice’ by Wm. J. Knorst . . . in your 
personal library. Brilliantly written 
and edited, these volumes present 


another segment of the nationally 


recognized, authentic text material 
of The College of Advanced Traffic 

. which has set the pace in traffic 
training since 1923. 


Order several sets today .. . for 
your own reference library . . 
and for your traffic department. 
Use the convenient order form at 
the bottom of this ad. 


| Crail, 281 US. 57, 50 S. Ct. 189, 
| amount recoverable. 
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defendant destroyed was machines py 
a sales contract, and plaintiff's logs ; 
be determined by looking only to that 
which was in fact destroyed.” 

The actual loss is, under the q 
of the Supreme Court of the Unitey 
States in Illinois Central RR (po, y 


While, in general, the courts have jy ‘ 


the past based their decisions upon the 


rule that the destination value, regay. 
less of the actual loss sustained by the 


| owner of the goods, is the measure of 


the carrier’s liability, the tendency jp 


the more recent decisions is to restrig iia. 
| the owner, whether consignor or gg 


signee, to his actual loss, as dete 


from the evidence put before the court, \ MA 
depending upon the terms of the op.fy 


tract of sale, the business methods off 


| the plaintiff, and the circumstances m.fy 
der which ‘the shipment was made. Se. 
| Bernet, Craft & Kauffman Milling Coy, 
New York Cent. & St. L., 260 S. W. 508, 


“INTERSTATE COMMERCE LAW and PRACTICE” 


A THREE VOLUME SERIES | Tariff Interpretation— 


Volume |! 


Federal Regulation of Interstate 
Commerce, The Amendatory and 
Related Acts, Construction and In- 
terpretation of Interstate Commerce 
Act, Glossary to Foreign Words and 
Phrases, Key to Citation Reports, 
Notes and Citator. 


Forfeitures, and General Applica- 
tion of the Act. 


Volume Ill 


The Nature, Function and Organi- 
zation of the ICC, Practice and 
Procedure Before the ICC and the 
Courts as Provided for in the In- 


terstate Commerce Act and the 
ICC’s General Rules of Practice and 
Procedure. 


Volume Il 
Duties, Prohibitions, Penalties and 


“TRANSPORTATION and 
TRAFFIC MANAGEMENT” 


by William J. Knorst 


1,700 pages, many illustrations, Buckram bound, this four 
volume series is the official text material of the College of 
Advanced Traffic and has also been selected by many lead- 
ing Traffic Club study groups, Colleges and Universities. 


COLLEGE OF ADVANCED TRAFFIC 


Educational Division of The Traffic Service Corp. 
Book Sales Department 


22 WEST MADISON ST., CHICAGO 2, ILL. 


[] Volume | to I!l—Interstate Commerce Law and Practice $22.50 set (3 Volumes). 


[] Single volumes may be purchased at $7.50 per Volume. 


(] Volumes | to 1V—Transportation and Traffic Management (4 Volumes cost $30.00). 





Ex Parte Increase on Combination Rates 


Question—Canada 


We have an inquiry regarding rates 
to apply on peanuts, carload, from 
Laredo, Tex., to Toronto, Ont. 

There is a $1.04 rate published in 
Southwestern Lines tariff No. 212-F 


| from Laredo, Tex., to Suffolk, Va., and 
a rate of $1.06 published in Southem 


Freight Tariff Bureau tariff No. 772-A 
from Suffolk, Va., to Toronto, Ont., both 


| rates subject to the 12-cent maximum 
| increase under Ex Parte No. 175-B. 


Can shipments move at the through 


| rate of $1.04, plus $1.06, plus the 12-cent 
| maximum, or does the increase apply 


to both portions? Is it possible to have 


|a shipment billed directly to Toronto 


at this combination rate, without mor- 


| ing through the rate breaking point? 


| Answer 


Item 20 of Tariff of Increased Rates 
and Charges No. X-175-B reads: “Where 


| the through base rate is made by com- 
| bining separately-stated rates (two-fac- 
| tor or multiple-factor rates), on a com- 
| modity for which a maximum increase 


is provided in items 100 through 1il 
series, such maximum increase shall be 


| observed in connection with the entire 


through rate.” 


The key to the proper interpretation 
of this item is to be found in the last 
three words “entire through rate.” The 
word “entire,” according to the Ameri- 
can Everyday Dictionary, means, whole 


intact, unimpaired or undivided. Apply: 
'| ing this meaning to item 20, we imme- 
|| diately see that the maximums provided 
|} in item 100 through 150 are to be ap- 
|| plied to the $1.04 plus $1.06 plus 12 cents 
\| or, in other words, the 12-cent maximum 
(|can be applied only once to the entire 
‘| movement, not to each portion theredf 


Even though the Commission well 
into more technical reasons, it arrivec 
at the same interpretation as we have 
when applying this and similar mulés 
See, Combination Rates, General I 
creases, 1946, 273 I.C.C. 575; Col-Tex 
Refining Co. v. Missouri Pac. R. Co., 28 


|| I.C.C. 589; and Michigan Consolidaled 
|| Gas Co. v. Atchison, T. & S. F. Ry. @ 


291 I.C.C. 132. 
Under the authority of Rule 55(¢) 


‘| Tariff Circular No. 20, if there is @ jul 
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Here’s what shippers say about 


PENNS Y 


TRUCZJRAIN 


SERVICE 





“I am happy to tell you we are using your TrucTrain operation 
with great satisfaction and we note with interest that you are 
extending this service...” F. G. Cartiipce, Mer. of Trans- 
portation, John A. Roebling’s Sons Corp. 


“We are most enthusiastic about . . . TrucTrain Service when 
long distance movements are in order . . . extremely success- 
ful... °’ RicHarp P. Moses, Purchasing Agent, Edward Stern 
and Company, Inc. 


“I am very pleased to advise you that . . . we have not had 
a claim for loss and damage on any TrucTrain ship- 
ment.” R. Macuire, Manager Traffic Division, The Atlantic 
Refining Company. 


In terms of speed, responsibility, safety and reliability, you 


have a terrific service to sell.”” D. Ross, General Traffic Manager, 
General Cable Corp. 


“We are very much pleased with the service . . . our warehouse 
in Chicago will not permit us to use any other service... 
packages arrive in far better condition than when shipped 
by truck.”’ J. M. Sparz, Traffic Manager, Pennsylvania Indus- 
trial Chemical Corp. 


These are just a few excerpts from the hundreds of com- 
plimentary letters we received from shippers using 
Pennsy TrucTrain Service. It will pay you to find out more 
about this fast, convenient door-to-door service for trailer- 
load shipments. Phone your PRR Freight Representative. 
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"And be sure to send them by 
BLUE STREAK fast freight." 


For speed... safety... on-time 
delivery... send your next shipment 


ia COTTON BELT 


FREIGHT b.@ @ 
SPECIALISTS 
SINCE 1877 
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tion point with a connecting or brane 
line intermediate to Suffolk, such op, 
bination must be applied and it js Tot 
necessary to haul the shipment to Su 
folk and back again to such interme)! 
ate junction point, provided (1) that the 
rates used in such combination are ap 
plicable over the route the Shipmey 
would have moved had it been hauled tg 
the base point and back again over taj 
same route, and (2) that COmMplianed 
with routing instructions will peri 
movement to the base point and ba 
again over the same route. : 































Claims— 


Party to Settle When 
Caused by Transit 





Question—lIllinois 





We had a shipment of bulk grain fro 
Chicago, Ill., to an eastern destinatig, 
against which we applied inbound to 
nage to Chicago, originating at a cow 
try station which carried a through ratd 
of 691» cents from point of origin yig 
Chicago to destination. 

This grain was originally brought j 
to Chicago by carrier “X” and takey 
from Chicago by carrier “Y,” for delivery 
at destination via carrier “Z.” 

In error, this was originally shipped 
out of the Chicago on the basis of 69! 
cents through rate, minus 23 cent 
paid in to Chicago, so that carrier ‘7’ 
collected 4612 cents. 

This shipment should have been billed 
out on the basis of 691 cents through 
rate, minus 25! cents paid in to Chi 
cago and carrier “Z” should have co: 
lected 44 cents at destination. 


We filed claim with carrier “Z,” abou 
60 days later, for the overcharge of 24 
cents and he refused to pay the claim 
stating that our claim should have bee 
filed with the transit carrier, namely 
carrier “Y,” referring to railway « 
counting Rule 2 C, which reads 
follows: 

“Claim caused directly by transi 
privilege shall be forwarded to and bf 
handled by carrier granting such priV 
ilege and claimant so informed.” 

We maintain that, inasmuch as carte 
“Z” actually collected the overchargé 
unknowingly, he still should honor aj 
claim by us for this overcharge, along 
with proper documents attached to ou 
claim. 

We are at a loss to understand wh} 
carrier “Z” contends that carrier 7 
was the transit carrier, when, in reality 
any of the roads are part of the transi 
carriers, probably carrier “X,” more § 
than carrier “Y” or carrier “Z,” as th 
origin carrier names the through rate. 


If this had been an undercharge, ani 
if the origin railroad had rendered | 
bill for 2% cents, we would have returne 
it, showing that the transit apple 
on an outbound shipment and the ? 
cents was collected at final destinatio 
and probably all divisions were % 
justed among themselves already. 


We would appreciate your comment! 
























































Answer 


The Mandatory Overcharge Accoull 
ing Rules, published by the Associatlol 
of American Railroads, in Rule 2, pal 
graph A, provides that “claim preset 
to either initial or destination cal™® 
shall be handled to conclusion by 
carrier to which presented, subject “ 
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Storage space? FSS Call... 


YOUR ALLIED AGENT 


a ee 


_ VAN ine 


- 


: , yi LitED 


Safe, convenient storage in modern ware- 

house facilities are offered by all Allied move. Get your copy of “Before You 
Agents throughout the U.S.A. and Can- Move” from your local Allied Agent. See 
ada. This assures full protection for your classified telephone directory. Or write 
valued possessions until you need them. Allied Van Lines, Inc., Broadview, II. 


ALLIED VAN LINES « WORLD’S LARGEST LONG-DISTANCE MOVERS 
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provisions of Overcharge Rule 127 »), 
except as provided in paragraph o” 

Paragraph C provides that “¢ 
caused directly by transit privilege shal 
be forwarded to and be handled by 
carrier granting such privilege and Claim. 
ant so informed.” 

Overcharge Rule 127 does not appear, 
have any bearing on your question, 


Since Rule 2 appears under the seetip, 
headed “Mandatory Overcharge Accouy:, 
ing Rules and Forms” of the Railpy 
Accounting Rules, the word “shall,” , 
used therein, is to be interpreted as, 
command. In other words, the deliveriyy 
carrier has the duty of forwarding yo, 
claim to the transit carrier for sett). 
ment and advising you that the clap 
has been forwarded to the transit cy. 
rier for settlement. 


Of course, the delivering carrier is yy 
bound by these rules, if he is not, 
member of the accounting division i 
the Association of American Railroay 

From the above, it is apparent th 
neither the delivering carrier nor th 
originating carrier is duty bound to hom 
your claim, if neither was the trans 
carrier. 


Loss and Damage— 
Cost of Repairs 


Question—Washington 


Please clarify the liability of a carrir 
concerning overhead and profit. Seven! 
large corporations have included in the 
claims profit items of 100 per cent {fu 
labor expended in repairs or reconditio- 
ing to a height of 150 per cent. 


We do not feel that this is consistent 
with the original intent of the interstate 
commerce act covering the extent of thé 
liability of a common carrier. It is ou 
opinion that a common carrier is mi 
liable for more than actual out-0 
pocket loss, that is, actual labor, tax 
insurance fees, or other miscellaneous 
expenses connected with labor, pl 
nominal overhead expenses in conducting 
repairs. 


Answer 


A carrier should compensate a shippe 
for the expense of reconditioning 0 
repairing goods which have been dam 
aged through negligence of the carrie 
if the result of the shipper’s efforts 
to restore the goods to their origin 
value or enhance the value of the go0 
to a figure which equals or exceeds the 
value in the damaged condition in whic! 
received after deducting the cost of th 
reconditioning. See the following casts 
in which such damages have been # 
lowed: Panhandle & S. F. R. Co. v. She 
265 S.W. 758; American Railway Expr 
Co. v. Judd, 104 So. 418; St. Louis 5" 
Ry. Co. v. Tucker, 255 S.W. 443; Wilsot 
Poultry & Egg Co. v. Missouri Pac. i 
Co., 215 Pac. 1020; Galv ston, H. & 
A. Ry. Co. v. Standard Rice Co., 34 5! 
2d 619; W. C. Cook & Co. v. White Truc 
& Transfer Co., 13 P.2d 549; Souther 
Ry. Co. v. Cohen, Weenan & Co., 
S.E. 563; and Olcovich v. Grand ny 
Ry. Co. of Canada, 176 Pac. 459. 


We are not aware of decisions whit! 
so hold, but it is our opinion that 4 
claimant is not entitled to a profit ” 
the cost of repairs, but only to the acl 
cost thereof, as he will receive his us 
profit when the repaired article is 9 
during the normal course of busine 
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... All Cargo Moves Safely Via Philadelphia | 


All cargo moves from ship to shore to destination with 
greater dispatch, less handling through the Port of 
Philadelphia. 














Safety is but one among many reasons why importers and 
exporters specify “Ship Via Philadelphia.” Unexcelled 
ship-rail and ship-truck cargo transfer, ample storage at 
its modern best, service by major rail and truck lines, 
prompt bank clearances and an advantageous 100-mile 
inland location are the other reasons that make Phila- 
delphia your logical ‘port of call” for serving 50 million 
people. 


DELAWARE RIVER PORT AUTHORITY 
Box 69, Camden 1, N. J. 


Pittsburgh: The Park Building 
New York: 42 Broadway 
Chicago: 224 S. Michigan Ave. 


laware River Port 


PHILADELPHIA » CAMDEN + TRENTON « CHESTER * WILMINGTON 
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... Gateway to 
the Industrial 
Heartland 
of America ! 
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One of a series telling what Chesapeake and Ohio’ 
is doing to make this a bigger, better railroad. 


Who owns Chessie7? 


If all the people who share ownership of 
Chesapeake and Ohio were to attend an an- 
nual meeting, there is only one college stadium 
in the country that could seat them — 90,482 
shareholders with an average of 88 shares. 
Among all U.S. railroads, C&O is second in 
number of stockholders. 


C&O common is regarded by many as an 
“heirloom” stock, with family holdings handed 








down from generation to generation. Forty 
percent of the stockholders are women—many 
of them widows—and many children are own- 


Wee, 3%, * nate 
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AG 
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Reports on Chessie’s growth are presented to the 650 


C&O shareholders who attended Annual Meeting. 
/ 


4] 


ers, too. One reason it is so highly thought of 
is that C&O has paid a dividend in a year 
but two since 1899. The annual rate is $350 


fue arene? 


GE 


per share. 


Those who know the railroad best—the men 
and women who work for it — express their 
confidence by ownership of more than 300,000 
shares. They know their stock is backed by a 
billion dollars in assets—half of it new facili- 
ties added during the last ten years. Principal 
items in this year’s $100 million expansion pro- 
gram are: 

—222 new locomotives 

— 13,000 new freight cars on order 


— New classification yards, terminals, new 
communication facilities — $20 million 

— New $8 million bulk cargo pier and $3 
million coal pier at Newport News, Virginia 
— Plant tracks costing $3 million to serve new 
industries 


— Expanded car-building and locomotive 
servicing facilities — $6 million 


Chessie’s railroad is growing and going, not for 
the sake of bigness but to provide the very 
best in transportation for its customers. 


? 

le 
i 
of The 1957 Chessie calendar features a reproduc- 

/ tion in full color of this illustration. If you would 


like one—as long as the supply lasts—just write to: 


Chesapeake and Ohio 
Railway 


3812 TERMINAL TOWER, CLEVELAND 1, OHIO 
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This advertisement first appeared in December, 1955 


It is being reprinted by requey 


mm terms of human values... 


0999994 


This Christmas, we at Spector are again privileged to make a significant 


contribution to needy charitable organizations in the name of our customers. 


We are deeply gratified that our Christmas Observation Program so clearly 
reflects the attitudes of the men and women of the transportation community. 
For we, like you, are firm in our conviction that the true interpretation 


of the spirit of Christmas can be made only in terms of human values. 


In furtherance of our Christmas observance policy, we have requested our 
scores of suppliers similarly to forego the sending of tangible gifts to any of us. 
A card, a note, a call. . . and a continuing interest in our growth and 


well-being . . . will make our holiday season a most complete and satisfying one. 


And so, for the less fortunate who on this day will benefit from your 


Spector routed Christmas gift— Merry Christmas. 


9099090909090909090909090909090 0900008 


SPECTOR FREIGHT SYSTEM, Inc. Chicago 8 
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ON .00000090909.9.9......  ... 
TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 





Carloadings Totaled 737,757 
in Week Ended December 8 


Loading of revenue freight the week 
ended December 8 totaled 737,757 cars, 
the Association of American Railroads 
has anounced, This was an increase of 
16,239 cars, or 2.3 per cent, above the 
corresponding week in 1955, it said, and 
an increase of 84,226 cars, or 12.9 per 
cent, above the corresponding week in 
1954. 

Loadings in the week ended December 
8 were 14,393 cars, or 1.9 per cent, below 
the preceding week. 


Coal loading amounted to 148,157 cars, 
a decrease of 3,486 cars below the cor- 
responding week a year ago, and a de- 
crease of 4,007 cars below the preceding 
week this year, the A.A.R. said, adding: 


Miscellaneous freight loading totaled 376,- 
105 cars, an increase of 5,312 cars above the 
corresponding week last year, and an in- 
crease of 1,368 cars above the preceding week 
this year. 

Loading of merchandise less than carload 
freight totaled 56,130 cars, a decrease of 
4628 cars below the corresponding week in 
1955. and a decrease of 1,105 cars below the 
preceding week this year. 

Grain and grain products loadings totaled 
52,941 cars, an increase of 5,684 cars above 
the corresponding week in 1955, and an in- 
crease of 1,931 cars above the preceding week 
this year. In the Western Districts, grain 
and grain products loadings for the week of 
December 8 totaled 33,551 cars, an increase 
of 5,592 cars above the same 1955 week, and 
an increase of 1,947 cars above the preceding 
1956 week. 

Livestock loading amounted to 7,622 cars, 
a decrease of 4,135 cars below the corre- 
sponding week in 1955, and a decrease of 
1193 cars below the preceding week this 
year. In the Western Districts, loading of 
livestock for the week of December 8 
totaled 5,704 cars, a decrease of 3,511 cars 
below the same week a year ago, and a de- 
crease of 951 cars below the preceding week 
this year. 

Forest products loadings totaled 42,333 
cars, a decrease of 1,932 cars below a year 
ago, and a decrease of 2,178 cars below a 
week ago. 

Ore loading amounted to 40,326 cars, an 
increase of 19,357 cars above last year, but a 
decrease of 9,821 cars below last week. 

Coke loading amounted to 13,543 cars, an 
increase of 67 cars above a year ago, and 
an increase of 612 cars above the previous 
week this year. 

All districts reported increases compared 
with the corresponding week in 1955, except 
the Eastern and Allegheny. All reported 
increases compared with the corresponding 
week in 1954, except the Southwestern. 


Cumulative Loadings 


1956 1955 
2,712,773 2,504,652 
2,750,654 2,555,887 
3,516,774 3,256,171 
2,969,285 2,756,853 
3,115,458 3,045,017 
3,862,468 3,761,514 
2,396,583 3,015,464 
2,915,560 3,093,611 
3,938,336 3,938,203 
3,283,755 3,281,863 
2,987,829 3,034,469 

752,150 723,786 
737,757 721,518 


1954 
2,489,506 
2,461,745 
3,011,188 
2,493,781 
2,696,753 
3,348,853 
2,632,005 
2,708,186 
3,433,103 
2,906,424 
2,685,641 

661,777 
653,531 


Four weeks of Jan. 
Four weeks of Feb. 
Five weeks of Mar. 
Four weeks of Apr. 
Four weeks of May 
Five weeks of June 
Four weeks of July 
Four weeks of Aug. 
five weeks of Sept. 
four weeks of Oct. 
four weeks of Nov, 
Week of Dec. 1 

Week of Dec. 8 


Total 35,939,382 35,689,008 32,182,493 


Rail Molasses Rates Designed to Stem 
Loss in Traffic Approved by Examiner 


In Proposed Report, Examiner Would Find Rates From Gulf 
To Middlewest Reasonable Except for Application Over Unduly 
Circuitous Routes. Rates Opposed by Shippers With Barge Terminals. 


Railroad rates on blackstrap mo- 
lasses, in carloads, from Louisiana 
points and Gulf of Mexico ports to 
points in a large middlewest area, 
intended to reverse a downward 
trend of rail molasses traffic, would 
be found just and reasonable, except 
for application over unduly cir- 
cuitous routes, and not shown other- 
wise unlawful, if the Commission 
adopts recommendations made in a 
proposed report by Examiner Howard 
Hosmer, who said the case should be 
discontinued. 


Principal protestants were molasses 
companies operating barge terminals at 
upper-river ports for storage and trans- 
shipment of molasses by truck, the ex- 
aminer said in his report issued in No. 
31930, Molasses—Gulf Ports to Middle- 
west. 

Destination states are: Arkansas, Illi- 
nois, Indiana, Iowa, Kansas, Michigan, 
Minnesota, Missouri, Nebraska, North 
Dakota, South Dakota, Oklahoma, and 
Wisconsin. 

Examiner Hosmer said the states of 
chief importance in the case were IIli- 
nois, Wisconsin, Missouri, Iowa, Minne- 
sota, Kansas, Nebraska, and South 
Dakota, and that the number of affected 
destinations in the other states named 
was relatively small. 


Lower Rates Established 


The investigation, he said, was in- 
stituted concurrently with nonsuspension 
of a comprehensive reduction of rates 
on molasses, in bank cars, from Gulf 
ports between Pensacola, Fla., and Corpus 
Christi, Tex., Sugar Land, Tex., and 
inland Louisiana points to numerous 
destinations in middlewestern states, ef- 
fective January 26, 1956. He said the rates 
that became effective on that date were, 
on the average, about 25 per cent lower 
than the former rates. 

“From Gulf ports east of New Orleans 
the rates are the same as those from 
New Orleans,” he said. “The same is 
true to a more limited extent with re- 
spect to the rates from Houston and 
Lake Charles, La. 

“The equalization of those ports with 
New Orleans did not generally exist 
under the former rates, and at present 
it is confined to destinations on and 
west of the Mississippi River. The rates 


from Corpus Christi are higher than 
those from the other Texas ports.” 


Examiner’s Proposed Findings 


The Commission should find, Examiner 
Hosmer said, “(1) ‘That the rates here 
considered are just and reasonable except 
for application over routes which are 
more than 40 per cent longer than the 
shortest tariff route between the same 
point of origin and destination and that 
over such circuitious routes the rates are 
lower than reasonable minimum rates; 
and (2) that the rates do not cause 
undue prejudice and preference.” 

Barge-truck transportation of molasses 
had distinct advantages as well as some 
disadvantages, and the same might be 
said of rail movement, the examiner as- 
serted. 

“Both forms are useful to the national 
economy,” he continued. “The respective 
disadvantages and advantages were fully 
explained in the evidence, which need 
not be repeated at length here. Quite 
naturally some shippers and receivers 
find one of these forms better adapted 
to their needs than the other, and some 
are in a position to use either or both. 

“The considerable support which the 
respondents [participating rail carriers] 
received from shippers and _ receivers 
stems from fear that rate differences may 
make these parties practically dependent 
on barge-truck movement so as to affect 
the competitive pricing of the commodity 
from the standpoint of a buyer as well 
as that of a seller. 

“Under these circumstances it was in- 
evitable that the railroads would feel 
themselves impelled to reconsider the 
value of their service, which had been 
sharply reduced by the development of 
the barge-truck movement. 


Recent Decision Cited 


“Upon all the facts it is concluded that 
the revised rates are not unreasonably 
low or lower than necessary in view of 
the competition. Such a conclusion is 
not contrary to public policy and is con- 
sistent with the decision in No. 31793, 
National Molasses Co. v. Aberdeen & 
Rockfish Railroad Co., et al.” (T.W., 
Nov. 3, p. 49.) 

That proceeding, the examiner said, 
was a companion case to the instant 
proceeding in many respects and sup- 
ported a conelusion “here” that the 
rates were not unreasonably low. 

The instant case, he said, involved an 
investigation of rates, charges, rules, 
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regulations and practices applicable to 
transportation of the considered com- 
modity and related articles subject to 
supplement 28 of Agent J. H. Marque’s 
tariff I.C.C. No. 435 and in Agent 
F. C. Kratzmeir’s tariff I.C.C. No. 4182. 
The investigation was instituted on 
January 25, 1956, by division 2, acting as 
an appellate division. 


Blackstrap ‘Most Important’ 


“The rates in issue,” the examiner 
said, “apply not only on _ blackstrap 
molasses but also on refiners residual 
syrup, distillery molasses residuum, and 
citrus pomace final syrup, including 
blends thereof. 

“Blackstrap is by far the most im- 
portant. The domestic production of this 
commodity in 1955 amounted to 450,292 
tons and that of citrus syrup was 52,632 
tons. The estimated importation of 
blackstrap in 1955 was 2,789,474 tons 
(including what is known as high-test 
or invert molasses, not involved in this 
proceeding). About 55 per cent of this 
came from Cuba. 

“The principal port for this import 
movement is New Orleans, La., but there 
is a growing tonnage through Houston, 
Tex., which in 1952-4 was 23 per cent of 
that through New Orleans compared with 
12 per cent in 1949-51. 

“In the past 10 years there has been 
a rapidly increasing use of blackstrap 
and other kinds of residual or industrial 
molasses for the feeding of cattle, par- 
ticularly as an ingredient of mixed 
feeds containing grain products or 
fodder. In 1947 747,953 tons were con- 
sumed in this manner, but in 1955 the 
corresponding figure was 2,502,924 tons, 
nearly 70 per cent of the total domestic 
consumption for all purposes. 

“As the production of livestock is 
heavy in the states comprising the des- 
tination territory involved in this pro- 
ceeding, shipments of molasses to this 
territory have increased in the past 10 
WE «2s 


Increasing Barge Movement 


Examiner Hosmer said that a decline 
in rail traffic in blackstrap molasses 
since 1953 was attributable to an in- 
creasing movement by barge from Gulf 
ports up the Mississippi River and its 
tributaries in combination with truck 
hauls from barge terminals which had 
been established in the last several 
years at Chicago and Peoria, Ill., St. 
Louis and Kansas City, Mo., Dubuque 
and Muscatine, Ia. Omaha and Ne- 
braska City, Neb., Savage, Minn., and 
Memphis, Tenn. 

He said that under the general in- 
crease approved by the Commission in 
Ex Parte 196, Increased Freight Rates, 
1956, 298 I.C.C. 279, the railroads’ re- 
duced rates on the considered traffic 
were increased on April 23, 1956. A 
table in the report showed rates from 
New Orleans to representative destina- 
tions on and after January 25, 1956, as 
well as the present rates. 

For example, from New Orleans to 
Indianapolis, Ind., a short-line distance 
of 811 miles, the table showed a rate of 
63 cents a 100 pounds on January 25, 
and a rate of 45 cents on January 26, as 
eompared with a present rate of 48 
cents, the percentage of first class hav- 
ing been 12.7. 

Protestants included the National 
Molasses Co., of Omaha, Neb., and Kan- 
sas City, Kan.; the Industrial Molasses 
Corporation, of Chicago, Ill., St. Louis, 
Mo., Muscatine, Ia., and Savage, Minn.; 
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the Inland Molasses Co., of Dubuque, Ia., 
and J. H. Leftwich & Co., Inc., of Ne- 
braska City, Neb., according to the ex- 
aminer. 

He said three carriers were protestants, 
namely, Transit, Inc., a motor common 
carrier, which served Nebraska City, and 
two barge lines, the B & M Towing Co., 
and the Sioux City & New Orleans Barge 
Lines, Inc. 

“Among the protestants,” he continued, 
“are the North Dakota Public Service 
Commission and three commercial or- 
ganizations in that state and two manu- 
facturers of beet sugar, Manitoba Sugar 
Co., Ltd., and the American Crystal 
Sugar Co. 

“Evidence in opposition to the rates 
under investigation was also presented 
by seven concerns engaged in the mill- 
ing and sale of mixed feeds, a manu- 
facturer of a portable milling machine, 
and a company which buys molasses at 
Minneapolis for transportation and sale 
within a radius of 100 miles from that 
point. 


Supporting Evidence 


“In support of the respondents evi- 
dence was introduced by or behalf of the 
South Dakota Public Service Commis- 
sion, the Houston Port Bureau, the New 
Orleans Traffic and Transportation Bu- 
reau, agricultural cooperative organiza- 
tions of state-wide scope in Illinois, 
Missouri, and South Dakota, which 
manufacture livestock feed for their 
members, the American Sugar Cane 
League of the United States, which rep- 
resents cane and sugar producers in 
Louisiana, eight milling companies which 
make mixed feed, and a number of 
molasses distributors which compete with 
the protesting molasses companies. 

Examiner Hosmer said the protestants 
criticised use of the shortest route in 
estimating earnings from the considered 
rates because circuitous routes were used 
to a considerable extent not definitely 
ascertainable. 

“The respondents’ exhibits,” he said, 
“show numerous routes actually in use, 
some of which are circuitous by as much 
as 93 per cent, but this percentage is 
by no means typical. It may well be 
doubted whether the rates are compensa- 
tory for use over some of the extremely 
circuitous routes, which are attractive 
to shippers when prompt delivery is not 
required because of the maximum tank- 
car rental thus obtainable. The existence 
of what seems to be an undesirable 
practice in this respect, however, should 
not detract from the logical use of short- 
est actual routes as a basis of rates. 


Transit Arrangements 


The rates on blackstrap affected the 
railroads’ revenue from shipments of 
mixed feed containing that commodity 
because of milling-in-transit arrange- 
ments applicable to feed, the examiner 
said. 

“For example,” he continued, “the rate 
on molasses from New Orleans to Wau- 
sau, Wis., January 26, 1956, was 64 cents 
and 52 cents to Watertown, Wis. If 
molasses were shipped from New Orleans 
to the latter city and there used in mak- 
ing mixed feed for later shipment to 
Wausau the freight charge on the 
molasses component would be based on 
12 cents, the difference between the rates 
of 64 cents and 52 cents above referred 
to instead of 28.5 cents, the rate on 
mixed feed from Watertown to Wausau. 
The difference between 28.5 cents and 12 
cents, namely 16.5 cents or $3.30 per ton 





a 
is referred to by protestants as the 
sit value of the molasses rate. In ' 
instances this value was incre 
the rate reductions of January 9% 
well as by the later general ineres 
Where the rates to the milling point 
ultimate destination of the feed are; 
same the effect is to afford free 
portation on the molasses contain 
the feed.” 

Examiner Hosmer said the e 
of shippers indicated that transit g 
rangements were an inducement to 
shipment of molasses, diminishing 
force, however, with the growing use 
motor transportation for mixed feed 
from the milling points. 

In No. 31793, called the “southeasten 
case,” the examiner said, the Co 
sion found that the rates on blackst 
in Southern Territory ranging from 
to 24 per cent of first class had not bey 
shown unreasonable or otherwise mp 
lawful. He said the hauls involved} 
that case were generally shorter thm 
those under consideration in the instay 
case, but that a rate of 46 cents fit, 
New Orleans to Cincinnati, O., a @& 
tance of 834 miles, in effect on Mam 
10, 1955, mentioned in the report in thy 
case and there approved, was On abo 
the same level as the rate of 45 cep 
from New Orleans for an average 
tance of about 802 miles. He said 
average distance from Houston 
the 45-cent rate was 735 miles. 


‘Drastic’ Route Revision Needed 


“It seems clear, however,” the @& 
aminer continued, “that there shou 
be a drastic revision of the routig 
available in connection with these rate, 
Transportation of molasses from m4 





Orleans to Salina, Kan., via 

Ky., can hardly be regarded as 6} 
nomical particularly with a refund @ 
approximately 10 per cent of the gits 
revenue for tank-car rental. The @ 
lowable degree of circuity should m 
exceed 40 per cent of the shortest taril- 
route distance.” 


‘Itinerant Peddlers’ 


Examiner Hosmer said that some @ 
the protestants accused the railroads @ 
trying to wipe out “the itinerant mola 
ses peddler.” 

“Operator of that character, mentionel 
only casually in the record, may proba 
bly be classified as small business,” i 
examiner said. “Whether the public i- 
terest requires their encouragement ani 
protection is not shown by the evident 

“It is doubtful, however, whether tt 
disposition of this proceeding sought W 
the protestants would universally pm 
mote the welfare of what is 
considered small business. It is true that 
several large and well-known millitg 
companies, each having three or mort 
plants in this territory, are in favor 
the present rail rates, but so are a nuit 
ber of other millers whose operations 
apparently are more limited. It is mt 
possible to classify the latter as eithe 
large or small concerns, and this is i 
also of those molasses dealers who su 
port the respondents. Many, if not mos 
of the Louisiana cane growers and pm 
essors and the members of the thi 
cooperative farm organizations, 
are in the same position, probably 
in the category of small business.” 


Rail Classification Docket 


Copies of joint docket No. 178 of tt 
Consolidated and Uniform Classification 


TRAFFIC Wogy & Dect 


pecember 15, 1956 


_ Christmas Greetings 


. Most thoughtful expressions 


both wordy ‘and terse; 
Have alreddy been put 
into Christmas verse! 
A host of other sentiments 
you will readily find. 
This time of year, . 
they're on everyone's mind. 
We assemble every one 
of these words, to say 
“Christmas and New ¥ear’s Greetings 
~* in the friendliest way!” -. 


a 


EAZOR EXPRESS, INC. 


15 TWENTY - SIXTH ST. PITTSBURGH 22, PA. 
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committees will be mailed to subscribers 
of the Traffic Bulletin with the issue of 
December 15. Hearings on the docket 
will be held in Room 105, 101 Marietta 
Street, Atlanta, Ga., beginning January 
3; in Room 324, Union Station, Chicago, 
beginning January 8, and at 1 Park Ave- 
nue at Thirty-Third Street, New York 
City, beginning January 15. 


1.L.A. Must Drop Demand 
For Industry-Wide Talks 
Awaiting N.L.R.B. Ruling 


The federal district court at New 
York City on December 12 extended 
a temporary injunction against ef- 
forts of the International Longshore- 
men’s Association to inject into nego- 
tiations with New York Harbor em- 
ployees the issue of an industry-wide 
contract. The injunction is to remain 
in effect until the National Labor 
Relations Board decides a proceeding 
in which it has charged the I.L.A. 
with unfair labor practices by in- 
sisting on industry-wide negotiations 
with the New York employers. 


In the meantime, the strike of the 
longshoremen was ended when the dis- 
trict court granted first a 10-day re- 
straining order and then an 80-day in- 
junction under the “cooling-off” pro- 
visions of the Taft-Hartley Act (T.W., 
Dec. 8, p. 102). 

The N.LR.B. hearing on the charge 
against the I.L.A. was scheduled to begin 
on December 17, but the hearing may 
be delayed if negotiations for a new 
contract are resumed, since it would 
be necessary for the representatives of 
the New York Shipping Association and 
the I.L.A. to testify before a board ex- 
aminer. 

The district court, in extending its 
temporary restraining order, said that 
the N.L.R.B. was the only agency which 
had the power to determine the area 
covered by an agreement between the 
union and the employes. The board has 
held that only the New York Harbor 
area was involved in the present dispute, 
and it was on the basis of this ruling 
that the charge of an unfair labor 
practice on the part of the I.L.A. because 
it pressed for industry-wide negoti- 
ations was issued by the board. 

The 80-day “cooling-off period” under 
the court’s Taft-Hartley injunction runs 
until February 12. 


Mediterranean Ship Rates 
To Take Heavy Surcharges 


The North Atlantic Mediterranean 
Freight Conference has issued a notice 
that surcharges ranging up to. 75 per 
cent on rates and charges of the member 
lines of the conference will be put into 
effect on March 1, 1957.. 

The conference said the member lines 
were concerned with the disturbed Mid- 
dle East situation which; it said, “has 
resulted in their haying*to meet serious 
and substantial increases in operating 
costs arising from war risk insurance, 
war bonuses to crews, detention. of 
vessels due to congested conditions, dis- 
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charge difficulties, and lack of storage 
facilities.” 

The 75 per cent surcharge, the con- 
ference said, would apply to Alexandria 
and Port Said, Egypt. It said a 50 per 
cent surcharge would apply to Beirut, 
Lebanon, and Latakia, Syria. To named 
points in Algeria, French Morocco, Italy, 
Turkey, Yugoslavia, Tunisia, Spanish 
Morocco, Libya, Tunisia and Greece, the 
conference said that a 25 per cent sur- 
charge would be assessed. 

“While the carriers hope that condi- 
tions in the Middle East will return to 
normalcy to permit of the elimination or 
reduction of these surcharges,” the con- 
ference said, “it must be understood that 
the surcharges are subject to adjustment, 
up or down, depending on conditions at 
specific ports, announcement of which 
will be sent you at the earliest possible 
moment.” 


Commission Will Be Closed 
On Dec. 24, Not on Dec. 31 


The Commission announced on De- 
cember 13, by a notice, that as the result 
of executive authorization, its offices 
would be closed on December 24. 

Noting that the next day, Christ- 
mas, by statute was a legal holiday, the 
Commission added: “Under the cir- 
cumstances, any pleading, brief, or other 
document due to be filed with the Com- 
mission not later than December 24 
need not be filed until December 26. 
This is pursuant to Rule 21 of the gen- 
eral rules of practice. 

“The offices of the Commission will be 
open as usual December 31, the day 
before New Year’s Day.” 


Demands Continue for Box 


Cars, Gondolas and Hoppers 


In the week ended December 8, US. 
railroads reported an average daily 
shortage of 4,115 freight cars, according 
to the car service division of the Asso- 
ciation of American Railroads. The re- 
quirements that could not be met were 
for plain box cars, gondolas and hoppers. 
However, the total average daily surplus 
of railroad cars in that period exceeded 
the total shortage by more than 2,000. 
The surplus figure was 6,197, which was 
545 cars under the total for the week 
ended December 1. The shortage for 
the December 1 period stood at 4,040. 

The total average daily surplus of 6,- 
197 cars for the week ended December 
8 was made up of 943 plain box cars, 
four auto box, 450 hopper (includes 421 
covered), 425 stock, 184 flat, 4,108 re- 
frigerator, and 84 miscellaneous cars. 
The total average daily shortage of 4,115 
cars for that period consisted of 1,134 
plain box, 11 auto box, 1,191 gondola, 
1,721 hopper (includes 31 covered), four 
flat, and 54 miscellaneous cars. The 
carriers reported no surplus of gondola 
cars and no shortage of stock or re- 
frigerator cars. 


Kiernan to Direct Next A.U. 


Traffic Management Course 


John E. McGrath, director of the 
transportation program for the American 
University, Washington, D.C., has an- 
nounced the appointment of Loyd J. 
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Kiernan, retired executive ViCe~pregj 
dent of the Boston & Maine 

as director of the ninth institute , 
industrial transportation and traffic m,, 
agement to be conducted by the Unive. 
sity January 8 through January 25, 1g 

Mr. McGrath said that Mr. Kiernay’, 
transportation experience began 
service on the Illinois Central at Vicks 
burg, Miss., his birthplace. He left the 
Illinois Central in 1937, by which tind 
he had become assistant to the Vice~preg 
dent—traffic, and became adviser to ti 
Equitable Life Assurance Society of the 
United States on railroad securitig 

In 1942 Mr. Kiernan returned to raj. 
road service with the Association af 
American Railroads, in Washington, po 
and subsequently became executive vice. 
president of the B. & M., from which 
position he retired in 1955. 

Since his retirement, Mr. Kiernan hy 
served as consultant to the A.A.R. to th 
United States and to the governments 
of Chile and Spain. In 1953 he was gw. 
retary general of the Eighth Pan Ame. 
ican Railway Congress in Was } 
He is the author of “Application » 
Modern Scientific Research on Railroais 
in the United States.” 


Mediation, Direct Talks 


Continue in Labor Cases 


It was learned at the National Meii- 
ation Board in Washington, D.C, m 
December 13 that mediation efforts hai 
been resumed in the dispute between the 
Brotherhood of Railroad Trainmen ani 
the railroads, after they had temporarily 
broken off on the preceding day when 
the union rejected a wage offer made by 
the railroads and refused to agree to 
arbitration. 

William P. Kennedy, president of the 
brotherhood, said that the offer of the 
railroads was unsatisfactory as to paid 
holidays and because of provisions ofa 
proposed moratorium period. He als 
wanted the wages increased retroactive 
to March 15, rather than to November 
1, as offered by the railroads. The fiml 
offer involved an initial increase of 1) 
cents an hour, plus 2% cents to covera 
medical plan for workers’ dependents, 
with an increase of seven cents an how 
in the second and third years. 

Information from the N.MB. inéd- 
cated that mediation was being col- 
tinued in an effort to resolve the dis- 
putes between the Order of Railway Con- 
ductors and Brakemen and of the 
Switchmen’s Union of North Amerita 
and the carriers, while direct negoti- 
ations between the Brotherhood of Loci 
motive Engineers and the railroais, 
which began last week, were also cdl- 
tinuing. The B.L.E. asked for a 15 pe 
cent wage increase. 


(See earlier story on page 90) 


Suspended Tariffs 


I. and S. M-9222, Pallets—Gillilam 
Transfer Co., the Commission, Board 0 
Suspension, suspended from D 
13 to and including July 12, 1957, sched- 
ules published in tariff MF-I.C.C. ™. 
36 of Russell Gilliland and Maurie 
Gilliland, doing business as G 
Transfer Co., of Fremont, Mich. Ti 
suspended schedule proposes to es 
@ new motor common carier pro 
governing the transportation of 
ments loaded on pallets. 
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GOT A MOVING JOB? 


EMPLOYEES’ GOODS? 


EXHIBITS? 
OFFICE EQUIPMENT ? 


RELY ON 


77 NATIONAL VAN LINES 


for finest service, lower rates—to the 48 States! 


NATIONAL VAN LINES will make your move “wherever 
you say in the U.S.A’ Whether entrusted with the household 
goods of transferred personnel, or with your valuable exhibition 
displays or office equipment, National caustom-plans the move 
for you to make it safe, worry-free and economical! The move 
is made by National all the way. No transfer of goods from one 
van to another...one company ...one responsibility! 


National super-vans are hygienically clean, dustproof and rain- 
proof. They are double-checked at all terminals for safety. 


In moving household goods, National’s bonded packers protect 
even the most fragile items. Wardrobes keep clothing clean and 
pressed. All items are tagged and listed before placing in vans. 
Every item is unpacked and set up by courteous National drivers 
exactly as the customer wishes. Your company benefits not only 
from employee good will for a move well done, but also from 
the lower cost of moves by National. 


In moving exhibition displays or office equipment, National 
assumes full responsibility for on-time delivery! The men who 
handle your job are trained for this specialized type of moving. 


Get full details on National's custom-planned moving services! 
Call your local National Van Lines Agent listed under “Moving” 
in the Yellow Pages of your phone book, or write National Van 
Lines, Inc., Dept. J, 2431 Irving Park Road, Chicago 18, Ill. 


a 
NATIONAL VAN LINES : 


SINCE 1929 
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Being Santa’s helper is fun! 
While going “all out” to meet your 
needs is our goal, regardless of 
the Season, there is something 
special about the Christmas Season. 
Something special about being 
the motor carrier folks depend on 
when the “chips are down”... . 
In other words, the Christmas 
Rush. Manufacturers running a 
little behind schedule . . . frantic 
merchants whose seasonal profits 
depend on prompt deliveries . ... 
and most of all the little girl 
who’s looking for that doll under 


the tree Christmas morning . 


these are just a few of the 
reasons the red coat of Santa’s 
helper is our favorite uniform. 


NOW 
DIRECT SERVICE 


to § 


SOUTHERN STATES 


— 


ELITEKWNL 
“ 


MOTOR 
FREIGHT 


i TRUCKING L ca. 


A DIVISION OF ET & WNC 


GENERAL OFFICES: 
JOHNSON CITY, TENN. 
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News of Significance le Traffic and Transporation Mon 


C.S.M.F.B. Standing Rate 
Committee Approval of 10 


Per Cent Increase Appealed 


The standing rate committee of the 
Central States Motor Freight Bureau 
on December 11 approved a proposal 
for an increase of 10 per cent in all 
class and commodity rates and 
charges, except minimum charges. 
However, as the action has been ap- 
pealed, it will be considered by the 
general rate committee which is 
scheduled to meet January 4, 1957. 


A spokesman for the bureau said its 
records showed that the member carriers 
needed “some measure of increase in 
their revenues” because of recent ad- 
justments in labor costs, the enactment 
of certain taxes, increases in the cost of 
equipment, parts and tires, and further 
adjustments in labor costs which would 
occur in the first part of 1957. 

These were the reasons given by the 
bureau in October when there was a 
proposal placed on its docket for a 15 
per cent increase in all class and com- 
modity rates. At that time it was pointed 
out that drivers in the bureau’s area 
had been granted a three-cent-an-hour 
cost-of-living increase on August 1 and 
that, under the contract then in effect, 
they would receive another increase of 
eight cents an hour on February 1, 1957 
(T.W., Oct. 6, p. 25). 


Rail ‘Furlough-Fare’ Period 
For ‘Military’ Is Extended 


Reduced furlough fares on the nation’s 
railroads for military personnel traveling 
in uniform at their own expense have 
been extended to June 30, 1957. Earl B. 
Padrick, chairman of the Interterritorial 
Military Committee, representing all rail- 
roads in the east, south, and west, an- 
nounced the extension, December 12. 

The reduction in furlough fares for 
members of the armed forces would have 


expired on January 31, 1957, Mr. Pad- 
rick said. 


“This action.” he added, “will continue 
the tax-exempt round-trip fares for mili- 
tary personnel on furlough at the rate 
of 2.025 cents per mile or less, good in 
coaches, which means a saving of up to 
one cent a mile, and includes regular 
stopover and baggage privileges.” 





New Conference Secretary 


Sidney Marks, president of the New 
England Shipper-Motor Carrier Confer- 
ence, has announced the appointment of 
Francis E. Barrett, Jr., an attorney of 
Boston, Mass., as conference secretary, 
Succeeding C. F. Bowen, Jr., also of 
Boston (T.W., Oct. 20, p. 45). 


Treasury Department Opposes Repeal 
Of Excise Taxes on Transportation 


Representative Forand, Chairman of Subcommittee of House Ways and 
Means Committee, Says His Group Will, Nevertheless, Consider Tax 
Discriminations. More Shippers Urge Repeal of Transport Taxes. 


Representative Forand, of Rhode 
Island, chairman of a subcommittee 
on excise taxes of the House ways 
and means committee, closed a 
hearing on those taxes at noon on 
December 10 and, in the face of op- 
position expressed by a Treasury 
witness to tax reductions, indicated 
that his group would, nevertheless, 
consider recommendations for ex- 
cise tax cuts where particular taxes 
are thought to be discriminatory. 


Every witness who appeared in opposi- 
tion to the taxes on the transportation 
of persons and property cited the alleged 
discriminatory nature of such taxes as 
one reason for their repeal. Hearings be- 
gan November 26 before an augmented 
subcommittee, headed by Mr. Forand. The 
subcommittee had, earlier this year, held 
hearings on technical and administrative 
problems in connection with excise taxes. 
The subcommittee was then enlarged and 
instructed by the House ways and means 
committee to look also into the level of 
excise taxes and their proper role in the 
federal tax structure. Shippers, carriers 
and railroad brotherhoods voiced a 
unanimous request for repeal of the taxes 
on transportation as having been passed 
as emergency measures, and as being 
discriminatory (T.W., Dec. 8, p. 35). 


Treasury Witness Returns 


Dan T. Smith, special assistant to the 
Secretary of the Treasury, returned to 
the stand, and was subjected to a series 
of questions concerning the views of the 
Treasury on excise taxes. 


Mr. Smith said that, while the system 
of excise tax was not economically sound, 
it represented the best source of revenue 
at the present time since, as with all 
systems of taxation, he said, “you have 
to be satisfied if it brings in revenue 
needed.” He agreed that there was 
discrimination and that if “we were 
starting from scratch” such discrim- 
ination would not be justified “in ab- 
stract logic.” However, Mr. Smith added, 
“unfortunately, we are not starting from 
scratch.” 


He asserted that if there was to be 
a net reduction in the revenue from ex- 





See Late News, Pages 17, 18 
and 20 for other transportation 
news developments. 





cise taxes it would have to be made up 
from some other source. Other sources, 
Mr. Smith said, would be individual and 
corporate income taxes, but those were 
already considered too high by the Treas- 
ury, he added. 


Asked specifically about the taxes on 
the transportation of persons and prop- 
erty, Mr. Smith said he did not see “a 
priority for those items” in view of the 
revenue they brought to the government 
and the great number of other taxes 
which merited reduction. 


Mr. Smith estimated that, in fiscal 
1957, the three per cent tax on the trans- 
portation of freight would bring in $460 
million, and that the 10 per cent tax on 
passenger travel would bring in $214 mil- 
lion. Adding to those amounts the amount 
of the excises on telephone calls and 
cables, to bring the total revenue to the 
government to more than one billion 
dollars, Mr. Smith said it seemed to the 
Treasury the lesser evil to continue 
those taxes rather than to “impose that 
amount of taxes on other products or 
on incomes already overburdened.” 


He answered affirmatively a specific 
question: Did he favor of continuing all 
the excise taxes now on the statute 
books? Until now, Mr. Smith said in 
answer to a further question, no better 
way had been found to raise that amount 
of revenue. 


No Basis for Tax Reduction 


Asked if he felt that the level of ex- 
cise and income taxes—both personal 
and corporate—should remain as now, 
Mr. Smith said that as far as he knew 
at that moment there was no basis for 
any proposal for a reduction in any taxes 
at the present time. He also said the 
Treasury would not favor the correction 
of excise taxes to eliminate discrimina- 
tion if that action would entail a revenue 
loss, and that if any such steps were 
taken, it was recommended that the loss 
be made up in some other manner. 


Mr. Forand said that, as the subcom-. 
mittee had not made the progress he 
had hoped for, it would probably not 
be able to make a complete report to 
the ways and means committee in Jan- 
uary but would make a “progress report.” 


Statements Filed 


A number of statements concerning 
the excise taxes were filed with the 
Forand subcommittee. 


The National Council of Farm Coop- 
eratives, the National Grange, and the 
American Farm Bureau Federation made 
known their opposition to continuance 
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of the taxes on transportation as it 
affected their interests. 

The N.C.F.C. set out the language of 
a resolution adopted by its delegate body 
in January 1956, favoring repeal of the 
tax on the transportation of freight as 
“repressive, inequitable and discrimina- 
tory in many cases in its application and 
effect on agricultural shippers and the 
economy generally.” 

Attached to the statement of the 
N.C.F.C. were brief comments by farmer 
cooperative organizations (numbering 24) 
on the effect of excise taxes on agricul- 
tural interests. The comments or “cases” 
came from organizations in a number 
of states. The case first stated, for 
cxample, was by an organization with 
headquarters in Arkansas. It read: 

“On last year’s operation, the 3 per 
cent tax paid by us was: Potash from 
New Mexico, $2,088; phosphate rock from 
Florida, $2,270; triple superphosphate 
from Florida, $892; other imports, $300; 
total, $5,500. This represents the in- 
creased cost to farmers, and was a 
substantial part of the plant’s loss in 
operations.” 

The N.CF.C. said that the tax was 
discriminatory in its impact on different 
sections of the country and on different 
shippers; that it pyramided at each stage 
in the course of distribution; and that it 
had become increasingly burdensome to 
farmers as their incomes had declined 
and freight rates had continued to climb. 

Another statement made by the 
N.C.F.C. was that the “3 per cent tax” 
on transportation “is now actually a 
misnomer—when compared to the period 
when it was established.” 


National Grange Views 


The National Grange asserted that 
the taxes on the transportation of 
freight and passengers, because it ap- 
plied only to for-hire transportation, 
tended to stimulate private transporta- 
tion “to an unnatural degree,” adding: 

“This is not only an injustice to the 
for-hire agencies that provide transpor- 
tation services, but it tends artificially 
to stimulate private transportation, even 
thought it might not be able to provide 
the transportation service at as low an 
economic cost. To the extent possible 
we should allow our transportation in- 
dustry to develop along: the lines of 
greatest efficiency, without any distort- 
ing effect from government. The rise 
of private transportation since the end 
of World War II has been abnormal, and 
even phenomenal. This is unfortunate 
in view of the fact that many of our 
transportation industries are decreasing 
cost industries, which would be able to 
provide the public with lower rates, were 
it not for the artificial diversion of 
volume. 

“The tremendous increase in private 
transportation has many people worried, 
and it appears to us to have caused great 
concern in the Interstate Commerce Com- 
mission. It is well recognized that com- 
mon carriers are indjspensable to our 
economy, and that their progress depends 
to quite a large degree upon their finan- 
cial success. 

“It appears to us that the Interstate 
Commerce Commission has attempted to 
offset the indirect encouragement of pri- 
vate transportation that the federal 
transportation taxes have had by artifi- 
cially restricting and discouraging private 





transportation by regulations, by public 
statements, and otherwise. We, of the 
National Grange, hope for more reliance 
on competition in the pricing of trans- 
portation services, but if one form of 
transportation is to be given an artificial 
advantage by taxation or otherwise, it 
probably becomes incumbent upon the 
Interstate Commerce Commission so to 
interfere with normal economic opera- 
tions as to preserve what, under fair 
methods of competition, would be the 
most efficient system of transporta- 
es wee 

The Grange asked repeal of the taxes 
on the transportation of persons and 
products. 


Indiana Farm Bureau 


The Indiana Farm Bureau, Inc., in a 
statement by Hassil E. Schenck, its presi- 
dent, and a member of the board of 
directors and of the executive committee 
of the American Farm Bureau Federa- 
tion asked repeal of the excise tax on the 
transportation of property, including oil 
by pipe line, the excise tax on rubber tires 
used on farm tractors, equipment and 
other farm machinery, and the excise tax 
on telephone service, and clarification of 
the law to exempt tractor parts, not in- 
terchangeably usable in automobiles. 

A statement on behalf of the National 
Automobile Dealers Association contained 
five reasons in support of the association’s 
request that excise taxes against auto- 
mobiles and trucks be eliminated, and 
another in which, while the transporta- 
tion tax was not mentioned, it was as- 
serted that the motor vehicle was being 
singled out for general tax purposes. The 
association added: 

“In so doing, that part of commerce 
borne by automobiles and trucks is penal- 
ized. Motor vehicles carry approximately 
three times as much freight as the com- 
bined total hauled by all other forms 
of transportation. Motor transportation, 
however, in being subject to excise taxes 
bears a burden from which competing 
forms of transportation are free. There 
is no comparative excise tax on other 
freight carrying units, yet no one con- 
tends that the motor truck is any less 
essential.” 


Shipper Representatives 


Caughey B. Culpepper, secretary and 
general manager of the Atlanta Freight 
Bureau and chairman of the legislation 
committee of the Southern Traffic 
League, appeared as a witness before 
the subcommittee on December 5. 

After asserting that no one would have 
dreamed the “staggering sum” of $702 
million would be collected in fiscal year 
1956 from the taxes on the transportation 
of passengers, of freight, and of oil by 
pipeline, Mr. Culpepper told the mem- 
bers of the subcommittee that he could 
see only one approach—to “try to con- 
vince you that there are sound reasons 
that these levies should be repealed, 
not reduced—but repealed. in toto.” 

He said that there was now no reason 
for curtailing passenger travel or freight 
transportation, since the airlines, the 
buses and the railroads were carrying 
“load factors far below their potential.” 

Mr. Culpepper said that he had no 
hesitancy in stating that “I think the 


‘honor and integrity of the Congress of 


the United States demands that these 
taxes be repealed in accordance with 
the implied promise connected with their 
passage aS a War measure years ago.” 

Henry W. Brandt, manager, Kankakee 
(Ill.) Chamber of Commerce, also re- 
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ferred to the tax on the transportation 
of property as “a wartime measure’ 
and said it was felt that the taxed, g 
now applied became “a pyramid of taxg. 
tion.” He added that the tax “becomy 
disastrous from a competitive standpoint 
because small manufacturers cannot af. 
ford duplicate plant facilities in the 
various marketing areas for their prog. 
ucts.” 

Mr. Brandt said that the 104 indys. 
tries in his county, “averaging 89 em. 





ployes,” were for the most part m. 
in size and that “every bit of added fixe § tne: 
cost makes it more and more impossible B of ¢ 
to compete with their larger competi. os 
tors.” Repeal of the tax, he said, woul 
give such industries “something tha 
will make them realize that they, too 
are recognized as an important segment § Me 
in the progress and welfare of this 
dynamic country.” Stu 
Lee Hill, of Houston, Tex., appearing 
for the Mid-Continental Oil & Gas as — To 
sociation, asked that Congress clarify 
the Internal Revenue Code so as to make R 
plain its intention to exclude from the kar 
tax on the transportation of property on 
such transportation, in leased equip. " 
ment, which took place as an integral § ©” 
part of the search and development of whi 
oil wells in coastal territories, and to ex- hal 
clude from the tax on the transportation 
of persons the transportation of workers om 
to and from the sites of prospecting or § HO 
drilling, on the ground that this was ten 
commuter travel. mo 
Vernon L. Turner, of Homewood, Ala, cul 
appearing as transportation consultant 
for the Cryovac Co., a division of W. R. N 
Grace & Co., with general offices in Cam- cur 
bridge, Mass., and plants and regional § io 
offices at various points, said that that — the 
company paid about $25,000 a year on } Ho 
transportation taxes, $10,000 on the 7 
transportation of freight, and the bal- dre 
ance on the passenger fares of company Ar] 
personnel traveling on its business. of 
He said that the transportation taxes Co 
were an added burden on both industry ‘“ 
and the carriers, in view of the fact § go 
that the reasons for the adoption had cal 
passed and because there had been in- rev 
creases in rates and charges since the (2) 
taxes were first levied. inc 
f Highway P au 
i me du 
eee of highway roe ~ 
Reviewed by B.P.R. Official | ** 
The transportation services which Cc 
would follow implementation of the fed- pr 
eral-aid highway program and the traffic in 
pattern which would develop would have as 
a tremendous impact on local zoning, of 
land values, business and commerce, resi- of 
dential development, school districts and pr 
community customs, said A. C. Clark, fa 
deputy commissioner of the Bureau of | 
Public Roads, in an address at the Missis- he 
sippi Highway Engineers’ Conference at gi 
the University of Mississippi, Oxford, pr 
Miss., on December 7. ci} 
Mr. Clark said that it was desirable pr 
that all system and location decisions be co 
reached at an early date, adding that the cu 
location on which an interstate system § co 
route was to be constructed would be ac 
determined as a result of engineering, § ai 
traffic and economic studies. 
“The traffic forecast for 1975 will en- 
tail determination of the vehicles cur- tt 
rently operating in the traffic corridor of 
the approved interstate location,” gi 
Mr. Clark. “It must be assumed that the Ci 
entire interstate system and important | 2 
connecting roads and streets have bee? § oJ 
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constructed, and that other arterial roads 
and streets in the traffic corridor of the 
interstate highway have been further 
improved. This requires estimates of the 
increment of traffic that will be attracted 
from other generally parallel highways. 
Also, the traffic increments must be 
added which will be generated along the 
completed highway and that will result 
from the change in the pattern of land 
development along the superior road.” 
Mr. Clark reviewed the provisions of 
the federal-aid highway act of 1956, and 
the studies to be made by the Department 
of Commerce under that act as to esti- 
mated costs, highway standards, etc. 


Member of Congress Seeks 
Study of 1.C.C. Adherence 


To Hoch-Smith Resolution 


Representative Gathings, of Ar- 
kansas, has asked that the House 
committee on interstate and foreign 
commerce give consideration to 
whether or not the Commission, in 
handling general rail rate increase 
cases, has followed the spirit of the 
Hoch-Smith resolution of 1925, in- 
tended to promote the freedom of 
movement of the products of agri- 
culture. 


Mr. Gathings directed attention to the 
current proceedings before the Commis- 
sion in Ex Parte 206 as a measure of 
the Commission’s observance of the 
Hoch-Smith resolution. 


The text of Mr. Gathing’s letter, ad- 
dressed to Representative Harris, also of 
Arkansas, who will probably be chairman 
of the committee in the Eighty-fifth 
Congress, was as follows: 


“There is pending before the Interstate 
Commerce Commission requests by the 
carriers for (1) an emergency general 
revenue rate increase of 7 per cent and 
(2) an additional 15 per cent freight rate 
increase. 


“As you know, there have been 12 
general rate increases granted since 1946 
during a time that there has been a 
continued decrease in farm earnings. A 
study of these rate increases does not 
reveal that the Interstate Commerce 
Commission has, in my view, given 
proper consideration to such increases 
in connection with congressional policy 
as stated in the Hoch-Smith resolution 
of January 30, 1925, and that this lack 
of Consideration has added to the cost- 
price squeeze being suffered by our 
farmers. 

“You are aware that this resolution 
has never been revoked and has been 
given official interpretation by the Su- 
preme Court in 281 U.S. 658. The prin- 
ciple of the congressional act, seeking to 
promote the freedom of movement by 
common carriers of the products of agri- 
culture at the least possible lawful rates 
compatible with the maintenance of 
adequate transportation service, seeks to 
aid both agriculture and the consumer. 


Recognition Questioned 
“It is questionable whether or not 
the Interstate Commerce Commission 
gives full recognition to this intent of 
Congress, and their actions on November 
26 and subsequent to their closing date 
of December 24 will indicate whether or 


not they give consideration to this reso- 
lution in the current cases. 

“May I suggest that you give con- 
sideration to having this matter studied 
by the House committee on interstate 
and foreign commerce in order to pro- 
vide any relief to our farmers to which 


25 


| TRANSPORTATION WEEK 


they are entitled under this declaration 
of policy by the Congress?” 





Acquisition by C. & O. of ‘Substantial’ 


Interest in Slick Airways Is Announced 


Chesapeake & Ohio Railway Will Take $3,333,000 of Debentures to Be 
Issued by Air Freight Carrier, Such Debentures to Be Convertible to 


Common Stock of Slick, Which Will Use Money to Increase Its Capacity. 


Acquisition of “a substantial finan- 
cial interest” in Slick Airways, Inc., 
certificated air freight carrier, by 
the Chesapeake & Ohio Railway has 
been announced by Walter J. Tuohy, 
president of the C. & O., and D. W. 
Rentzel, chairman of Slick Airways. 


According to the announcement, the 
Chesapeake & Ohio is taking 10-year 
debentures of Slick in the amount of 
$3,333,000, and this money is to be used 
by Slick “to increase its capacity to han- 
dle its growing business,” and the deben- 
tures, to be issued in January, 1957, are 
to be convertible by the C. & O. into 
Slick common stock “after January 1, 
1957.” The announcement continued: 


“Slick Airways, founded after World 
War II by Earl F. Slick, is a scheduled 
common carrier of freight, express and 
mail and also flies both cargo and pas- 
sengers under contract and charter ar- 
rangement. In addition, it overhauls and 
services aircraft and aircraft engines for 
the'military and private concerns. Since 
it was started in 1946, Slick Airways has 
carried more ton-miles of air freight in 
the United States than any other cargo 
airline, has flown 80,000,000 miles and 
carried 400,000,000 ton-miles of cargo to 
points all over the globe.” 


‘Companion Step’ 


Mr. Tuohy said the C. & O. investment 
in Slick was “in keeping with our belief 
that rail, air, water and highway car- 
riers all have their proper place in the 
transportation picture.” 

“It is a companion step with Chesa- 
peake & Ohio’s recently announced part- 
nership in American Coal Shipping, Inc., 
purchase last month of the Washington 
& Old Dominion Railroad, and our cur- 
rent experiments with a combined high- 
way-rail vehicle, the Railvan. 


“C. & O. is impressed with the growth 
prospects of air freight and with the 
ability of Slick Airways, a pioneer in the 
field, to share in that growth. Slick 
has outstanding management, We feel 
there is much to be gained through con- 
tact between the managements of both 
companies.” 


The joint announcement included the 
following statement by Mr. Rentzel, for- 
mer Civil Aeronautics Board chairman, 
now chairman of Slick: 


Enlargement of Slick’s Fleet 


“Slick Airways has a carefully mapped 
out five-year growth program. It is no 
coincidence we went to the progressive 
Cc. & O. The C. & O.’s outstanding ex- 
perience in transportation will be in- 


valuable to Slick. We are proud to have 
their support. 


“We plan to double our present fleet 
of six four-engine DC-6As, the most 
modern air freight carrier available, and 
also enlarge our terminal facilities. Slick, 
which has the best on-time performance 
among air freight carriers, serves the 33 
cities which generate 80 per cent of the 
total air freight business. The growth 
outlook is tremendous.” 

It was stated in the announcement 
that the total debenture issue by Slick 
Airways would be $5,000,000, of which the 
C. & O. would take $3,333,000. 

“The balance of $1,667,000,” it con- 
tinued, “will be acquired by Earl F. 
Slick, now a director of the airline, and 
other members of the Slick family. The 
family, which is associated with Okla- 
homa oil and other interests, is the 
largest holder of the airline’s 850,000 
common shares outstanding. To meet the 
convertibility feature of the debentures, 
additional shares would be issued. 


‘Flying Office Cars’ of C. & O. 


“The C. & O. has operated a two- 
engine DC-3 ‘flying office car’ since July, 
1955, and is acquiring a second two- 
engine plane to enable its operating de- 
partment officers to get around its 5,000- 
mile system faster. 

“Since May, president of Slick has 
been Robert J. Smith, brigadier general 
who had an important role in forming 
the Air Transport Command during 
World War II. General Smith, who is 
also chairman of the board of the Fed- 
eral Reserve Bank of Dallas, has im- 
proved operations and increased the 
earnings of Slick. 

“The airline, with headquarters in 
Dallas, operates 26 aircraft, including six 
four-engine DC-6As, seven four-engine 
DC-4s, and 13 two-engine C-46s. It will 
add a DC-6A in February and another 
in April, and five more are ordered for 
delivery in the spring of 1958. With 
13 pressurized DC-6As. As, Slick will have 
the most modern fleet of any all-cargo 
carrier in the world. 

“Slick in the first nine months of 1956 
carried a total of 59,840,000 ton-miles of 
cargo, mail and express, including its 
contract and charter operation of 27,- 
256,000 ton-miles. The total is an in- 
crease of 21,942,000 ton-miles over the 
first nine months of 1955. 


C. & O. and Water Transport 
“In June, the Chesapeake & Ohio, the 
other two Hampton Roads coal railroads, 
the United Mine Workers and leading 
coal operators and exporters announced 
the formation of a $50 million ship com- 
pany to carry export coal. American 
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Coal Shipping, Inc. now is putting 31 
ships into coal export carriage and has 
acquired 15 other general freight and 
passenger ships through purchase of the 
A. H. Bull Steamship Co. On Lake Michi- 
gan the C. & O. operates a fleet of seven 
large train, automobile and passenger 
carrying ferries. 

“The Washington & Old Dominion 
Railroad, brought by the C. & O. on 
November 6, operates parallel to the 
Potomac River in Virginia, near Wash- 
ington, D.C. Acquired at a time when 
railroad mileage is contracting in this 
country, it adds 60 miles to C. & O. 
ownership in an area with important in- 
dustrial development possibilities. 

“C. & O.’s interest in highway trans- 
portation is shown by the Railvan and 
also the railroad’s partnership in form- 
ing the Eastern Council of Rail and 
Truck Common Carriers early last year. 
Seven railroads and seven highway com- 
mon carriers formed the Council‘ to 
‘further the objectives of a sound na- 
tional transportation system.’ Mr. Tuohy 
is chairman of the council, and D. L. 
Southerland, chairman of Middle At- 
lantic Transportation Co., Inc., trucking 
firm, is co-chairman. 

“The Railvan has two sets of wheels, 
one set of steel for running on rails and 
one set of rubber for highway travel. 

“C. & O.’s diversification program also 
includes 45 gas and oil wells drilled on its 
property in West Virginia and a second- 
ary recovery of oil from wells in Ohio.” 

Mr. Tuohy said that the C. & O. 
was “dedicated to diversification, with 
transportation as its keystone.” 

“Considered almost exclusively a coal 
railroad 10 years ago,” he said, “C. & 
O. through diversification today gets 
nearly half of its total revenues from 
general freight, while still holding its 
place as the No. 1 bituminous carrier. 
Cc. & O.’s eminent chairman, Cyrus 
Eaton, lives diversification with his ore, 
steel, coal mining, power, transportation 
and other interests.” 


Committee Views Status 
Of U.S. Merchant Fleet 


W. T. Moore, president of Moore-Mc- 
Cormack Lines, Inc., New York City, and 
chairman of the Committee of American 
Steamship Lines, said in a meeting of 
the committee, December 11, that al- 
though the American people were well 
advised to “bury past discords” in their 
relations with some of their western 
European allies, they should not “bury 
the lessons learned.” 

Chief among those “lessons,” he said, 
in a year-end statement at the committee 
session in the Sheraton Carlton hotel, 
Washington, D.C., was that the United 
States could not rely even on friendly 
nations to provide at all times “the 
ocean transportation vital to our com- 
merce and national defense.” 

Members of the Committee of Ameri- 
can Steamship Lines included the senior 
officers of 15 American steamship com- 
panies which operate, under government 
contract, on trade routes declared essen- 
tial by the Federal Maritime Board. 

In the December 11 meeting, ship de- 
sign, financing and government-industry 


cooperation were among the subjects 
discussed. Mr. Moore reported on prog- 
ress of a color motion picture now being 
produced for the committee for the 
stated purpose of “explaining” to the 
American public “its growing dependence 
on foreign trade and ocean shipping.” 

“U.S. waterborne foreign trade,” Mr. 
Moore said, “has almost trippled since 
pre-war levels and now, at a record 
high, has increased more than three 
times as fast as world trade generally.” 

However, he said U.S.-flag vessels were 
carrying only 23 per cent of this trade. 
That, he commented, was a smaller share 
than they carried before World War II 
and was “down sharply from the 57 per 
cent they carried in 1947.” 

“While the U.S. merchant fleet falls 
short of the size required to carry a 
substantial portion of our foreign trade 
and while its active segment is less than 
our mobilization needs, it is nonetheless 
in a better position today than for some 
years,” he said. “The $3 billion ship 
replacement program of the lines serving 
essential foreign trade routes is well 
under way. This program will up-date 
a fleet that is largely war-built and 
growing obsolescent .. .” 


New Roads, Decentralizing 
Of Industry to Stimulate 
Trucking, N. J. Curry Says 


With completion of the proposed 
41,000-mile interstate highway sys- 
tem, truck service would grow and 
improve, “further stimulating the 
strong trend toward industrial plant 
decentralization,” said Neil J. Curry, 
chairman of the executive commit- 
tee of the American Trucking Asso- 
ciations, in an address at a meeting 
of the Los Angeles (Calif.) Bank 
Credit Men’s Association, Decem- 
ber 13. 


Those “combined developments,” Mr. 
Curry said, would have, “great signif- 
icance” in the future of the trucking 
industry. 

Of all new plants built since 1951, eight 
out of 10 have located on dispersed sites, 
and suburban population growth had 
jumped 36 per cent in the past 15 years, 
as contrasted with an increase of only 
11 per cent increase in the population of 
cities, he said, adding: 

“Truck growth has been achieved as 
a result in the changing pattern of busi- 
ness and of residential living . . . Truck 
transport has grown, not because it is a 
substitute for other forms, but rather be- 
cause it is a complete and self-sufficient 
mode of transporation . . . not destroy- 
ing its predecessors.” 


New Roads and Costs 


The new highway system, Mr. Curry 
said, not only would “help to keep 
down our operating costs and improve 
our already excellent safety record, but 
they will also be an unestimated but 
potent factor in... plant location .. .” 

“As decentralization continues, more 
companies will rely on highway trans- 
portation,” he said. Highways have fol- 
lowed the shift of freight business, while 
the railroads, with minor exceptions, are 
restricted to the routes built during the 
old programs of construction and exten- 
sion. As newer and better highways are 
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constructed . . . truck service will groy 
and improve, extending the number g 
communities which can qualify as plan 
locations and increasing the choice Open 
to manufacturers. 

“More and more, the best location wiy 
be one that provides the greatest n 
of direct single-line motor truck Toutes 
to key markets, and from major supply 
sources. 

“...In California, 2,094 communitig 
(out of a total of 4.011 towns, village: 
and cities commonly referred to as com. 
munities) have no rail service of 
kind and are completely dependent upon 
truck transport for everything they need 
and for outbound shipment of every. 
thing they produce. 


Truck Traffic in California 


“According to the annual report of 
California Public Utilities Commission fo 
the fiscal year 1954-55, the total grog 
revenue of all intrastate carriers in Calj. 
fornia amounted to just over $550 millon, 
And of this amount trucks received 813 
per cent, railroads 17.6 per cent... 
Those figures represent only freight 
hauled by for-hire carriers . . . the only 
ones reporting revenues to the Commis. 
sion. There is also a vast amount of 
freight hauled by private carriers. 

“This illustration . gives you a 
pretty clear idea of what is going on al 
over the country. It should help you 
establish, in your own thinking, the place 
of the truck in our economy.” 

Mr. Curry said that fast turn-over oj 
equipment was a real asset to the truck- 
ing industry. 

“It enables our industry to keep up with 
the technological improvements generat- 
ed by the manufacturers who supply 
us,” he added. “If it were not able to do 
this, ‘we would have a rather seriou 
problem.” 

He observed that “substantial changes” 
made in trailers to increase their cubic 
content and said that the use of alumi- 
num and other light metals and plastics 
by industry generally had “driven down 
the average weight of freight per cubic 
foot,” so that “where it averaged 18 
pounds per cubic foot some years 4g0 
it is now down to 12 pounds.” 


P.R.R. Reports a ‘First’ 
In ‘Piggyback’ Service 


The arrival of three Spector Freight 


System trailer trucks in Boston, Mass, 
early December 4, on flat cars from Chi- 
cago marked the beginning of a new ef 
in freight transportation to and from 
New England, said James P. Newell, vice- 
president of the Pennsylvania Railroad. 

“This is the first motor common Cal- 
rier trailer-on-flat-car service between 
the midwest and New England, under al 
interchange arrangement developed by 
the Pennsylvania and the New Haven 
railroads in cooperation with the Rail- 
Trailer Co. and motor carriers serving 
this area,” Mr. Newell announced. 

The first trailer load handled in the 
new service was picked up by Spector at 
shippers’ docks in Chicago and left that 
city December 1 on a Pennsylvania Rail- 
road “TrucTrain,” said Mr. Newell. 
added that on December 3 the trailers 
were delivered to the New Haven Rail- 
road in New York City for completion of 
their 1,100-mile rail lift to Boston. 

“This is a long step toward further 
expansion of cooperative rail highway 
service,” Mr. Newell stated. “As the serv- 
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jce grows it will bring benefits to many 
shippers and receivers of freight in New 
England as well as to the railroads and 
motor carriers involved.” 


The Rail-Trailer Co., which has its 
headquarters in Chicago, cooperates with 
railroads and motor common carriers in 
the development of trailer-on-flat-car 
service, and participates in the leasing of 
related equipment. 





P.R.R. Buys Rights-of-Way 
For Prospective New Branch 


Lines in Southern Indiana 


Rights-of-way for possible con- 
struction, at some time in the future, 
of two new branch lines to reach 
desirable sites for industrial develop- 
ment on the Indiana bank of the 
Ohio River, northeast of Jefferson- 
ville, are being acquired by the Penn- 
sylvania Railroad “as an investment 
in the future of the area,” says C. G. 
Magruder, regional manager of the 
southwestern region of the Pennsyl- 
vania. 


“One right-of-way extends about 25 
miles from a point on the Pennsylvania’s 
Madison branch near Madison (Ind.), 
south to Bethlehem on the river, and 
offers an easy grade from the high 
ground in the Madison area,” Mr. Ma- 
gruder said. “The other right of way 
extends about four miles from Watson, 
Ind., on a P.R.R. branch line from Jeffer- 
sonville, to Utica, on the river.... 


“There are highly desirable potential 
industrial sites along the north bank of 
the river now given over to farming. With 
an eye to the future expansion of the 
Louisville-Jeffersonville area, we are ac- 
quiring land for branch lines to tap these 
areas and so make _  industrialization 
possible. 

“When the branches will actually be 
built cannot be determined at this time. 
Much will depend on our success in in- 
teresting new industries to locate in the 
area. Our industrial department is ac- 
tively promoting development of these 
and many other sites on the southwest- 
ern region.” 





Atlas Van Lines Officers 
For 1957 Are Announced 


Nathan E. Zelby, trustee of Atlas Van- 
Lines, Inc., Chicago, has announced the 
appointment of Carl F. Weber as Atlas 
president for 1957. Four other new of- 
ficers were also named. 


_ Mr. Weber is president of Weber Mov- 
ing & Storage, Inc., Baltimore, Md. 
Other new officers are: Thomas C. Shel- 
burne, of Shelburne Transfer & Storage 
Co., Richmond, Va., southern vice-presi- 
dent; C. Laverne Elliott, of Chicago Ave- 
hue Transfer, Inc, Minneapolis and St. 
Paul, Minn., western vice-president; Ed- 
ward J. Starck, of Starck Van Lines, Inc., 
Weirton, W.Va., eastern vice-president, 
and Robert Hammel, of Hammel Moving 
and Storage, Inc., Detroit, Mich., secre- 
tary-treasurer. Mr. Zelby also announc- 
ed the reappointment of Edmund F. Mc- 
Guire as Atlas executive vice-president 
and general manager. 


The appointments were announced at 
the Atlas agents’ annual meeting in 
Chicago where approximately 200 Atlas 
members reviewed what the company 
called “the most successful year in At- 
las’ history” and planned an expansion 
program for 1957. 

“Important to the success of this 
program,” said Mr. McGuire, “was the 
unanimous decision of our trust cer- 
tificate holders to permit all member 
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agents to participate in the councils of 
the company. Under the present Atlas 
system, only the original trust certifi- 
cate holders act as advisors to the trus- 
tee, who determines and sets company 
policy.” 





Canadian Board to Study Specific Rates 
Before Prescribing Uniform Grain Scale 


Board of Transport Commissioners for Canada, in Statement of Its 
Reasons for Its Order of June 18, 1956, on Domestic Grain Rates, 
Finds It Cannot Keep Specific Rates in ‘Separate Compartment.’ 


In making public the reasons for 
its order No. 89032 of June 18 (T.W., 
June 23, p. 17) in which it dealt with 
pending matters involving rates on 
grain or grain products as a result of 
a concurrent order permitting an in- 
terim increase of 7 per cent in freight 
rates of the Canadian railroads, with 
some exceptions, the Board of Trans- 
port Commissioners for Canada 
made known that, before attempting 
to prescribe a revised uniform do- 
mestic grain rate to apply in eastern 
and western Canada, it would in- 
vestigate further “the incidence of 
the specific rates in relation to the 
mileage rates.” 


The “notes and reasons for judgment 
in respect of order No. 89032, issued on 
the 18th day of June, 1956, re domestic 
grain rates within western Canada,” 
were written by John D. Kearney, chief 
commissioner of the board. 


Terms of Order 
He set out the terms of order No. 
89032 as follows: 
It is ordered: 


“1. That the application of the Railway 
Association of Canada for an increase in 
the rates on grain and grain products 
within Western Canada for domestic con- 
sumption by 20 per cent in two stages of 
10 per cent each be, and it is hereby, 
dismissed. 


“2. That the tentative authorization 
in the judgment of the board dated 
August 31st, 1955, in the equalization 
case for an approximate increase of 10 
per cent in the rates on grain and grain 
products for domestic consumption in 
western Canada be, and it is hereby, re- 
scinded, subject however to such further 
consideration as may be given in any 
subsequent proceeding in the equalization 
case to the equalization of the rates on 
grain and grain products within western 
Canada and the rates within eastern 
Canada. 


“3. That the complaints of the city of 
Vancouver and the corporation of the 
district of Surrey, Cloverdale, B.C., and 
the application of the Minister of Agri- 
culture of the province of British Co- 
lumbia requesting an order for reductions 
in the rates on grain and grain products 
from the prairie provinces to British 


Columbia for domestic consumption, and 
on grain and grain products to and from 
all points within the province of British 
Columbia when the said grain and grain 
products are to be used for consumption 
in the said Province be, and they are 
hereby, dismissed. 


“4. That the rates on grain and grain 
products for domestic consumption with- 
in western Canada in the territory Port 
Arthur, Armstrong, Ont., and west there- 
of may be made subject to the provisions 
of the aforesaid order No. 89030, dated 
June 18, 1956.” 


Matters at Issue 


Involved in the matter at issue as 
of the time of the issuance of the order, 
according to the chief commissioner, was 
(a) an application of the Railway Asso- 
ciation of Canada, dated July 14, 1952, 
for an increase in the western scale to 
the level of the eastern scale, previously 
dealt with on an interim basis at Vol. 
69 C.R.T.C., pp. 273-276 and Vol. 70, 
C.R.T.C. p. 170; (b) a pending 10 per 
cent increase proposed in grain rates 
by the board in the so-called equaliza- 
tion case which the commissioner said 
was dealt with at Vol. 72, C.R.T.C, p. 
257, in which a further hearing was 
proposed and held, at which time the 
railways submitted evidence for a fur- 
ther increase; (c) complaints of Van- 
couver, B.C., and the corporation of the 
district of Surrey, Cloverdale, B.C., re- 
specting the rates on grain and grain 
products from the prairie provinces to 
British Columbia for domestic consump- 
tion, versus the rates eastbound to Port 
Arthur and Fort William, Ont.; and (d) 
the complaint filed in the interim by the 
Minister of Agriculture of British Co- 
lumbia, asking the board to prescribe 
a reduction in the domestic grain rates 
to, from or within British Columbia 
when those grain or grain products 
were consumed within the province. 


“As the application of the railways for 
an increase could not be disposed of until 
the application of the province of British 
Columbia for a reduction could be heard, 
the proceedings at Ottawa were ad- 
journed to Vancouver where a hearing 
commenced on February 7, 1956,” said 
the chief commissioner. “In the mean- 
time, by judgment dated December 19, 
1955 (441-2 of JOR. & R., Vol. XLV) 
the board postponed the projected in- 
crease of 10 per cent until further notice. 

“The prior hearings at Ottawa respect- 
ing matters (a) and (b) were included 
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with other equalization matters and were 
covered by 100 pages of transcript and 
some exhibits; (c) and (d) were joined 
thereto at the Vancouver hearings and 
725 pages of evidence and argument and 
numerous exhibits were added to the rec- 
ord. 
Order of Consideration 


“As a result of the contradictory and 
interlocking nature of the proceedings 
before us in attempting to deal with 
them seriatim, considerable overlapping 
is bound to occur; however, the board 
thinks that can be minimized by con- 
sidering them in the following order: 

“(1) The submission put forward dur- 
ing the Vancouver hearing on behalf 
of the Minister of Agriculture of the 
province of British Columbia, that the 
western domestic grain rates in the said 
province should, as a matter of law, 
be reduced to the level of the export 
grain rate at Vancouver; such reduction 
based on the key rate of Calgary- 
Vancouver, would entail a reduction of 
approximately 63 per cent; 

“(2) The complaints of the city of 
Vancouver and the corporation of the 
district of Surrey which are predicated 
upon the premise that the rates on do- 
mestic grain from the prairies to British 
Columbia should be made upon the same 
basis as the eastbound statutory (Crow’s 
Nest) rates from the prairies to Port 
Arthur and Fort William which would 
also be a reduction of 67 per cent; 

“(3) The alternative submissions made 
on behalf of the Minister of Agriculture 
of the province of British Columbia (a) 
that the rates on domestic grain for 
consumption within the said province 
be reduced to the extent that they do 
not exceed the export grain rate to 
Vancouver by more than 50 per cent, 
which contemplates a reduction of ap- 
proximately 44 per cent in the present 
rates; ‘b) that disregarding section 336 
of the railway act and having regard 
only to section 317 and following thereof 
the evidence submitted by him was suf- 
ficient to warrant a finding of unjust 
discrimination; 

“(4) The submission made by counsel 
for the Province of Manitoba that, looked 
at from the just and reasonable basis, 
the present western domestic grain rate 
scale is already unreasonably high, and 
that instead of being increased by 10 
per cent or any greater percentage it 
should be reduced by approximately 30 
per cent; 

“(5) The submission of the railways 
that the domestic grain rates in western 
Canada be further increased by 20 per 
cent. The main purpose of the said 
increase being ‘to raise the level of west- 
ern domestic grain rates so as to place 
them more nearly in a proper position 
in the general rate structure.’ The so- 
called revenue and equalization aspects 
of the case are said to be ancillary or 
incidental. The railways also suggested 
that the board issue a judgment ordering 
a 20 per cent increase in two stages, 10 
per cent immediately and the remaining 
10 per cent at a later date.” 


Duties of Board 


A major portion of the discussion by 
Chief Commissioner Kearney had to 
do with the nature of the board’s duty 
under section 336 of the railway act, 
and the differing nature of domestic 
and export rates. 


As to argument by counsel for British 
Columbia that, under section 336, as 
incorporated in the act in 1951, “in law 
the board is required to give or in law 
the board must require the railways to 
publish the same rates for domestic users 
as are now given to the export grain 
coming to Vancouver,” the chief com- 
missioner said that this interpretation 
of the section had “the attribute of 
novelty.” He also observed that the con- 
tention came as a surprise at this late 
date, after hearings in connection with 
the equalization of grain rates at which 
no one had intimated that a proper ap- 
proach would be to equalize domestic 
and export grain rates. 


He then noted that the section required 
that railroads “shall” charge, under stated 
conditions the same tolls to all persons, 
while the words “may require” were used 
with reference to the board’s prescrip- 
tion of rates necessary to implement the 
national freight rates policy. He said that 
while there might be an implied if not 
expressed duty on the board to require 
the railroads to conform to that policy, 
“the obligation and duty, however, are 
by no means absolute but are qualified, 
conditioned, and subject to exceptions,” 
He then set out those qualifications and 
exceptions and quoted a Royal Commis- 
sion which had studied the subject of 
equalization as saying, in part, that “it 
is difficult to conceive of an unqualified 
statutory rule for equalization.” 


Export-Domestic Rates 


“Far from containing a directive to 
the board to require the railways to 
equalize domestic with export rates,” said 
Chief Commissioner Kearney, “I do not 
think that the wording of section 336 
indicates or suggests that the board 
should implement the national freight 
rates policy by equalizing in such a 
fashion. 

“If it did so, it would mean that the 
board had been directed top equalize one 
class or kind of rate with a fundamen- 
tally different one instead of fo equalize 
‘like with like.’ 

“Section 336 in indicating means of 
equalization segregates class rates from 
commodity rates. The board has not 
attempted to equalize class rates with 
commodity rates and considers that the 
national freight rates policy does not 
contemplate any such action. In its ap- 
proach to equalization of commodity 
rates, the board does not intend to at- 
tempt to equalize one kind of commodity 
rates with another kind of such rates. 

“T do not think anyone, for instance, 
could reasonably read into the section 
a directive to the board to equalize ex- 
port rates with import rates, for it is 
part of national policy to develop as a 
general rule export trade, but the same 
does not hold true with respect to for- 
eign goods coming into Canada. I think 
that, in general, import and export rates 
differ from each other to some consider- 
able extent and each is designed to meet 
the particular circumstances involved.” 


Differences Recognized 


The chief commissioner said that not 
only their existence, but the importance 
and uniqueness of domestic rates as dis- 
tinguished from export and import rates 
had been clearly recognized in the 
judgments of the board and also in the 
railway tariffs and referred to a 1925 
decision in which the differentiation was 
noted. 

He also pointed out that if the board 
followed the suggested method of equal- 
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ization for British Columbia (invo} 

a 63 per cent reduction in domestic rates 
to the province) and then attempteg 
to apply the same method with respegt 
to eastern domestic grain rates it woul 
“be unavailing, because insofar as grain 
and grain products are concerned, the 
eastern ports are competitive with Amer. 
ican ports. .. .” In virtue of subsection 
(4) of section 336, he said, such export 
rates (where competition with American 
ports existed) were excepted from equal. 
ization. 

A little later the chief commissioner 
said: 

“Domestic grain is only one of many 
commodities subject to rate equaliza. 
tion under section 336. As domestic rates 
are generally higher than the corre. 
sponding export rates, there is no rea- 
son to believe that there is a peculiar 
situation with respect to grain.” 

Still later he said: 


“There is no doubt that section 3% 
sets forth a statutory rule for equaliza- 
tion, but in my opinion the rule is not 
so unqualified and unconditional as to 
require and direct that the domestic 
rates and export rates under considera- 
tion be put on the same level or equal- 
ized. 

“A point which I think should be 
borne in mind is that there can be dis- 
crimination which is not unjust; and 
also that section 336 recognizes that the 
mere fact that an inequality of certain 
rates exists does not necessarily mean 
that such inequality should be removed 
or that it is unjust.” 

The chief commissioner concluded that 
it “is not reasonably possible to equalize 
the above mentioned rates in the manner 
sought,” and that, instead of serving to 
implement the national freight rates 
policy “it would have the opposite effect 
and constitute an impediment to mak- 
ing further progress thereon.” 


Vancouver Complaint 


As to the complaint of Vancouver and 
the corporation of the district of Surrey, 
which the chief commissioner said were 
predicated on the premise that the rates 
on domestic grain from the prairies to 
British Columbia should be made on the 
same basis as the eastbound “Crow's 
Nest” rates from the prairies to Port 
Arthur and Fort William, he observed 
that counsel for British Columbia had 
conceded that the level of the rates to 
Fort William was statutory and that the 
Supreme Court of Canada had held that 
such rates could not be used as a means 
of comparison with other rates to estab- 
lish a claim of unjust discrimination. 

“The board has no hesitancy in coming 
to the conclusion that the contention of 
the city of Vancouver based on the level 
of statutory grain rates to Fort William 
is unjustified,” said Chief Commissioner 
Kearney. 


Alternative Submissions 


The chief commissioner then dealt 
with the third subject set out in his 
listing of the “order of consideration”— 
alternative submissions. One was that 
domestic grain rates should be reduced 
so as not to exceed export rates to Van- 
couver by more than 50 per cent, which, 
said the chief commissioner, would con- 
template a reduction of about 44 per cent 
in the present rates. After a review of 
the evidence on this, and another alter 
native submission that regarding only 
section 317 of the railway act, the ev 
dence submitted was sufficient to warrant 
a finding of unjust discrimination, the 
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chief commissioner said, as to the sug- 
gested differential: 

“while this phase of the matter has 
peen dealt with previously herein in re- 
spect of the legal question, involving 
section 336, it is from a factual stand- 
point just as logical for the railways to 
submit, as they did, that the export rates 
on grain to Vancouver are too low com- 
pared with the domestic rates or any 
other rates.” 7 

No ‘Fixed Spread’ 

Here the chief commissioner discussed 
the reasons for differences in export and 
domestic rates and then said that, at 
no time, had the board regulated a 
domestic rate “according to a fixed spread 
over the rates,” nor “fixed export rates 
on a similar spread below domestic rates.” 

As to the contention that a finding of 
unjust discrimination could be made, the 
chief commissioner cited an earlier judg- 
ment of the board in which it said that 
it had repeatedly ruled that a lower rate 
on export traffic was in itself no evidence 
of unjust discrimination, provided that 
the local rate was a reasonable one. He 
concluded his discussion by saying again 
he did not think the reasonableness of a 
domestic grain rate could be tested by 
comparing it with an export rate, “par- 
ticular when, as in this case, the export 
rate has been held down to the level of 
the statutory Crow’s Nest Pass rates.” 

As to the fourth matter considered— 
the contention of counsel for Manitoba 
that instead of being increased by 10 
per cent or any greater percentage, the 
western domestic grain rate should be 
reduced by about 30 per cent, the chief 
commissioner said that a proposed scale 
submitted by H. A. Stimpson, traffic 
manager of the United Grain Growers, 
Ltd., would be considered in connection 
with the fifth matter under review—the 
submission of the railways that western 
domestic grain rates should be increased 
further by 20 per cent. 


Rate Comparisons 


Here, after setting out comparisons 
between rates, hauls, revenue per ton- 
mile and per car-mile for various com- 
modities and for grain, the chief com- 
missioner showed comparisons made by 
the board on commodities hauled within 
western Canada. It showed average rev- 
enue per car-mile for other commodities 
ranging from 52 cents for products of 
agriculture, N.O.S., to 111 cents for iron 
and steel pipe and fittings and to 160 
cents for manufactured iron and steel. 
The average revenue per car-mile for 
grain and grain products was shown as 
72 cents. Said the chief commissioner: 

“While it is true that five of the 
twelve articles show lower earnings per 
car-mile than on grain, it is equally 
true that it requires less tractive effort 
to haul a car of any of these articles 
than a car of grain and, therefore, at 
‘ss expense, so that the comparisons 
ber car-mile should be used with cau- 
tion, The ton-mile revenue, in a case 
of this kind, where there is so much 
variation in the loadings per car, is 
more comparable as it reduces all of 
these differences to a common denomi- 
nator. 

“Western domestic grain, as shown 
above, earns only 1.5 cents per ton- 
mile. However, other agricultural arti- 
cles hauled approximately the same 
distances, viz: Onions, and products of 
agriculture not otherwise specified, re- 
spectively earn 2.85 cents or 1.70 cents 
per ton-mile. Shingles, another product 
of the vegetable kingdom, earn 2.47 per 


ton-mile. Canned foods, another agri- 
cultural product in origin, earned 3.54 
cents per ton-mile. Other comparisons 
are in like proportion. Only one com- 
modity, nickel ore and concentrates, 
earns less than grain, and it must be 
taken into consideration as an off-set 
that nickel ore is a non-perishable arti- 
cle, not subject to deterioration and 
damage, such as grain is. . 


Grain Low in Rate Structure 


“The table shows that western domes- 
tic grain with one exception, now occu- 
pies the lowest place in the rate structure 
when compared with articles transported 
within western Canada over approxi- 
mately the same distances. It is also 
20 per cent lower than the Eastern 
grain mileage scale. 

“It may be said that there is no exact 
point at which a freight rate can be 
considered to be just and reasonable; 
it is largely a matter of opinion based 
on experience. In dealing with ‘equal- 
ization’ we are of the opinion that there 
is a maximum and minimum zone within 
which judgment may be exercised as to 
reasonableness. In this sense, it would 
appear evident that the western domestic 
grain mileage rates are within the lower 
bracket of the zone of reasonableness, 
while the eastern domestic grain mileage 
rates, which the railways contend should 
be used as the criterion for the western 
rates, are in the upper bracket of rea- 
sonableness. 

“The fact is, however, although the 
rates on grain occupy the next to the 
lowest place in the examples shown of 
the rate structure of western Canada, 
that the present level of grain rates does 
not result in an unreasonably low return 
to the railways from a revenue stand- 
point. We conclude, therefore, that so 
far as the further increase in the western 
scale is concerned ‘to restore the domestic 
grain rates to their proper place in the 
rate structure’, the application of the 
railways fails. 

“Assuming that the railways are how- 
ever receiving reasonable over-all revenue 
from a combination of both the Western 
and Eastern scales, there still remains the 
problem that the upper and lower zone 
of reasonableness must be equalized, and 
that problem will be considered later 
herein under the title of ‘Further Equali- 
zation’. 

“The foregoing are the reasons for our 
Order No. 89032, dated June 18, 1956.” 


‘Further Equalization’ 


Under the heading of “further equal- 
ization,” the chief commissioner said 
that the board had, up to the present 
endeavored to treat commodity mileage 
rates and commodity specific rates in 
separate compartments, but that it found 
it impossible, without further investiga- 
tion, to reach a conclusion that “the 
specific rates can be kept out of con- 
sideration when there are both specific 
and mileage rates in effect on the same 
commodity within the same area.” He 
added that a preliminary report of the 
board’s staff indicated that many spe- 
cific rates were the same as the mileage 
rates, in other cases they were lower, 
and in other cases actually higher than 
the published mileage rates. 

Furthermore, said Chief Commissioner 
Kearney, under those circumstances it 
might not be “equalization” to leave 
matters as they were “where traffic is 
moving at mileage rates in one region 
and at specific commodity rates in an- 
other region, or where there is a mixture 
of both.” 
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He then referred the grain rate scale 
set out in schedule “D” of the board’s 
judgment of November 1, 1955 as a basis 
for a uniform domestic grain scale for 
use in western and eastern Canada. Also, 
he said, the railroads had, on May 15, 
filed an application for a general in- 
crease of 15 per cent, which was still 
pending. He thought the board could 
usefully look into the possible effects of 
the increase on the schedule “D” rate 
scale and at the same time carry out 
a further investigation “into the in- 
cidence of any pertinent specific com- 
modity rates.” 

“Therefore,” said the chief commis- 
sioner, “before prescribing a scale for 
adoption as the uniform equalized mileage 
scale on grain and grain products, for 
the whole of the territory west of the 
Maritime Provinces, the board considers 
it advisable to review the previously men- 
tioned rate scale and concurrently there- 
with to investigate further the incidence 
of the specific rates in relation to the 
mileage rates.” 

As to objections of the railroads that 
they would have to place in a public 
record names of shippers and receivers, 
quantities, origins, destinations, etc., of 
commodities shipped under specific rates, 
the chief commissioner said it was and 
would continue to be the practice of the 
board to have its technical staff make a 
special investigation on a confidential 
basis and that the information required 
to be made public would be restricted to 
“giving only such total or global figures 
as are necessary for rate-making pur- 
poses, and all other details will be omit- 
ted.” 


Chemical Spray to Increase 


Locomotive ‘Grip’ Created 


The Reading Railroad, the National 
Aluminate Corporation, and the General 
Electric Co. on December 11 announced 
the joint development of a new method 
of spraying a new chemical on rails to 
reduce slipping of locomotive wheels on 
the rails. 

Joseph A. Fisher, president of the 
Reading, said the development “assumes 
major importance because of its far- 
reaching economic effect on the rail- 
roads.” 

Applied directly to the rails by a motor- 
ized car, operated independently of trains, 
the new chemical had shown under tests 
that it would give a minimum increase of 
25 per cent in adhesion limits of loco- 
motives over present tonnage ratings, 
according to the Reading president. The 
chemical would improve adhesion under 
all weather conditions, he added. 

The new process is known as “rail 
conditioning”. It stemmed from exhaus- 
tive studies which revealed that an “al- 
most invisible oil film spread by moisture 
and resisting the weight of locomotives 
was making rail slippery,” Mr. Fisher 
said. 

This discovery, he said, was the joint 
effort of engineers of General Electric 
and the Reading. After this was estab- 
lished, National Aluminate Corporation 
developed the new chemical which “broke 
the oil film” and produced an immediate 
improvement. 

Tests of the new chemical were made 
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over a period of years on the Reading’s 
Catawissa Branch, in a mountainous 
area of North Central Pennsylvania, 
which has difficult grades for heavy 
tonnage trains. While the tests dis- 
closed a minimum rise of 25 per cent 
in adhesion with the chemical applica- 
tion to the rails, even greater increases 
result from grades less severe, shorter in 
length, or heavier in traffic volume, Mr. 
Fisher stated. 

According to Mr. Fisher, the results of 
the testing would be shared with other 
railroads, and he added: 

“What has been accomplished to date 
is merely the point at which. we embark 
on still further developmental work to 
improve rail conditioning .. . and im- 
prove traction.” 


San Diego Transportation 
Conference Speakers Urge 
Repeal of Transport Taxes 


Speakers at a conference on na- 
tional transportation policy, De- 
cember 4, in San Diego, Calif., urged 
repeal of the 3 per cent federal ex- 
cise tax on freight and the 10 per 
cent tax on passenger fares, accord- 
ing to the Transportation Associa- 
tion of America, principal sponsor 
of the conference. 


“All six panelists at the meeting, at 
San Diego State College, expressed op- 
position to the two taxes,” said the 
TAA. “They represented agriculture, 
airlines, railroads, steamship interests, 
trucking and general industry. 

“Other areas of agreement concerned 
the maintenance of free competition in 
transportation and the elimination of 
unprofitable rail services. 

“Jesse L. Haugh, conference chairman 
and president of the San Diego Transit 
System, said competition forced trans- 
portation firms to ‘keep costs down and 
service up.’” 

Dr. Charles Lamden, chairman of the 
San Diego State College division of busi- 
ness administration, was moderator for 
the panel discussion. 

Messrs. Haugh and Lamden said, ac- 
cording to the T.A.A., that public inter- 
est in transportation problems was in- 
creasingly important because the trans- 
port industry was striving to keep pace 
with the expanding U.S. economy. The 
T.A.A. report on the conference con- 
tinued as follows: 


‘Most Damaging’ Tax 


“Wade Sherrard, a panelist and man- 
aging director of the California Trucking 
Associations, Inc., reviewed various 
truck taxes and said the federal tax on 
freight was ‘most damaging of all.” He 
said the tax sometimes was imposed six 
different times on a single commodity. 
He said the west bore a disproportionate 
share of the tax burden. 

“Mr. Sherrard and Robert L. Pierce, 
general attorney, Southern Pacific Co., 
gave conflicting views on the Cabinet 
committee report recommendation that 
railroads be permitted to set rates com- 
petitive with those of other carriers. 
Mr. Sherrard said the trucking industry 


was ‘unalterably opposed’ to this pro- 
posal. Mr. Pierce said the present set- 
ting of rates ‘by regulatory edict, rather 
than by user choice, is contrary to 
American principles.’ 

“Mr. Pierce also called for congres- 
sional action to implement the commit- 
tee recommendation that railroads be 
permitted to eliminate an unprofitable 
operation when it burdens interstate 
commerce or causes the carriers to op- 
erate at a loss. Last year, he said, the 
railroads had less than a 4.5 per cent 
rate of return on their investments be- 
cause of the continuing passenger busi- 
ness deficit. 


Deficit and Rate of Return 


“Wright E. Toalson, traffic manager, 
Pure Gold, Inc., a non-profit growers’ 
group, said if the railroads passenger 
deficit could be eliminated the rate of 
return to the railroads would exceed 8 
per cent, and the impact the deficits now 
had on freight charges would be eased. 

“Harold Crary, assistant to the presi- 
dent, United Air Lines, called for clari- 
fication of the status of so-called con- 
tract carriers and for redefinition of 
federal and state regulatory powers over 
intrastate carriers. 

“Mr. Crary charged that non-sched- 
uled airlines were “siphoning off the 
key business” because the Civil Aero- 
nautics Board had not met “face-to- 
face” the problem of the carriers’ status. 

“As anchor man on the panel, Taft 
Kallof, traffic manager, Ryan Aeronauti- 
cal Co., said the various carriers had 
not coped effectively with section 22 of 
the interstate commerce act, providing 
for transportation for the military 
services and government free or at re- 
duced rates. He suggested that if the 
carriers did not offer rates under section 
22, they could obtain more revenue and 
would experience less dilution of traffic. 

“J. B. Wyand, general freight agent, 
Luckenbach Steamship Co., recom- 
mended reduction in size of the Military 
Sea Transport Service. He acknowl- 
edged, however, that the MS.TS. in 
the last two years ‘has come a long 
way toward the views of our own in- 
dustry’ which opposed government com- 
petition with private industry. 

“The conference was presented through 
the cooperation of the Port of San Diego, 
the Propeller Club, the San Diego Coun- 
ty Enterprise Council of the Transporta- 
tion Association of America, the San 
Diego Chamber of Commerce, State 
College, and the Transportation Club 
of San Diego.” 


Ohio Shipper-Motor Carrier 
Conference Elects Officers 


The Ohio Shipper-Motor Carrier Con- 
ference, Inc., in its recent annual mem- 
bership meeting at the Neil House hotel 
in Columbus, O., elected as its president 
Ralph J. Jovce, general traffic manager 
of the Central Ohio Paper Co., Columbus. 

Other officers elected included: Vice- 
president, S. J. Tutt, president of the 
Hauselman Transportation Co., Middle- 
town, O.; treasurer, William H. Kreck- 
man, traffic manager of the American 
Envelope Co., West Carrollton, O.; sec- 
retary, Jesse L. Himmelreich, chief of 
tariff bureau and secretary of the Ohio 
Motor Freight Tariff Committee, Inc.. 
Columbus, O. 


The conference also announced that 


directors elected, in addition to Messrs. 


TRAFFIC Wor 


Joyce, Tutt and Kreckman, were: J, F 
Corbin, traffic manager of the Timkey 
Roller Bearing Co., Canton, O.; Bert 
Dickinson, vice-president of B. & y 
Transportation, Inc., Columbiana, 9. 
O. M. Lattavo, president of Lattavo Bros. 
Inc., Canton, O.; R. J. Metzger, traffic 
manager of Norwalk Truck Lines, Ine. 
Norwalk, O.; Frank M. Murphy, traf 
manager of Commercial Motor Freight 
Inc., Columbus, O.; L. T. Tellier, secong 
vice-president and traffic manager gf 
Fletcher Freight Lines, Inc., Sandusky 
O.; Arthur W. Todd, director of pur. 
chase engineering of the Lincoln Electric 
Co., Cleveland, O.; G. J. Villone, assist. 
ant traffic manager of General Motor 
Corporation, new departure division 
Sandusky, O.; and Howard C. Wilkinson, 
traffic manager of Aeroquip, Inc., Vay 
Wert, O. 


The conference described itself as “; 
clearing house where shippers and car. 
riers interchange ideas and information 
concerning the problems affecting the 
motor carrier industry and the users of 
that industry.” It said that conference 
membership was open to all shippers and 
motor common carriers with principal or 
regional offices in Ohio. 


N.M.F.T.A. Issues First 
Uniform Tariff Bulletin 


With Model Rules Tariff 


The National Motor Freight Traffic 
Association, Inc., Washington, D.C, 
has issued its “Uniform Construction 
of Motor Freight Tariffs Bulletin No. 
1,” addressed to traffic managers 
and publishing agents, on the sub- 
ject: “Model Rules Tariff.” 


Attached to the bulletin was the first 
edition of a model rules tariff constitut- 
ing the first phase of a study seeking to 
establish uniformity in the rules and 
regulations which govern motor carrier 
tariffs and services. The association said: 


“Starting five years ago, the committee 
set down certain principles which were 
necessary to govern the construction of 
any rule and a certain form or pattem 
into which the detail of any rule could 
be woven for ease of reading and under- 
standing. Next came the need for stand- 
ard definitions and wording so that at 
all times a particular word or phrase 
would carry the same meaning to the 
reader. Finally, and this task may well 
be continuous, there was the fitting of 
the dvtail into the pattern in such @ 
manner that each carrier’s needs would 
be considered, yet so presented that & 
difference of opinion could be effected 
without disturbing the balance of the 
rule. It should be understood that in 
carrying out this work, the special com- 
mittee was prohibited by the N.MF.T4. 
from considering rates or any matter 
that might affect a carrier’s charges’ 

The special committee on uniform 
tariff rules and regulations, to which 
reference was made, was entrusted with 
the task of studying existing rules and 
recommending necessary changes © 
bring about uniformity. 

Second Phase of Study 

The second phase of the study, a 
cording to the N.M.F.T.A., will concer 
itself with rules which are exceptions 
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to those published in the National Motor 
Freight Classification. It added: 

“These general rules have been given 
item numbers 100 to 190 with a pur- 
pose. The item numbers to be used for 
rules which are exceptions to the 
NMF.C. will carry item numbers which 
are lower than 100. Such item numbers 
will be the same as the rule number in 
the N.M.F.C. to which an exception is 
peing taken. The use of these same 
item numbers in all tariffs will greatly 
assist the tariff user who soon wil be- 
come aware that a certain item num- 
ber covers a certain rule or service of 
the carrier.” 


The bulletin contained the text of a 
resolution adopted by the N.M.F.T.A. 
recommending adoption by the various 
tariff publishing organizations of the 
proposed rules as amended. 

At that same meeting in October, the 
NMFT.A. said, the committee en- 
trusted with the work was instructed 
to continue its study and proceed with 
what was scheduled as the second phase, 
rules which are exceptions to N.MF.C. 
rules. It said that when such rules had 
been progressed to the same stage as the 
general rules and regulations, they 
would in turn be submitted to the 
N.M.F.T.A. for approval. 


Personnel of Committee 


The committee responsible for the 
preparation of the first edition of the 
model rules tariff were: J. R. Shumate, 
Southern Motor Rate Carriers Confer- 
ence, chairman; T. B. Alfriend, Middle 
Atlantic Conference; John Gardenier, 
Maine Motor Rate Bureau; M. A. Go- 
decker, Central and Southern Motor 
Freight Tariff Association; Harold Har- 
vey, Eastern Central Motor Carriers 
Association; Jessie L. Himmelreich, Ohio 
Motor Freight Traffic Committee; C. L. 
Lawson, Central States Motor Freight 
Bureau and A. C. Morris, Pacific Inland 
Tariff Bureau. 


Personnel from the N.M.F.T.A. staff 
were F. G. Freund, secretary; C. G. 
Jense, consultant, and R. G. Hennell, 
research. 


Future amendments or additions to 
the model rules tariff will appear as 
supplements to the bulletin. Those de- 
siring to be placed on the mailing list 
for the amendments should notify F. G. 
Freund, secretary, National Motor 
Freight Traffic Association, Inc., 1424- 
l6th St., N.W., Washington 6, D.C. 





C. W. Aller Chosen to Head 
Ohio Valley Advisory Board 


Officers of the Ohio Valley Trans- 
portation Advisory Board for 1957 were 
elected at the thirty-third annual meet- 


ing of the group, December 5, in Cin- 
tinnati, O. 


C. W. Aller, traffic manager of The 
Ohio Fuel Gas Co., Columbus, was 
tlected general ehairman of the board, 
and R. S. Thomas, traffic manager of 
American Laundry Machinery Co., Cin- 


tinnati, was elected alternate general 
chairman. 


R. W. Ernst, traffic manager of the 
General Plywood Corporation, Louisville 
Ky. was chosen as chairman of the 
board’s executive committee. Robert D. 
Tristram, traffic manager of the Indian- 
apolis Chamber of Commerce, was elect- 
ed vice-chairman of that committee. L. 
H. Sickman, traffic manager of E. Kahn’s 


Sons Co. Cincinnati, was elected gen- 
eral secretary of the board. 

Executive committee members in- 
clude: R. P. Carr, traffic manager of 
the Frigidarie Division, General Motors 
Corporation, Dayton, O.; R. A. Curtis, 
traffic manager of Goodrich Gulf Chem- 
icals, Inc., Institute, W.Va.; H. L. Schear, 
traffic manager of the Globe-Wernicke 
Co., Norwood, O.; G. E. Stuppy, division 
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traffic manager of the National Dis- 
tillers Products Corporation, Louisville, 
Ky., and G. R. Templin, traffic manager 
of the United States Rubber Co., In- 
dianapolis. 





National Freight Claim Council Committee 
Of A.T.A. Holds Fall Meeting in Miami 


Year-Around Truck-Line and Shipper Cooperation Planned in Effort 
To Cut Cost of Claims for Damages. Liaison Committee to Be Named. 
‘Workshop’ Session Set Up for June Meeting in Milwaukee. 


By S. D. MAYERS 


Plans for year-around cooperation 
between motor carriers, shippers and 
receivers in working out mutual 
problems in connection with preven- 
tion of claims for damages, were set 
in motion by the national freight 
claim committee, which functions as 
the executive committee of the Na- 
tional Freight Claim Council of the 
American Trucking Associations, 
Inc., at its fall meeting held on De- 
cember 4, 5, and 6 in the Balmoral 
hotel in Miami Beach, Fla. 


The cooperative endeavor is expected 
to function through operation of a liaison 
committee to be composed of represent- 
atives of carriers, shippers, and receivers, 
working on a continuing basis. The mo- 
tor carrier members were named at the 
fall meeting. 

It was the first time in recent years 
that a carrier-shipper-receiver session 
had been held as a part of the freight 
claim committee’s fall meeting. Hereto- 
fore, a carrier-shipper-receiver program 
had been conducted as a part of the 
annual membership meetings of the Na- 
tional Freight Claim Council held each 
summer. 

Shipper-receiver participation in the 
annual summer membership meeting 
would not be eliminated, however, as 
individual representatives would appear 
to discuss specific topics, it was an- 
nounced. 


Annual Meeting in Milwaukee 


This meeting will be held for three 
days in the week of June 17, 1957, at 
the Hotel Wisconsin in Milwaukee, Wis., 
according to a vote taken at the Miami 
meeting. Memphis, Tenn., was a close 
runner-up in the bid for the meeting. 


Carrier members of the liaison com- 
mittee were appointed as follows: Dan 
Gusaeff, of Branch Motor Express Co., 
of New York City, chairman; Charles C. 
Helms, of Johnson Motor Freight Co., of 
Charlotte, N.C.; William Carroll, of East- 
ern Express, of Terre Haute, Inc.; Al 
Hunter, of Ohlson Transportation, of 
Green Bay, Wis.; James McGuckin, of 
Motor Cargo, of Akron, O., and James 
Hasson, of Dixie Highway Express, of 
Meridian, Miss. 

Members of the national claim pre- 
vention committee, functioning under the 
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Officers of the National Freight Claim Council 
get together for a chat beneath the Florida 
sun at Miami Beach. Shown at left is W. L. 
Dennis, of the ET & WNC Transportation Co., of 
Johnson City, Tenn., who is second vice-chairman 
of the council. He is greeting J. L. Hopkins, of 
the Akers Motor Lines, Inc., of Gastonia, N.C., 
who is first vice-chairman of the group. Looking 
on is Ralph R. Melendy (center), of the South- 
western New Hampshire Transportation Co., of 
Wilton, N.H., who is chairman of the council. 


national freight claim committee, were 
elected for the coming year, as follows: 
Chairman, J. L. Boies, of the Carolina 
Freight Carriers Corporation, of Cherry- 
ville, N.C.; T. A. Henslee, of the weighing 
and research service of the Southern 
Motor Carrier Rate Conference, of 
Atlanta, Ga.; Charles C. Helms; Dan 
Gusaeff; Harry Bulloch, of Hill Lines, 
Inc., of Amarillo, Tex.; William Carroll, 
of Eastern Express, Terre Haute, Ind. 


Jack Kriha, of Merchants Motor 
Freight, Inc., of St. Paul, Minn.; Grant 
D. Nelson, of Ringsby Truck Lines, of 
Denver, Colo.; Edward L. Lynch, of Red 
Star Express Lines of Auburn, Inc., of 
Auburn, N.Y.; Les T. Osborn, of the Santa 
Fe Trail Transportation Co., of Wichita, 
Kan.; William Solak, of the Midwest 
Freight Forwarding, of Chicago, Ill.; and 
J. O. Styers, of the McLean Trucking Co., 
of Winston-Salem, N.C. 


A. B. Bray, of the East Texas Motor 
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Freight Lines, of Dallas, Tex., was elected 
to the by-law committee. 


Continuing Officers 


The National Freight Claim Council’s 
officers, elected at the last annual mem- 
bership meeting, include: Ralph R. 
Melendy, of the Southwestern New 
Hampshire Transportation Co., of Wilton, 
N.H., chairman; J. L. Hopkins of the 
Akers Motor Lines, Inc., of Gastonia, 
N.C., first vice-chairman; and W. L. 
Dennis, of ET & WNC Transportation 
Co., of Johnson City, Tenn., second vice- 
chairman. The Washington, D.C., staff 
Officials are John M. Miller, executive 
secretary, and Richard R. Sigmon, as- 
sistant secretary. 

The Miami meeting was attended by 
motor claims executives from many 
states. The only woman present as a 
truck line representative was Mrs. Sarah 
Brock of Gainesville, Ga., proprietor of 
the Northern Freight Lines. 

P. M. Greenberg, formerly vice presi- 
dent of the Werner Transportation Co., 
and now retired and living in Miami, 
made a surprise appearance at the con- 
vention to greet his old friends. He 
offered to match any amount up to $500 
that was accumulated in the “cussbox” 
to give to a worthy cause, and also 
to set up a trust fund for a prize of $250 
a year to be made as an award in any 
claims prevention contest the national 
freight claim committee might specify. 

Both offers were accepted with a reso- 
lution of thanks. At the close of the 
meetings a final collection filled the 
“cussbox” to overflowing with money 
which was to go to the Dr. Julius S. 
Levinson Research Foundation for Men- 
tally Retarded Children, in Chicago. The 
committee had not decided on a contest 
for the $250 award, but had it under 
consideration as the meetings closed. 


‘Workshop’ Discussion Planned 


At a meeting of the council’s com- 
mittee on freight loss and damage pre- 
vention held December 3, prior to open- 
ing of the fall meeting, it was decided 
that the “workshop sessions” at the an- 
nual membership meetings held each 
summer should be continued. 

This was recommended the next day 
to the national freight claim committee 
and accepted by the latter along with the 
following outline of subjects for dis- 
cussion at the workshop sessions: 


Workshop A—Communications as re- 
lated to claims prevention: (1) Com- 
munications among carrier employes; (2) 
communication of claims prevention ideas 
and procedure to carrier customers; (3) 
communication equipment and facilities 
necessary for claim prevention. 


Workshop B—Use of specialized serv- 
ices in claim prevention: (1) How weigh- 
ing and research bureaus may assist in 
claim prevention; (2) in prevention of 
theft and pilferage; (3) use of techni- 
cal laboratories and experts in claim 
prevention. 


Workshop C—How to reduce short- 
ages and theft: (1) reducing shortages 
through proper investigating and trac- 
ing procedure; (2) reducing shortages 
through improved checking methods; (3) 
reducing theft and pilferage through 
proper security procedures. 

Harry C. Bulloch, of Hill Lines, Inc., 
Amarillo, Tex., and J. L. Boies, of Caro- 


lina Freight Carriers Corporation, of 
Cherryville, N.C., both as co-chairman, 
presided at the loss and damage preven- 
tion committee preliminary meeting. 


Causes for Rise in Claims 


In a discussion of causes of recent 
increases in claims, committee mem- 
bers cited, among other things, com- 
placency of carriers, use of high cube 
vans, and a let-down in packaging effi- 
ciency by shippers. 

Among other topics considered were 
cargo thefts and the related necessity 
for strict screening in the recruitment 
of carrier personnel. Carriers should 
obtain essential biographical facts about 
new carrier employes before the lapse 
of a 30-day period allowed for investi- 
gation, it was stressed; otherwise, a com- 
pany might be “stuck” with an undesir- 
able worker who might prove to be a 
potential cause of cargo losses. It was 
brought out that the Boston, Baltimore, 
and New York areas were still “plagued 
by thefts.” 


The “leaky drum” case, involving the 
liability of carriers for losses of liquid 
cargo resulting from the use of defective 
drums, and the related problem of a 
time limit for the use of used drums, 
came in for discussion, but it was de- 
cided that no action by the council on 
these questions would be practicable un- 
til the issues in a pending court proceed- 
ing were determined. 


High Cube Trailers 


When increases in claims that allegedly 
resulted from the use of high cube trailers 
was considered, one speaker stated that 
heavier loading afforded by these trailers 
and a resulting boost in profits might 
well outweigh the cost of claims arising 
from use of this equipment. 

It was also said that the greater the 
volume of small shipments handled, the 
greater would be the total of claims. 

Another cause of increase in claims, 
it was said, was the growing modern in- 
dustrial production of delicate precision 
commodities even in the household field. 
An example given was the present day 
washing machine with dryers and other 
attachments, replacing the tub washing 
machine of an earlier day which was 
much freer from claims possibilities. 


Cheaper Packing by Shippers 


Cheaper packing by some shippers in 
order to meet competition and at the 
same time make a profit was also cited as 
a likely cause of increased damage claims. 
A producer might not be able to spend 
$2 a unit extra for packing and make 
a profit, it was brought out, as an ex- 
ample. It was further stated that some- 
times, when a packing process appeared 
actually “too good” for the purpose in- 
tended, manufacturers had been known 
to redesign their packing to produce a 
cheaper method. 

One speaker at the damage preven- 
tion committee’s session said he was 
“amazed” at what he described as an ex- 
isting lack of elementary basic essentials 
on the part of some carriers. He referred 
particularly, he said, to transportation 
of unmarked freight. He said his own 
company had a strict policy of not ac- 
cepting unmarked freight. 


‘No Competition’ in Claims Work 
“There is no competition in claim pre- 
vention,” said Chairman Ralph Melendy, 
in formally opening the fall meeting on 
December 4. 
“There are no competitive secrets in 
claim prevention,” he told the assembled 
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motor carrier claims executives. “If you 
program is good, others in the industry 
will discover it and adapt the program 
to their own operation.” 

In the south and southwest particy. 
larly, he said, the local claim prevention 
and “O. S. & D.” (overage, shortage, ang 
damage) activities had shown remark. 
able improvement. 

“With the help and guidance of oy 
members, the local O. S. & D. and claim 
people have organized clubs which ar 
doing outstanding jobs in O.S. &p 
matching, claim prevention education 
and other related activities,” Chairmay 
Melendy continued. 

“This growth should be fostered by 
the national council and a definite effor; 
should be made to organize similg 
groups in other parts of the country, 
Ask the men from the south and south. 
west about the value of these local or. 
ganizations.” 

Taking up the subject of the composite 
claim statistics for the first half of 1956 
he cited shortages in the commodity 
categories of clothing and auto parts 
as critical problems, and included algo 
concealed damage on new furniture and 
on all large appliances. 

Referring to selection by the agents 
of the principal “claim causers,” and 
means for their elimination, he said the 
most important claim causer of them 
all was complacency. 

“We achieved a pretty enviable record 
in the last few years and our ratio in 
1955 was less than one per cent,” he 
added. “But claim prevention is one job 
where you can’t rest on your laurels.” 


Support by Top Management 


The question of support by truck-line 
top management of the efforts of motor 
claims departments to increase carrier 
profits by reducing 
damage  claims—a 
topic that had been 
much to the fore 
in discussions at re- 
gional claims meet- 
ings—was brought 
up at the Miami 
meeting by John M. 
Miller, executive 
secretary of the na- 
tional council, at 
the opening session. 

The one question 
that had been asked 
him more than aly 
other, he said, was: “Why won’t man- 
agement give any support to the claim 
department?” Mr. Miller’s answer, 4 
on past occasions, was the claim agent 
who was doing his job usually got man- 
agement’s support. 

“The trouble as I see it,” he continued, 
“is that entirely too many claim agents 
do not fully understand the duties of 
their position and they shift their own 
responsibility upon management for not 
outlining to them every detail of their 
job. They blame management when the 
fault lies not with management but with 
themselves.” 

Going back to the day when motor 
carrier regulation was enacted into law, 
with a resultant rise in claims 4s 
industry developed, Mr. Miller said that 
most of the carriers of that era “just 
assigned someone to act as claim agent 
or hired someone they thought could 
do the job of handling the ‘O. S. & D® 
and processing claims.” 

“And, today,” he continued, “many o 
our claim agents are still doing just that 
and nothing more! On the other hand, 
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I know many of you who, with no pre- 
yious experience whatever in handling 
claims, took on the job and today have 
important executive positions with your 
companies. 


Successful Claim Agents 


Paying tribute to the efforts of this 
latter type of claim agents, Mr. Miller 
said their secret of success lay in the fact 
that they made their work important to 
management and accordingly were 
awarded recognition. He added that the 
same opportunity was available to every 
individual handling claims in the truck- 
ing industry today. 

One thing he found in common among 
truck owners was that they were inter- 
ested in making profits, Mr. Miller con- 
tinued. He added that if claim preven- 
tion efforts would result in more profits 
for the carrier then it followed that 
management would support those efforts. 

“Tf management does not,” he said, “it 
is because Management has not been 
convinced that more profits will result. 
The job of convincing management is 
the responsibility of the claim agent— 
not of our council or anyone else.” 

On the previous day, the committee on 
freight loss and damage prevention dis- 
cussed instances in which carrier man- 
agement found losses from other opera- 
tions greater than losses arising from 
damage claims, and gave priority in the 
administrative program to reducing the 
other types of losses. 

Mr. Miller said that in the last 10 years 
the council had made tremendous strides 
and could well be proud of its accom- 
plishments, but that it had only scratched 
the surface. 


“Our membership is only about one- 
third of what is should be and even today 
the vast majority of our motor carriers 
~ entirely indifferent to claims,’ he 
said. 


Cost $1 Million a Week 


In stressing the claim agent’s oppor- 
tunity, he said the freight loss and 
damage problem was not a small one, 
but was costing the industry about a 
million dollars a week in lost profits, to 
which figure must be added the cost of 
cargo insurance, claims investigation, 
and the intangible cost of lost good will. 


“The surprising thing in our industry,” 
he said, “is that a considerable portion 
of the millions of dollars paid out an- 
nually for claims is for short freight.” 


Statistics for the first half of 1956, 
covering 90 carriers with a gross revenue 
of about $355 million showed, he said, 
that they paid out more than $1,345,000 
for short freight. 


“These carriers,” he continued, “man- 
aged to lose over $138,000 in clothing, over 
$90,000 worth of auto parts and acces- 
sories, over $60,000 worth of new ma- 
chinery, almost $44,000 worth of tires and 


tubes, and $71,000 worth of iron and steel 
articles.” 


He said that a lot of this freight which 
the carriers paid for because they were 
unable to find it, was never picked up in 
the first instance, or, if it was picked up, 
it was delivered without getting a receipt 
or was allowed to go astray. 


“Regardless of how the loss occurred,” 
he continued, “it would seem that good 
checking, a good ‘O. S. & D.’ system, and 
Simple good housekeeping would have 
prevented much of this loss.” 


After citing progress in reducing the 
cost of shortage from 40 per cent of the 
claims payment several years ago to 27.69 


per cent in the first half of the current 
year, Mr. Miller said the carrier claim 
departments should concentrate on re- 
ducing shortage claims down to 10 per 
cent or less of the total claims. He added 
that a 15 per cent reduction in claims 
for shortage would save the industry 
around $8 million annually. 


Shipper Packaging Criticized - 
Referring to improper packaging by 
shippers as one cause of concealed dam- 
ages, he said some shippers should spend 
more money on packaging their merchan- 
dise inside the container and less on 

printing up a fancy outer container. 
“The practice of advertising merchan- 
dise as ‘still in manufacturer’s original 
container’ is a fad which we all hope 

will be of short duration,” he said. 


Minimum Charge Boost Declined 


A report of the committee on freight 
claim rules was made by its chairman, 
John V. Lund, of Roadway Express, of 
Akron, O. The committee’s recommend- 
ation for rejection of a proposal to amend 
freight claim rule No. 130 was adopted. 
The proposal had for its purpose a re- 
vision to provide a $2 minimum on over- 
charge claims in lieu of the $1 now 
specified. 

Contrary to a recommendation of the 
freight claim rules committee, the na- 
tional committee withheld approval of 
a proposed revision of freight claim rule 
No. 11. The present rule provides that in 
the salvaging of damaged goods, the de- 
livering carrier, in the event its investi- 
gation indicates that a connecting car- 
rier is chargeable with any portion of 
the claims, would retain such salvage 
for at least 15 days after notifying the 
involved carriers of the proposed disposal 
so as to afford them an opportunity to 
acquiesce in the proposed disposition, or 
otherwise protect their interest. 

The rule revised as proposed would 
have attached a condition, that noti- 
fication to the identified as paragraph 
11(a), providing that notification to the 
other carrier or carriers involved would 
not be required if the claim cost of the 
salvage was less than $50, or if the net 
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claim after application of salvage pro- 
ceeds was less than $50. 


Under paragraph 11(b) it was pro- 
posed that when the delivering carrier 
elected to make an allowance to a claim- 
ant for partially damaged goods, and 
if such allowances was $50 or more, the 
other carrier or carriers involved must 
be notified of the proposed allowance. . 
The paragraph also provided that if the 
other carrier or carriers did not protest 
within 15 days after notification it would 
be assumed that the proposed allowance 
was acceptable. 


A paragraph 11(c) would have con- 
tained the provision now in rule 11 that 
perishable freight would, in all instances, 
be salvaged to the best advantage as 
provided in the terms and conditions of 
the bill of lading. 


Rule Revision Discussed 


In a discussion, Les T. Osborn, general 
claim agent of the Santa Fe Trail Trans- 
portation Co., of Wichita, Kan., said the 
present rule was much more binding than 
the rule proposed. 

Sam Meadows, of the Red Arrow 
Freight Line, of Houston, Tex., said he 
did not object to the proposal in 11(a) 
which was a modification of the existing 
rule, but that he was opposed to the 11(b) 
provision. 

Secretary Miller said he thought the 
latter proposal applied to cases of dam- 
aged goods abandoned to a carrier, and 
that the carrier disposed of the goods. 

Mr. Bulloch, of Hill Lines, Inc., as- 
serted that paragraph 11(b) was not 
needed. He described it as a proposal by 
someone who wanted a freight claim rule 
to protect him, although it might in- 
jure 500 others. 

A motion on reconsideration by Mr. 
Lund for adoption of paragraphs 11(a) 
and 1l(c) and withdrawal of paragraph 
11(b) was defeated. 

Secretary Miller drew laughter when 
he suggested that to approve reconsidera- 





Participants in shipper-receiver-carrier discussion of freight claim problems are shown here, left 


to right: 


George Rehfeldt, claims supervisor of the traffic department of Western Electric Co., 


Inc., New York, N.Y.; Edward Monihan, claims manager of Sears, Roebuck & Co., Chicago, Ill., Stanley 
E. Kantowicz, of Chicago, chairman of the claims prevention committee of Chain Store Traffic League; 
and Dan Gusaeff, claim agent of Branch Motor Express Co., New York. 
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tion it would be necessary to “have a 
recess and go out and get a couple more 
people.” 

A motion to refer the matter back to 
the freight claim rules committee for 
redrafting was carried. 


The national committee voted to adopt 
a revision of the by-laws to require that 
proposals to change the council’s regula- 
tions must be submitted on a “standard 
form approved for that purpose by the 
national committee.” It rejected a pro- 
posal to add to the arbitration and ap- 
peals procedure a paragraph that would 
authorize the handling of two or more 
claims involving substantially the same 
general question as a single file and for 
one fee. 


Claim Prevention Roundtable 


J. L. Boies, of Carolina Freight Car- 
riers, presided at a claim prevention 
roundtable discussion. The first speaker, 
J. L. Hopkins, of Akers Motor Lines, 
told of the value of claim prevention 
field men in the effort to cut claim 
costs. He said a good field man should 
be a person of broad knowledge, dedi- 
cated to his work, and that this type 
was not easy to find. 

T. A. Henslee, of Atlanta, Ga., re- 
search manager for the weighing and 
research service of the Southern Motor 
Carriers Rate Conference, emphasized 
the availability and advantages of such 
service to carriers, but added that serv- 
ices of this type must have carrier 
support. He said that research men 
could only be of assistance when they 
knew what the truck lines’ problems 
were. 

The service had men in the field whose 
function it was to help the carriers in 
solving their claims problems, he said, 
and added that sometimes these men re- 
ceived faulty reports from the carriers. 
He asserted that the research services 
must have the facts. 

Mr. Henslee called attention to an 
article in TraFric WorxD outlining eight 
suggestions for improving packaging and 
thus reducing the work of both shippers 
and carriers in processing damage claims 
(T.W., Nov. 3, p. 41). 

Chairman Boies said he had made up 
his mind to support the weighing and 
research services. 

J. R. Pelto, of the Middle Atlantic 
Transportation Co., Inc., of New Britain, 
Conn., discussing water damage to cargo, 
said that last year was one of the worst 
years weatherwise and that his company 
paid considerable damage for wet freight. 
He said that all of such damages could 
not be blamed on the weather and em- 
phasized the need for obtaining carrier 
efficiency through proper maintenance 
programs and employe training. 


Proper Loading and Stowing 

Dan Gusaeff, of the Branch Motor 
Express Co., told how to improve actual 
loading and stowing within tractor units, 
in the interest of claim prevention. 

“If each trailer is properly loaded,” he 
said, “then there is little chance of dam- 
age occurring while the unit is in motion 
and many claims can be eliminated. On 
the other hand, if little attention is paid 
to the manner in which trailers are filled 
out, then the carriers who operate in this 
manner can expect nothing but daily 
trouble.” 

Among troubles confronting carriers 


who failed to realize the importance of 
correct and supervised loading, he said, 
were heavy recoopering and repacking 
costs, total loss of many commodities, 
high claim frequency and payments, and 
most important of all, dissatisfied ship- 
pers and receivers. 


Mr. Gusaeff suggested that claim agents 
work in close contact with operating and 
terminal managers, giving them pre- 
vention ideas and keeping them posted 
on “bad items.” He recommended that 
trailers be kept clean and in good repair, 
and that-freight be stacked carefully, 
with attention to the necessity of not 
loading heavy items on top of light ones, 
of using plenty of carboard as dunnage 
between rough freight and soft goods, 
and of separating bags of chemicals 
from other freight. 


He said it was “far better to do all 
you can to prevent damage claims than 


to try to talk your way out after the loss 
has occurred.” 


The national committee voted to take 
disciplinary action in two proceedings 
involving refusal to arbitrate claims mat- 
ters. It allowed the carriers 60 days to 
comply and ordered expulsion from mem- 
bership in case of failure to comply. In 
a third case the complaint was dismissed 
because the new ownership of the in- 
volved carrier agreed to arbitrate. 


Shippers-Carriers-Receivers 


Opening a shipper-carrier-receiver 
meeting on December 5, Dan Gusaeff, 
presiding, said the council, in the next 
year, planned to set up a committee of 
from 10 to 15 representatives of shippers 
and receivers which would meet with the 
motor claims men several times a year in 
an effort to get together on mutual 
claims problems. In this way, he said, 
the activity would be continuing and 
would provide a better foundation for 
consideration of claims problems at the 
annual meetings. 

He said it was planned to have avail- 
able for discussion shipper representa- 
tives from such organizations as the 
Chain Store Traffic League, the porce- 
lain and enamel groups, and others who 
had continuing claims problems. The 
National Industrial Traffic League has 
supported the council’s objectives. 

Among problems to be taken up by 
the liaison committee would be prompt 
acknowledgment and_ settlement of 
claims, improved packing, reduction of 
unmarked less-truckload freight, elimi- 
nation of checking on pickup and de- 
livery, cooperation of shippers in accept- 
ing partially damaged freight, and 
getting shippers to accept a return of 
freight to the carrier for salvage or 
repair, for which the carrier paid the 
cost. 

With respect to commodities giving 
claims trouble, reference was made to a 
council announcement (T.W., Nov. 10, 
p. 29) showing the motor claim ratio for 
the first six months of 1956. It was as- 
serted that groceries, food products, fur- 
niture, iron and steel articles, new 
machinery, paper products, and automo- 
bile parts accounted for more than 30 
per cent of the total claim bill, and that 
another group of commodities was re- 
sponsible for an additional 20 per cent, 
namely, alcoholic beverages, building and 
paving materials, confectionery and 
candy, cotton piece goods, electrical ap- 
pliances, plumbing articles and television 
sets. 

At the morning meeting the motor 
claims executives heard the Defense 


TRAFFIC Wor 


department’s side of the claims pictyuy 
as presented by William A. Roe, 
senting the directorate of transportation 
of the Air Force, and Gilmer B. Rap. 
dolph, acting executive officer of th, 
Military Traffic Management Agency 
both of Washington, D.C. 

Mr. Roe said the Air Force was actiye 
in claims prevention. A recent check- 
showed, he said, that in the most recent 
six-month period $327,000 worth ¢ 
astray freight had been accounted fg 
and moved to destination. 


The Air Force tries to work out mutual 
claims problems with motor comm 
carriers, he said, adding that since 1953 
the policy had been to require transpor. 
tation officers to visit carrier termina) 
every 90 days to check astray freigh 
and discuss shipping problems. 

Carriers should initially take up Ap 
Force claims matters with the Air Mg. 
teriel Command Headquarters at Dayton, 
O., he said, and added that if necessary 
they could get in touch with the Wash. 
ington headquarters. 

“The carriers make errors; we mak 
errors, and we try to straighten then 
out,” Mr. Roe said. 


Secretary Miller brought up the que. 
tion of shipments of defense cargo fo 
which the carrier received a receipt for 
the entire shipment, and referred t 
complications often arising later in cag 
shortages developed. Mr. Roe said hk 
would endeavor to see if some procedun 
could be established for “sitting aroun 
the table” with the carriers with a vier 
to arriving at a sensible way to elimina 
these problems. It was stated that Mr. 
Miller might circularize the carriers to 
obtain specific instances for discussion. 

Mr. Miller congratulated the Air Fore 
on its claim prevention program, inclué- 
ing its use of posters in an education 
campaign. 

Other problems discussed with M. 
Roe were the elimination of old mart- 
ings in an effort to prevent astray freight, 
concealed damage on household goods 
transported for military personnel, ani 
disposal of material transported for the 
Air Force but later found to be m 
longer needed. 


Military Traffic Agency 


Mr. Randolph, with the use of slides, 
described the set-up of the new Military 
Traffic Management Agency (T.W., Nov 
10, p. 29) which resulted from recom- 
mendations of a Hoover task force. He 
outlined the agency’s regional arrange 
ments for handling the Defense Depart 
ment’s loss and damage prevention pre 
gram at the 1,017 installations. Mr 
Randolph showed a total freight trans 
portation bill of $527,000,000 for the De 
fense Department in one year, the pas 
senger bill having run to more tha 
$630,000,000. 

“Our ratio is still pretty fair,” Mr. 
Randolph said in depicting the loss and 
damage prevention program. “We ae 
the best packers in the world in case 
of anybody having any volume of ship 
ments.” 

The department’s packing proficiene 
was not disputed by any of the claims 
men. 

The latter could expect to get from 
the new agency more standardizatio 
on government bills of lading, Mr. Ral 
dolph said. 

Under the claims procedure to be & 
tablished, he said, the military organiZ- 
tion expected to report all over-an® 
short freight within five days, if 
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matched, and there would be a “final 
repository” of unmatched cases. 

Stanley E. Kantowicz, assistant traffic 
manager of Spiegel, of Chicago, and 
chairman of the claim prevention com- 
mittee of the Chain Store Traffic 
League, was chairman of the afternoon 
shipper-receiver session. 

Edward Monihan, claims manager of 
Sears Roebuck & Co., of Chicago was 
one of the speakers, and George 
Rehfeldt, claim supervisor, traffic de- 
partment of the Western Electric Co., 
Inc., of New York, entered into the dis- 
cussion. 

The chain store group’s members con- 
trolled, directly or indirectly, about 65 
per cent of the less-truckload tonnage 
now moving as well as a large proportion 
of the truckload tonnage, Mr. Kan- 
towicz said. 

Mr. Monihan said the Sears organi- 
zation had taken a new look at claims 
and that there was no difficulty with 
collections. The problem, he said, was 
prevention. In attacking the preven- 
tion problem, he continued, Sears had 
carried on an educational program 
among its personnel handling claims. 
This included the distribution of “Per- 
fect Shipping” literature, which had 
stimulated interest, and experimenta- 
tion in new methods for the shipping 
and receiving operations. He said that 
before coming to the meeting he had 
asked the Sears claim agents, including 
those in the field, if they had problems 
to report at the Miami meeting. The 
general answer was, he said, that they 
had none that would apply to members 
of the A.T.A. council. 

Chairman Kantowicz said he was 
impressed with the Sears record of no 
claim problems, considering the num- 
ber of trucks used and the wide terri- 
tory covered. 

He asked the motor claims executives 
to consider the question of whether 
perhaps too much evidence was de- 
manded in cases of claims for concealed 
damages. He said the requirement often 
proved to be a source of irritation to 
shippers and suggested that “maybe if 
we both could give a little we might 
arrive at a solution.” 

On the question of salvage, Mr. Kan- 
towicz said he would like to see the 
carriers get together, particularly in the 
matter of restoring merchandise as far 
as possible. 

Discussing the problems of handling 
claims with interline carriers, he said 
that more and more carriers were send- 
ing the chain stores copies of their 
“transmittals” to other carriers, and 
added that the stores did not know 
whom to write about this. He said he 
thought the council should take some 
action on the question. After some dis- 
cussion, Kantowicz recommended that 
the question be brought up for discussion 
when the new shipper-carrier liaison 
committee got under way. 


Problem of ‘Over-Freight’ 


Another shipper “gripe,” Mr. Kan- 
towicz said, was the holding up of 
“over-freight” on a carrier’s premises. 
He said the freight could disappear, that 
somebody could pay the claim, but that 
where the merchandise might go, he did 
not know. He said he would like to see 
an organized effort on delivery of over- 
freight. He added that when the ship- 
ber received the cargo, it might be out- 
of-season or damaged. 

In closing he said that if it were not 
for a group like the National Freight 
Claim Council, “we’d be in a mess.” He 








urged the claim agents to “keep on 
doing a good job,” and to get in touch 
with the chain store group whenever 
they had problems to take up. The 
group held monthly meetings, he said. 

In a question-and-answer period Mr. 
Kantowicz emphasized the _ shortages 
question. He said the chain stores’ prob- 
lem in shortages was in connection 
mostly with textiles, ladies’ hose, -and 
wearing apparel. 


Written Comments Received 


At the December 6 meeting the 
national freight claim committee con- 
sidered a number of subjects docketed 
by Walter A. Miles, of the Atlanta-New 
Orleans Motor Freight Co., of Atlanta. 
The discussion included use of low-cost 
containers “which barely clear classifi- 
cation package requirements,” the clear- 
ing of shortages of government freight, 
and a railroad practice of requiring in- 
voices to cover movements from factory 
to distribution points. After discussion 
the written observations of Mr. Miles 
were accepted as information. 

Also received as information were 
written comments on “tracing” by D. G. 
Griffin, of Dallas, Tex., on behalf of the 
Southwestern Motor Carriers Claim Con- 
ference, and by J. H. Cooney, of the 
Werner Transportation Co., -regarding 
desirability of a rule requiring a carrier 
to notify an origin carrier when a short- 
age or damage occurred on an inter- 
change trailer within 48 hours after 
delivery of the shipment or inspection 
for concealed damage or for noted dam- 
age. 


Cooperation With Sales Department 


Norman Rovine, vice-president—sales, 
of Branch Motor Express Co., of New 
York, told how motor carrier claim de- 
partment could best work with truck-line 
sales departments to achieve better cus- 
tomer relations and to improve company 
sales. 

Sales development could not accom- 
plish by a sales department alone, he 
said, and added that cooperation of the 
other truck-line departments was 
needed. 

“A loss or damage claim appears to 
be a lack of service to your customer or 
so it seems when it is brought to the 
attention of the claim agent,” Mr. 
Rovine. observed. “You have the op- 
portunity to turn this apparent breach of 
service into a victory depending on the 
manner in which you handle the in- 
cident.” 

Among ways in which the claims de- 
partment could develop good customer 
relations was by allowing small claims 
to be settled in the terminals, he said. 
In most cases, he added, the salesman 
would handle the adjustment and pay- 
ment and he could not help but build 
goodwill for the company. 

“Let the sales department know what 
you are doing,” he counseled. “After 
all you are working with the salesman’s 
best friend, his customer. It’s the sales- 
man who developed the account.” 

He said that maintenance of an effec- 
tive program to prevent loss and dam- 
age provided the salesman with an op- 
portunity to sell freely without fear of 


repeated claims and resulting complaints. 


“Tt’s pretty tough making excuses and 
that’s what the salesman has to do if 
the claims continue.” he said. 

He emphasized the personal touch in 
interdepartmental communications and 
in letters to shippers or consignees re- 
garding claims. 

In a floor discussion of salesmanship 
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and claim settlement, Mr. Osborn, of 
Wichita, Kan., said he was a motor 
carrier salesman before he went into 
claims work. He asserted that many sales- 
men wanted to pay claims because they 
involved good customers of the company. 
He added that whether or not a claimant 
was @ good customer had nothing to do 
with the inherent legal situations, and 
that a carrier could win more respect by 
declining an improper claim than by 
paying it. 

“You can decline a claim and retain 
a friend,” he said. 

Mr. Kantowicz, of the Chain Store 
Traffic League, speaking as a carrier 
customer, asserted that if the carrier 
found that a claim was not justified, the 
claimant should be so informed. 

“If your findings has merit no reason- 
able shipper will insist on claim pay- 
ment,” he said. 


Suggestions for Biloxi Meeting 


Chairman Melendy, of the national 
council, asked for suggestions as to what 
motor claims departments could do in a 
mutual coordinated effort with sales 
departments to better customer relations 
and help increase company sales. He said 
the request was made on behalf of Paul 
Swanson, chairman of the customer re- 
lations council of A.T.A., with a view to 
bringing any such suggestions before that 
council at its annual meeting to be held 
in Biloxi, Miss., March 31 to April 3, 1957. 

One suggestion made by a shipper rep- 
resentative was that if a claim agent did 
not report directly to the carrier’s owner, 
perhaps he should report to the vice- 
president in charge of sales. It was stated 
that if he reported to the legal depart- 
ment, “he will ask for everything in the 
book.” 

The fall 
December 6. 


meeting was closed on 





N.P. Plans to Spend Nearly 
$20 Million in 1957 for 


New Diesels, Freight Cars 


The Northern Pacific Railway’s 
1957 budget calls for an expenditure 
of more than $30,000,000 for new 
equipment and improvements in the 
coming year, says Robert S. Mac- 
farlane, president of the N.P. 


The N.P. would spend nearly $14,000,- 
000 for the purchase of 80 diesel locomo- 
tive units as part of a program con- 
templating complete dieselization by 
1959, Mr. Macfarlane said. Purchases in 
1957 would include 60 1,750-horsepower 
road switchers, 17 1,200-horsepower 
switchers and one three-unit 5,250- 
horsepower passenger locomotive, he an- 
nounced. 

The railway would also spend an esti- 
mated $5,700,000 for construction and 
purchase of new freight cars during 
the coming year, including nearly $3,- 
000,000 carried over from the 1956 pro- 
gram, delayed by the shortage of steel, 
Mr. Macfarlane stated. A part of this 
project, he said, would be the completion 
of construction of 950 50-foot box cars, 
now under way at the company’s Brain- 
erd, Minn., shops, where, additionally, 
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50 insulated 50-foot damage-free (DF) 
box cars, 200 70-ton ore cars, 200 roller 
bearing stock cars and 150 log cars, would 
be built. Scheduled for purchase were 
200 covered hopper cars and 50 16,000- 
gallon tank cars, he added. 

Mr. Macfarlane specified other major 
items in the 1957 budget of the Northern 
Pacific as follows: 

“Relay of 87 miles of main line track, 
including 50 miles of continuous welded 
rail, plus branch line and secondary 
track at a cost of nearly $5,000,000. An 
additional $1,500,000 will be spent for 
main and branch line ballast. 

“Approximately $3,126,000 will go for 
new passenger equipment, including 10 
lightweight baggage cars. 

“Expenditures for new service build- 
ings, stations and miscellaneous struc- 
tures will total about $655,000. This pro- 
gram includes construction of several 
new depots, a new yard office at Everett, 
Wash., and remodeling of the railway’s 
depot at Pasco, Wash., and freight house 
at Butte, Mont.” 


Water, Motor Carriers Move 
To Meet Rail Rate Proposals 


Two water carrier publishing agen- 
cies, and a motor carrier association, 
published in the Traffic Bulletin of De- 
cember 8 notices of rate actions appar- 
ently motivated by the railroads’ request 
for increases in freight rates in Ex Parte 
206. 

The Great Lakes Freight Bureau has 
given notice of a public meeting of its 
board of trustees at the Hotel Fort 
Shelby, Detroit, Mich., December 20, to 
consider a “proposed increase of 15 per 
cent in all rates published by member 
carriers.” The bureau said that any 
member of the bureau, any shipper, or 
any other interested party might appear 
in connection with the docketed matter 
and be heard, or present material, in 
support of a position taken thereon. 

The Gulf Intercoastal Conference gave 
notice of approval of application 23-F 
(EB & WB), a “proposal to increase all 
rates by same percentages and subject 
to same hold-downs as may be author- 
ized by the Commission in Ex Parte 
206.” The conference said that the ap- 
plication was approved in connection 
with rates published in Agent Roberts’ 
I.C.C. 7 and 8 and MF-I.C.C. 6 and 7. 


Motor Carrier Actions 


The Eastern Central Motor Carriers 
Association announced adoption of pro- 
posal E-2785, “observing the rail per- 
centage increase in Ex Parte 206 as 
maximum preserving the existing arbi- 
traries in the E.C.M.A. tariffs involved.” 
The association said that if no objections 
to the recommended disposition were re- 
ceived by December 20, the proposal 
would be deemed to have been instructed 
to be published in the tariffs of the 
association for account of all participants 
affected thereby and that it “shall 
promptly be so published in such tariffs.” 

The Middle Atlantic Conference pub- 
lished as amended and recommended the 
following proposal: 

“A-8803—Tariffs S-3 and NY S-3 and 
commodity rates in tariff 8-N, 10 per 


cent increase in all rates. Alternating 
provision contemplated in A8750 deferred 
for subsequent handling under that pro- 
posal. 


“Class rates in tariff 8-N to be in- 
creased as follows: (a) Approved. (b) 
Approved an increase of 6 per cent in 
present arbitraries with present maxi- 
mums to be changed from 65 per cent 
to 75 per cent for Line A and from 30 
per cent to 40 per cent for Line B. (c) 
Approved, increasing rates to the full 
28300 basis plus 15 per cent (this ap- 
proximates a 5 per cent increase). De- 
ferred action on alternating minimum 
weights as contemplated by A8750. (Cor- 
rection.)” 


Bureau of Mines Announces 
Issuance of Report on Oil 


Pipelines in United States 


The nation’s petroleum pipeline 
system, having its origin less than a 
century ago “as a five-mile length of 
wrought iron tubing,’ is now long 
enough to circle the earth seven 
and a half times and big enough to 
hold more than three billion gallons 
of oil, according to a Bureau of 
Mines report released on December 
10 by Secretary of the Interior 
Fred A. Seaton. 


The bureau said that the report con- 
tained results of its latest survey of the 
domestic petroleum pipeline industry and 
showed that the United States had more 
than 188,000 miles of lines in 45 States 
and the District of Columbia. 


“To fill this giant system,” the bureau 
said, would take over 78 million barrels 
of oil and oil products, the equivalent of 
more than three billion gallons.” 


After stating that its report revealed a 
continuing trend toward using larger 
sizes of pipe for new construction, the 
bureau said that this was reflected by 
“large percentage increases in pipeline 
fill—the amount a line can hold—for both 
crude lines, which move oil from wells 
to refineries, and product lines, which 
carry gasoline, kerosine, and distillate 
fuel oils to distributing centers all over 
the nation.” 

“Fill for crude lines at the beginning 
of this year,” it continued, “was up 26 
per cent from the last bureau survey in 
1952 and that of products lines had 
jumped 52 per cent. In contrast, the re- 
port shows that total pipeline mileage 
increased only 11 per cent—31,105 miles 
—during the period.” 

Pipelines are now by far the most im- 
portant method for transporting crude 
oil, according to R. A. Cattell, chief of 
the bureau’s division of petroleum in 
Washington, D.C. He said virtually all 
the petroleum produced today moved 
through gathering lines to field shipping 
points. Much of it moved on by trunk- 
lines to refineries, he added. 

The industry had made “remarkable 
progress” since the first successful pipe- 
line—two inches in diameter and only 
five miles long—was built in northwest- 
ern Pennsylvania in 1865, Mr. Cattell 
stated. 

“Today,” he said, “oil pipelines are 
made of steel and range up to 30 inch- 
es in diameter. Machines have been 
developed to coat and wrap pipe sections 
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to eliminate leakage, and many lines are 
operated automatically, with elaborat 
communications systems—including 4. 
dio and closed-circuit television—to keep 
things running smoothly. 

“Science has even found a way 9 
sending several refined products through 
a pipeline at once, like cars in a train, 
without one product contaminating ap. 
other.” 

The bureau’s report was written by 4 
T. Coumbe, chief of the section of fue, 
distribution, and I. F. Avery, com. 
modity-industry analyst, both of th 
branch of petroleum economics, divisioy 
of petroleum, in Washington, DC. 
includes tables of pipeline mileage an 
cubic capacity by States, by diameter y 
pipe, and byproducts handled. Infor. 
mation is broken down for gathering 
trunk, and products lines. Concluding 
its discussion of the report, the buregy 
said: 

“A copy of I. C. 7769, Crude-Oil an 
Refined-Products Pipeline Mileage jp 
the United States, January 1, 1956, cap 
be obtained from the Bureau of Mines 
Publications-Distribution Section, 49% 
Forbes Street, Pittsburgh 13, Pa. } 
should be identified by number ani 
title.” 


New ‘Trans-Loading’ Service 
Of L. & N. Embodies ‘Split 
Deliveries’ of C.L. Freight 


Inauguration on December 10 ofa 
new transportation service for cer- 
tain carload shipments moving over 
lines of the Louisville & Nashville 
Railroad through Nashville, Tenn 
—a service called a “trans-loading’ 
arrangement and described as 2 
considerable improvement over the 
ordinary stopping-in-transit service 
—has been announced by the L. &N 


The railroad said that the new “trans 
loading” arrangement operated in this 
manner: 

“A shipper may have customers 4 
Birmingham, Montgomery, Mobile ani 
New Orleans (or intermediate points) 
who individually could not use 4a Ccal- 
load of his products. Collectively, how- 
ever, they could. In this case, a shipper 
may load a car at any point north, west 
or east of Nashville (generally speaking), 
just so the L. & N. receives it at Cil- 
cinnati, Louisville, Evansville, or Eas 
St. Louis, with shipments consigned t0 
as many as four points and with the 
shipper or receivers thereby getting the 
benefit of a carload rate. 

“Then, when such a car arrives at the 
L. & N.’s Radnor Freight House, near 
Nashville, at the shipper’s request it wil 
be ‘trans-loaded’—that is, should it have 
shipments consigned to Montgomery, 
Birmingham, Mobile and New Orleats, 
for example, those for the first three 
listed cities each will be trans-loaded 
into a separate car and sped to desti- 
nation by the next fast freight. The 
New Orleans shipment (or shipments) 
will remain in the original car and 
also continue its fast, uninterrupted trip. 

“Traffic officers of the L. & N. stalé 
that the new service will: (1) Eliminate 
costly delays to consignments beyond 
the first stop-off point (since ordi 
a stop-off at one point delays all the 
other shipments); (2) reduce labor 
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involved in handling and re-handling; 
(3) afford better inventory control and 
permit better planned production, and 
(4) reduce the chances of damage in 
transit. 

“There is no extra charge for the new 
service and, in addition, should a ship- 
per have two or more smaller consign- 
ments for any of the stop-off points or 
final destination, he may combine them 
and avail himself of the L. & N.’s ‘split- 
delivery’ privileges. While delivery points 
are, in general, confined to the lines of 
the L. & N. south of Nashville, ship- 
ments may also be billed in some cases 
to destinations on other lines.” 


Mann Cites Steps Toward 
Improving Transport in 
Canada’s Maritime Areas 


A vast improvement in transpor- 
tation services is in store for Can- 
ada’s Atlantic provinces over the 
next 25 years, according to Howard 
A. Mann, of Moncton, N. B., execu- 
tive manager of the Maritimes 
Transportation Commission. 


Speaking at the first annual meeting 
of the Atlantic Provinces Economic 
Council in Saint John, the M.T.C. spokes- 
man said that the region’s transportation 
arteries would become wider, allowing 
“a freer circulation of our goods and 
there will be more of them.” The Mari- 
times Transportation Commission, he 
announced, had currently under investi- 
gation a plan which might “revitalize 
coastal shipping which has all but disap- 
peared from the very shores of Canada 
where it flourished best in the past.” 


Delegates at the meeting were given an 
outline of the operations of the Mari- 
times Transportation Commission which, 
Mr. Mann said, “had been part of our 
economic scene for over a quarter of a 
century.” He stated that he was happy 
to note that the “emotional approach to 
freight rates’ which was part of the 
“Maritime rights” type of thinking had 
virtually disappeared and had given way 
to healthy self-reliant action. 


“It is in this field of self-reliant action 
here in the Atlantic provinces that the 
Commission has been eminently success- 
ful,” he said. 

The M.T.C. manager gave a number of 
examples showing how the Maritimes 
Transportation Commission had helped 
maritime business interests with their 
transportation problems. Commission 
action, he said, had saved freight payers 
in the Atlantic Provinces millions of dol- 
lars since the end of the war. As an in- 
Stance of what had been done recently, 
Mr. Mann told of successful negotiations 
with the railways which had, by one 
stroke, reduced the freight rate bill of 


one Maritime industry by over $100,000 
& year. 


Halifax Shipper Group 


Mr. Mann also mentioned “one other 
example of where a dollar saved will be 
& dollar very much earned.” On Novem- 
ber 22, he said, there were gathered in 
Halifax representatives of business con- 
cerns of that city who had met to discuss 
& plan “designed to cut materially their 
saeportation costs on inbound ship- 

ents.” 


As a result of the meeting, Mr. Mann 


said, the Halifax Shippers’ Association 
had been created. He added: 

“The association will work on a very 
simple principle: Instead of each com- 
pany receiving small quantities of freight 
at high rates, they will consolidate these 
small quantities into carload lots and 
move them to Halifax from Montreal 
and Torotono at the very much lower 
carload rates. , 

“If and when the first association car 
begins to roll, the savings will be instan- 
taneous and dramatic. They may, indeed, 
be in the nature of a six figure amount 
within the very first year. Behind that 
meeting lay a great number of hours of 
study and research undertaken by the 
Maritimes Transportation Commission. 
In the future lies the formation of sim- 
ilar associations at major centres all 
across the Atlantic provinces. Again, we 
will have been able to save the people of 
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these provinces untold thousands of dol- 
lars in transportation costs by pointing 
out a way in which they can better 
utilize the transportation resources at 
their command.” 


The Maritimes Transportation Com- 
mission, whose offices are located in 
Moncton, N. B., is an organization au- 
thorized and financed by the govern- 
ments of Nova Scotia, New Brunswick, 
Prince Edward Island and Newfound- 
land. Its services are extensively used 
by industries, commercial and business 
associations. Chairman of the commis- 
sion is A. Murray MacKay of Halifax, 
president of the Maritime Telegraph 
and Telephone Co. 





Shippers, Carriers at T-M-K Board Meeting 
Receive Car-Efficiency ‘Action’ Proposals 


Several Suggestions for Improving L.C.L. Service Are Transmitted 


To Railroads. Report on Clean Car Campaign Presented. Rise in 


Carloadings Forecast. Position for Transport Tax Repeal Affirmed. 


(Special Correspondence to Traffic World) 

For proposals for action to expe- 
dite freight car movements were ad- 
dressed to shippers and two such 
proposals were addressed to the rail- 
roads at the one hundred tenth 
regular meeting of the Trans-Mis- 
souri-Kansas Shippers Board, De- 
cember 6 and 7, in the Robidoux 
hotel at St. Joseph, Mo. 


In a spirited discussion of L.C.L. serv- 
ice, criticisms of less-carload freight han- 
dling by the railroads were expressed and 
several suggestions for improving such 
service were offered. 

Progress of the board’s clean car cam- 
paign was reported and changes in trans- 
port regulation were advocated by par- 
ticipants in the program, and a resolution 
which the board had adopted previously, 
calling for repeal of the federal excise 
taxes on transportation of passengers 
and freight, was affirmed. 


T. Chase Burwell, of Decatur, Ill., pres- 
ident of the National Association of 
Shippers Advisory Boards and vice-pres- 
ident of the A. E. Staley Manufacturing 
Co., told the board, at a luncheon con- 
cluding the meeting, that close coopera- 
tion between industry and the railroads 
was the best way to achieve an efficient 
transportation industry. He urged sup- 
port of the so-called Cabinet committee 
report on transportation policy as one 
means of maintaining a strong, efficient, 
privately-owned and operated transport 
system (T.W., Dec. 8, p. 48). 


Business Outlook 

A continuing high level of business in 
the board’s area was indicated by the 
board’s forecast of carloadings in its 
area for the first quarter of 1957. 

On the first day of the board’s meeting 
there were forum discussions of transport 
problems. A general session of the board 
was held the morning of the second day, 


after which the members attended a joint 
luncheon of the board with the St. Joseph 
Chamber of Commerce, the grain ex- 
change and traffic club of that city, and 
the local chapter of the Delta Nu Alpha 
Transportation Fraternity. 


In the general session, rail operations 
and service from the shippers’ viewpoint 
were discussed by G. A. Falconer, of Kan- 
sas City, director of traffic of the Spencer 
Chemical Co. A report on the national 
rail transportation outlook was given by 
J. J. Kelley, manager of the military 
transportation section of the Association 
of American Railroads. Area surveys were 
presented by L. M. Stuart, of Denison, 
Tex., general superintendent transpor- 
tation of the Missouri-Kansas-Texas 
Railroad, and T. W. Flickinger, of St. 
Louis, district manager of the A.A.R. car 
service division. 


Less-carload freight reports were pre- 
sented by R. F. Treptow, of Kansas City, 
general traffic manager of the H. D. Lee 
Co., and a freight loss and damage pre- 
vention report was made by J. A. O’Con- 
nor, of Kansas City, regional traffic man- 
ager of Montgomery Ward & Co. Pre- 
siding at the sessions was the board’s 
general chairman, H. L. Ryan, of Kansas 
City, traffic manager of the Ash Grove 
Lime & Portland Cement Co. 


Dirty Car Problem 


Clean car campaigns now being con- 
ducted across the nation were described 
as the “best means yet formed to cope 
with the dirty car problem” by Mr. Fal- 
coner in his report as central chairman of 
the car efficiency committees. He urged 
that increased efforts be directed toward 
this approach as the “best thing we have 
found to get our teeth into.” 


Continuing his report for the car effi- 
ciency committee, Mr. Falconer said that 
a review of car supply indicated that 
general requirements were being met, but 
that there were shortages of high class 
and special type cars, among the latter 
50-foot box and 65-foot gondolas. Tank 
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cars, particularly pressure types, were 
“very short,” he said. 

Railroad inspection of all cars released 
during clean car campaign periods was 
important, said J. E. Venn, of Spring- 
field, Mo., traffic manager of the Lily 
Tulip Cup Corporation and general sec- 
retary of the board. He maintained that 
this was necessary if a true picture of 
the local situations was to be obtained. 

A total of 513 cars inspected during 
one week at Springfield showed 53, or 
10.3 per cent, released unclean, he said 
in reporting as local chairman of the 
most recent campaign in T-M-K terri- 
tory, held November 12 to 18 at Spring- 
field. Industries releasing the unclean 
cars numbered 35, he said, adding that 
the percentage of dirty cars to total in- 
spected was below the national average. 


Innovation in Campaign 


An innovation during the campaign at 
Springfield involved supplying railroad 
contact personnel with inexpensive cam- 
eras, with which pictures were taken of 
all cars released unclean, Mr. Venn re- 
ported. He said that the pictures proved 
of great help in calls on industries which 
were releasing cars unclean. 

“The pictures,” he said, “were pre- 
sented to industrial plant managers, who 
in many cases were not aware of the 
situation. Their use proved a most effec- 
tive weapon.” 

While campaigns would continue at 
specific towns in the board’s area, in- 
dividual railroads were not restricted 
from conducting their own continuing 
campaigns, he emphasized. He urged 
greater use of pictures in personal con- 
tacts on the dirty car problem. 


Better Handling of LPG Cars 


An improvement in the handling of 
tank cars since the last board meeting 
was reported by H. L. Bowler, of Bart- 
lesville, Okla., manager of rail trans- 
portation service for the Phillips Petro- 
leum Corporation. In a special report 
at the previous meeting, he had urged 
reduced terminal time on liquefied pe- 
troleum gas (LPG) cars as a means by 
which the carriers could obtain an “ad- 
ditional 30,000 revenue loads.” Response 
through improved handling of tank cars 
had been “gratifying,” he said. 

Checks on terminal time at Kansas 
City showed improvement in service, he 
reported. October terminal time had 
been 17 hours 54 minutes, and had been 
reduced to 15 hours 28 minutes in No- 
vember, he said. 

“This two-hours-20-minutes service 
betterment on the average number of 
cars means several car days saved on 
each unit each month,” he explained. 

There had been improvement at other 
terminals also, he said. St. Louis was 
showing an improvement over previous 
checks, and Memphis had a betterment 
of two hours and seven minutes, he con- 
tinued. 


‘Slowest Gateway’ 


Chicago was the slowest gateway on 
terminal movements checked, he as- 
serted. He said that the situation there 
was “far from favorable.” and that the 
petroleum industry had people there at- 
tempting to improve the handling of 
interchange and forwarding from out- 
bound yards. 


“Average time per car in Chicago 


during October was 36 hours, 38 minutes, 
while for November it was 33 hours, 39 
minutes,” he said. While this is a three 
hour improvement, we expect the car- 
riers to further reduce terminal delays 
there.” 

Mr. Bowler said that over-all service 
on most railroads continued to improve 
and that “we at Phillips are pleased with 
the cooperation we are receiving.” He 
indicated that generally recent handling 
of tank cars was the “best since we 
began keeping records.” 

“We find load transit time was 6.04 
days during October, and empty return 
transit time was 7.53 days, for a round- 
trip time of 13.57 days on an average, 
of about 1,900 miles per trip,” he said. 


‘Items’ for Action by Railroads 


Two specific items were referred to 
the railroads by the car efficiency com- 
mittee for future action. They were: 
(1) Development of a uniform grading 
and inspection system for cars, and (2) 
development of a reporting system on 
railroad detention paralleling reports on 
industrial car detention. 

Four points for action were submitted 
to the shippers by the railroads through 
the car efficiency committee. They were: 
(1) Heavier loading of cars, (2) more 
agreement weights and less requests for 
reweighing; (3) elimination of high 
class cars from loading with contaminat- 
ing ladings, and (4) a request that con- 
signees close discharge gates on covered 
hoppers after unloading. 

Mr. Falconer indicated that all of the 
railroad questions constituted “continu- 
ing action” and would be progressed by 
the car efficiency committees. He re- 
quested that all specific cases be directed 
to the attention of the proper local com- 
mittee. 

Other items discussed by the car effi- 
ciency committee included new cars on 
order, a need for a reversal in the up- 
ward trend of industrial car detention, 
and a need for better observance of car 
service rules in order to get cars home 
for upgrading. 


Oil for Europe—and Car Supply 


Europe’s growing demand for fuels 
would affect this nation’s freight car 
supply during the coming year, said Mr. 
Kelley in discussing the national trans- 
portation outlook. He indicated that the 
movement of export coal would be ap- 
proximately 50 million tons this year and 
Was expected to reac h60 or 65 million 
tons in 1957 “if European industrial ac- 
tivity continues at a high rate.” 

“All Europe is facing a growing energy 
demand, and while western European 
coal output is increasing slightly, the 
demands are far in excess of added 
potential production,” he declared. “The 
Suez situation is raising a serious ques- 
tion as to whether oil can be considered 
an adequate alternate energy source.” 

The supply of railroad hopper cars 
suitable for carrying coal was critical 
and promised little improvement in 1957, 
he asserted. Bituminous coal production 
alone for next year had been estimated 
at 525 million tons, or an increase of 25 
million tons above this year, he added. 

In addition to heavier over-all demand 
for coal-carrying cars, a shortage of 
steel was keeping car builders from 
catching up with orders for new cars, he 
explained. Of 43,000 hopper cars on order 
at the beginning of this year, “only 11,- 
000 had been received by November 1, 
leaving 32,000 still to be delivered,” he 
stated. 
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“The outlook for steel for new cay; 
is not bright, and the delivery of ney 
cars in the first six months of next 
year will not be much more than enough 
to. offset normal car retirements,” he 
said. “The number one problem facing 
both shippers and the railroads in the 
coming months will be finding ways ang 
means of stretching the supply of sery. 
iceable hopper and gondola cars.” 

He concluded by stating that othe 
types of freight cars, particularly boy 
cars, were generally in more plentify 
supply, although, he said, the box car 
problem would remain as “one of 
quality.” 

Carloading Forecast 


Cooperation from the users of rajj 
service would be necessary to aid jp 
stretching the car supply to meet a 
forecast of 9,000 more carloads in the 
coming quarter, said Mr. Flickinger. He 
urged that every effort be made t 
reduce industrial detention. 

A continuing rise in the mid-west 
business level was indicated in the fore. 
cast of carloadings for the first quarter 
of 1957, released at the business session 
by General Secretary Venn. He reported 
that members of the board expected ship. 
ments of 343,318 carloads of freight in 3 
standard and two territorial commodity 
groups in the coming three-month period, 
as against shipments of 334,667 carloads 
in these groups in the corresponding 
period this year, an increase of 2.6 pe 
cent. 

Of the 32 commodity classifications in- 
cluded in the forecast, increases were 
predicted for 17, decreases for 12, ani 
three were expected to remain the same, 

Coal and coke, the item accounting fo 
the largest number of carloads originated 
in the board’s territory during the cur- 
rent season, should show an increase of 
5.2 per cent over the first quarter of 1956, 
according to the forecast. An estimated 
64,361 cars of this item should be loaded 
during the first quarter of 1957. 

The chairman of the coal and coke 
committee, H. J. Goudelock, of Kansas 
City, executive vice-president of the Mid- 
west Coal Traffic Bureau, explained that 
this figure was based on “the assumption 
that the railroads will be in a position 
to furnish the cars required.” 

The commodity item for which the 
greatest percentage of increase was pre- 
dicted was fertilizers, which at 8,483 car- 
loads would be 15.5 per cent above the 
corresponding quarter in 1956. This esti- 
mate “depends wholly on the weather, 
and long range forecasts indicate a retum 
to normal moisture in 1957,” according to 
fertilizer committee chairman, Mr. Fal- 
coner. 


‘Increase in Grain Loadings 


An increase of 6 per cent was forecast 
in carloads of grain. The forecast showed 
42,840 cars, many of which would go # 
Gulf ports for export, according to G. W. 
Long, of Kansas City, Chairman of the 
grain committee and chief of the traffic 
department of the Commodity Credit 
Corporation. 

Other commodity items for which it- 
creases were predicted included: Brick 
and clay products, 14.5 per cent; pape 
products, 5.8 per cent; cotton, cottonseed- 
soyabean-vegetable products except oil, 
live stock, cement and vehicle parts, 5 pé@ 
cent; flour, meal and mill products, 44 
per cent; iron and steel, 3.6 per cent; 
food products in cans and packages, 3 P@ 
cent; petroleum products and beverag&, 
2.6 per cent; lime and plaster, 1.1 p& 
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cent; and sugar, syrup and molasses, 0.6 
per cent. 

The item showing the greatest decrease 
was hay, straw and alfalfa, which at 500 
carloads will be 28.2 per cent below the 
corresponding quarter of 1956. The larg- 
est item showing a decrease was gravel, 
sand and stone, anticipated to be 2.2 per 
cent less at 36.409 carloads. 

Other items showing decreases included 
ore and concentrates, 15.6 per cent; auto- 
mobiles and trucks, 14.2 per cent; fresh 
fruits other than citrus, 10 per cent; fresh 
vegetables other than potatoes, 9.8 per 
cent; machinery and boilers, 6.5 per cent; 
poultry and dairy products, 5 per cent; 
packinghouse products, 4.2 per cent; 
chemicals and explosives, 2.1 per cent; 
metals other than iron and steel, 1.2 per 
cent; and salt, 1 per cent. 

The three items in which no change 
was anticipated were potatoes, lumber 
and forest products, and agricultural 
implements and vehicles. 

A break-down of the 4.4 per cent in- 
crease predicted for flour, meal and 
mill products indicated that an increase 
of 6.3 per cent was anticipated on mixed 
feed, while other mill products would 
increase by 3.5 per cent. 

The view that the federal excise taxes 
on freight and passenger transportation, 
should be repealed, stated in a resolu- 
tion adopted by the board at its last 
meeting, was reiterated by General Chair- 
man Ryan. The taxes of 3 per cent on 
freight and 10 per cent on passenger 
fares were “burdensome and inequitable,” 
he asserted. 

Delayed L.C.L. deliveries and what 
was called a continuing need for “selling 
the service” were among subjects dis- 
cussed at the less-carload forum, the 
L.C.L. committee chairman, Mr. Treptow, 
reported to the board at its general ses- 
sion. 


L.C.L. ‘Service Deficiencies’ 


He said that “numerous examples of 
service deficiencies” had been presented 
at the first day’s forum meeting, with 
indications that some deliveries were 
running as high as 35 days after ship- 
ment. He warned that a sale was not a 
sale until the goods were in the hands of 
customers. 

“Obviously,” he said, “a system which 
allows freight to be cobweb-covered be- 
fore the customer gets it requires an 
overhauling.” 

He saw improved supervision as “the 
answer” to improvement in L.C.L. serv- 
ice. Much trouble, he asserted, stemmed 
from goods arriving at a station on a 
no-bill basis. 

“Rather than digging into the situa- 
tion,” he continued, “the local agent or 
foreman pushes the goods aside and by 
the next day it is forgotten; then it be- 
comes ‘lost’ and troubles arise.” 

Every freight house, large or small, 
Should be checked daily for any freight 
that remained, and notices of overages 
Should be sent to shippers or consignees 
promptly in order that disposition might 
be given, he suggested. 


tion could be viewed as similar to that 
of industrial concerns having orders to 
get out necessitating overtime. On the 
industrial side there was usually no 
hesitancy in working overtime to com- 
plete a job, he asserted, adding that if 
shipments could not be handled during 
“so-called normal work days” it be- 
came the railroads’ duty to extend the 
working time. 

“Every company has to pay overtime 
when the chips are down, and it develops 
into a matter of overtime or no busi- 
ness,” he commented.’ 


Turning to promotion of less-carload 
service, Mr. Treptow declared that it 
would be as ridiculous for a manufac- 
turer to be without a catalog of his goods 
as it would be for railroads not to ad- 
vertise their services. Yet, he asserted, 
the vast majority of L.C.L. service di- 
rectories available had been issued in 
1952 or 1953. 

“An industrial company with a catalog 
four or five years old would soon find 
it difficult to do business, so is it any 
wonder the railroads find that shippers 
are unaware of available cars?” he 
queried. 

He urged that “at least” annual re- 
visions be made of L.C.L. service direc- 
tories, and suggested that semi-annual 
revisions would be preferable for carriers 
operating many cars. 


Status of L.C.L. Traffic 


Small shipments, though regarded as 
the “step-child of the transportation 
business,” were becoming more impor- 
tant in the business world, Mr. Treptow 
declared. Companies no longer had to 
maintain large inventories and tie up 
capital in stock because of replacement 
time, he said. 

Many companies were making noth- 
ing but small shipments, he continued. 
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There were too many places for a com- 
pany to use their assets for them to buy 
in large quantities, he said, adding that 
many firms even operated their produc- 
tion lines so that goods in transit today 
would be used in the line tomorrow. 

“L.C.L. should be recognized as a full- 
fledged member of the transportation 
family, and not something to be hidden 
in the woodshed only to be brought out 
in the middle of the night,” he con- 
cluded. 


The railroads, through neglect of “small 
shipments,” had inadvertently become a 
party to the birth of the motor carrier 
industry as a major form of competition, 
declared Mr. O’Connor in a supplemental 
statement on less-carload service. 

The motor carriers, he asserted, had 
come into existence to fill a particular 
need which had not been satisfied by 
existing forms of transport. He said that 
their success had been based on providing 
a service needed by the consumer, rather 
than on the desires of the carrier. 

“Your major competition,” he con- 
tinued, “did not grow and prosper by 
accident. They progressed the movement 
of merchandise, while yours was sitting in 
a terminal on a week-end or after 5 
o’clock. Their docks were open long after 
yours were banged shut.” 


Three Suggestions as to L.C.L. 


Mr. O’Connor summarized in three 
points suggestions which, if adopted, he 
said, would help improve the railroads’ 
service and recapture profitable business: 

“1. Small shipments are profitable to 
the carrier. They are the life blood of 
business today. Treat them as important; 


A survey in the T-M-K area had in- 3 j 
dicated that most of the freight houses 
Were presently on a five-day week, he 
Teported. Many lost car-days and delays 
were inherent in this system, he declared. 


Argument for Overtime 
“This automatic two-day delay can 
be the cause of many of the trouMles 
besetting shippers and receivers of 
freight,” he said. 
He suggested that the railroads’ posi- 


Among heads of participating organizations who discussed transport subjects prior to the luncheon 
which marked conclusion of the one hundred tenth regular meeting of the Trans-Missouri-Kansas 
Shippers Board, in St. Joseph, Mo., were, from left: H. L. Ryan, of Kansas City, Mo., chairman 
of the T-M-K board and traffic manager of the Ash Grove Lime & Portland Cement Co.; Norman 
Mack, president of the St. Joseph Traffic Club and owner of the Comet Moving & Storage Co.; 
T. C. Burwell, of Decatur, Ill., principal speaker at the luncheon and vice-president of the A. E. 
Staley Manufacturing Co.; G. E. Roberts, president of the St. Joseph chapter of the Delta Nu 
Alpha Transportation Fraternity and traffic manager of the Western Tablet & Stationery Co., 
and Herman Nichols, arrangements committee chairman and traffic and warehouse manager 
for Gerber Products Co. 
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keep them moving through the arteries 
of commerce. 


“2. Open your freight houses, and 
eliminate the bottleneck. Don’t shut out 
profitable business because you are bound 
to the traditional hours of 8 a.m. to 5 p.m. 
Become flexible. Measure the aggregate 
and remember that nothing is free. It 
costs money to get business. It takes 
business to make a profit and offset the 
fixed expense of the tremendous plant 
operated by the railroads. 


“3. Expedite shipments and _ install 
practices and procedures that will result 
in more efficient railroad operations and 
instill confidence in your potential cus- 
tomer, the shipper of L.C.L. freight. 
Adopt the use of more ‘containers’ or 
‘trailers-on-flat-cars’ to handle your 
L.C.L. freight.” 


Railroads in the T-M-K area, he said, 
should study and adopt improvements 
developed by other railroads and other 
forms of transport. He suggested that the 
railroads form carrier “action” groups to 
supplement the activities of discussion 
groups across the country. 

“A free interchange of ideas and in- 
formation would be advantageous to all.” 
he concluded. 

Claim payments for the first seven 
months of this year totaled $65 million, 
up 15.7 per cent or nearly $9 million over 
the corresponding period in 1955, said 
Mr. O’Connor when reporting as freight 
loss and damage prevention committee 
chairman. New claims, he added, had 
increased by 10.5 per cent, while suspense 
account items were up 18.3 per cent over 
last year. 

“At this rate,” he commented, “we 
should experience no difficulty in passing 
the $100-million mark for 1956.” 

He reviewed the five resolutions which 
were adopted in connection with loss and 
damage prevention at the national as- 
sociation meeting in Los Angeles in Oc- 
tober, and reported on discussions of his 
group at the previous day’s forum meet- 
ing. Damaged freight sold by carriers 
and removal of old placards from car- 
load shipments had been among subjects 
touched, he said. 

At the forum meeting, a new preven- 
tion film produced by the Frisco railroad 
entitled, “Handle With Care,” had been 
shown, he said. The film illustrated 
proper freight handling techniques for 
men on-the-ground. 

“We were impressed with the public 
relations approach which the Frisco has 
taken with their own people,” com- 
mented Mr. O’Connor. 

A report by T. G. Bell, of Chicago, 
special representative of the freight loss 
and damage prevention section of the 
AAR., indicated that “Perfect Shipping 
Month” posters, leaflets and promotional 
material were being prepared for distri- 
bution. 

It was announced that the annual 
meeting of the board in 1957 would be 
held at the Statler hotel in St. Louis, Mo., 
March 28 and 29. 





Waterways and Population 


Thirty-seven of the 39 states served 
by water transportation grew in popu- 
lation during the five years ending in 
1955. Included in the 39 is the District 


of Columbia, The American Waterways 
Operators, Inc., reported, December 13. 

“The nine states not served by inland, 
Great Lakes or ocean shipping,” the 
A.W.O. said, “had a total net gain in 
population of only 886,000. The five 
states of New York, California, Pennsy]- 
vania, Maryland and Texas—all served 
by inland waterways and ocean shipping 
—showed a total population gain of 
5,500,000.” 


‘Wage Monopoly,’ ‘Sponging 
Shippers,’ Monetary Policy 
Assailed by R. R. Young 


Robert R. Young, chairman of the 
board of the New York Central Sys- 
tem, came to Washington on Decem- 
ber 10 to make known to a subcom- 
mittee on economic stabilization of 
the congressional joint committee 
on the economic report his views on 
“tight money” policies and the plight 
of the railroads. 


In a press conference at the National 
Press Club at noon that day Mr. Young 
gave reporters a more colorful expression 
of some of the views set out in a state- 
ment which he later presented to the 
subcommittee. 

Mr. Young asserted at his press con- 
ference that the Commission had ex- 
ceeded its authority by going to Kansas 
City to hear “sponging shippers” in op- 
position to the railroads’ petition for a 
7 per cent emergency increase in freight 
rates since, he said, the shippers were 
“making 20 per cent” but opposed a 3 
per cent return for the railroads. Mr. 
Young asserted that the hearing “was 
not in the public interest.” 

Asked why the Central was not at 
present offering “piggyback” service, Mr. 
Young replied that Alfred E. Perlman, 
president of the Central, had a firm con- 
viction that the railroads which were 
operating piggyback on behalf of com- 
mon carrier trucks were merely doing 
“the most difficult job for the trucker— 
getting over the road.” He added that 
“it is suicidal for the railroads to do 
that unless they are doing it for their 
own account.” 


He said that the Central had some 
“new, revolutionary developments com- 
ing along which we think will cause 
most of the railroads who have gone 
into piggyback to regret it.” Asked if 
this had to do with the transportation 
of containers, Mr. Young refused further 
comment, but said that the development 
would be in the direction .of a vehicle 
that would operate on tracks and high- 
ways. 


5 Per Cent Interest, 3 Per Cent Return 


As to future developments in passenger- 
train equipment, Mr. Young indicated 
his view that running time between 
points like New York and Chicago could 
be cut 10 per cent, and ultimately, 30 
per cent. However, he said, the directors 
of the Central were not justified in bor- 
rowing money at 5 per cent interest to 
buy equipment on which they could earn 
only 3 per cent. Full development in 
passenger services, he said, would await 
assurances that the regulatory author- 
ities would give the railroads “a fair 
deal.” 

In answer to another question, Mr. 


TRAFFIC Wort 


Young said that “featherbedding” on the 
railroads, by his estimate, accounted for 
20 per cent of payroll cost. He addeq 
that elimination of featherbedding woulg 
“put the railroads in the black.” 

Asked about a remark that the goy- 
ernment had succumbed to the demands 
of labor, Mr. Young asserted that Con. 
gress had placed a loaded gun “in their 
hands,” adding that “they can shut us 
down” and that the railroads could not 
stand a 30-day strike. He asked what 
the railroads could do, and asserted that 
“if they want a 40-hour week, a 35-hour 
week, a 25-hour week, we have to give 
in or suffer a strike which we cannot 
stand.” Mr. Young said that “it jis 
not negotiation, it is extortion with a 
congressional _ license.” Saying that 
schools and hospitals could do noth. 
ing about wages, but had to mect them, 
Mr. Young asserted that “this wage in- 
flation is going to force every segment 
of the economy, including the railroads, 
in for new subsidies, and when everybody 
is subsidized, everybody becomes a crea- 
ture of the state.” 

In answer to a question as to the 
future of passenger travel, Mr. Young 
said that “it is zero if the government 
goes on subsidizing the airways, the 
highways, the buses and the waterways 
and taxing all the others.” 

Mr. Young said that the 1,750,000 
freight cars would have to be replaced 
at a cost of $17.5 billion and asked: 
“When labor has bankrupted your rail- 
roads, where is that $17 billion going 
to come from?” He told the newsmen 
that their budgets would have to make 
up that amount “because this country 
cannot survive without the railroads.” 


Statement Before Committee 


In his appearance before the subcom- 
mittee, headed by Representative Pat- 
man, of Texas, Mr. Young treated at 
more length the “wage inflation.” He 
said he had been invited to appear as 
the result of remarks he had made No- 
vember 19 before the Economic Club of 
New York (T.W., Nov. 24, p. 17). 

In the course of his discussion he said 
that “while our politicians in their sub- 
sidy and tax discrimination have held 
first class passenger fares since 1929 
down to a puny rise of only 18 per 
cent, they have encouraged rail wages 
to triple.” He added that coach fares 
were actually lower today than they were 
27 years ago. He contrasted the rail- 
roads’ situation with that of the steel 
companies which, he said, “raise their 
prices and their profits the very same 
day they begin paying the wage in- 
crease.” 

Asserting that he was not an enemy 
of labor, Mr. Young said that the end 
of the: policies of inflation and “a work 
rule which requires two men where one 
is needed,” might be “war, galloping in- 
flation, and eventually forced labor.” He 
asked who then would be remembered 
as the friends of labor, “those who fur- 
thered these policies or those who warned 
against them?” 

Saying that if anything was more 
inflationary than a wage monopoly, it 
was taxes, Mr. Young, after some dis- 
cussion of taxes and the railroad situa- 
tion, asserted that “at the top level, 
supposedly, of national enlightenment, 
Congress recently threw out the excise 
taxes on admissions to movie theatres, 
but continued them on admissions t 
passenger and freight trains, the one 
forced to carry more than 95 per cent 
of our troops and the other more tha- 
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99 per cent of our freight in the last 
Wir. Young further asserted that the 
tax on freight was “an added inducement 
to already rich industries like those Mr. 
Humphrey [Secretary of the Treasury] 
came from to go into self-transportation 
so that they get richer and the rails 
poorer.” 

Saying he was told that Mr. Humphrey 
opposed “the lifting of this tax, in sur- 
prising contrast to his predecessors,” Mr. 
Young asked: 

“Cannot those responsible for such 
follies see that if the most remunerative 
traffic is skimmed off the rails by the 
truck and the private carrier, the traffic 
which the rails are left to carry must 
finally come to bear an intolerable bur- 
den?” 

Mr. Young concluded his prepared 
statement by saying that the President 
had urged on Congress “the only con- 
structive transportation legislation ever 
to originate in the White House.” His 
reference was, apparently, to the legis- 
lation which grew out of the Presidential 
Advisory Committee on Transport Policy 
and Organization. Hearings on the bills 

(H.R. 6141 and H.R. 6142) were held by 
the transportation and communications 
subcommittee of the House interstate and 
foreign commerce committee. No hearings 
were held on the Senate side. 

After Mr. Young had read his prepared 
statement, and answered questions by 
Representative Patman on the general 
subject of government monetary policy, 
Senator O’Mahoney, of Wyoming, read 
from testimony Mr. Young had given in 
June, 1955, before another congressional 
committee, in which the latter had as- 
serted that there were persons making a 
path between Wall Street and govern- 
ment positions and so affecting policy. 
The senator asked if Mr. Young placed 
Mr. Humprey and Randolph Burgess, 
Deputy Secretary of the Treasury, in that 
group. Mr. Young replied that they were 
“members of the club.” 





93 Million Air Passengers 
Forecast as 1965 Goal 


Forecasts that there would be 60 mil- 
lion air passengers in 1960 and 93 mil- 
lion air passengers in 1965 were “rea- 
listic” for the airlines, said L. W. Bur- 
ton, aviation advisor to the Under Sec- 
retary of Commerce for Transportation, 
In an address at a symposium on the 
“ecology of air transport.” co-sponsored 
by the Los Angeles section of the In- 
stitute of Aeronautics Sciences and the 
Institute of Transportation and Traffic 
Engineering, University of California, at 
Los Angeles, Calif., December 7. 

Mr. Burton is also special assistant to 
the administrator of civil aeronautics. 

“The 1960 forecast is a projection based 
on the rate of growth between 1950 and 
1955,” said Mr. Burton. “The 1965 goal 
of 93 million will mean a continuing 
increase of passengers each year at a 
rate comparable to the recent past. If 
helicopters or other similar vertical lift 
aircraft effectively develop the true 
short-haul market, these forecasts may 
be too low. Accordingly, these estimates 
will be periodically reviewed in the light 
of continuing developments.” 

In a discussion of national aviation 
policy, Mr. Burton said that the present 
Program for airport construction pro- 
vided for the expenditure of $63 million 





annually for the next three years on the 
federal-aid to airports program. He said 
that particular attention was being given 
by the Civil Aeronautics Administration 
to the adequacy of airports to handle 
jet transports “now under order in quan- 
tity by the airlines.” 

To accelerate the conversion of the 
airways to modern electronic control 
equipment, he said, the initial addition 
of the federal airway plan called for a 
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$246 million airways development to be 
scheduled for five years, “but it was 
telescoped to three years.” He added 
that the forthcoming edition of the fed- 
eral airway plan would spell out further 
changes and requirements. 





Ways to Prevent $50-Million-a-Year Loss 
On Docks of Shippers, Receivers Suggested 


B. D. Davidson, Trucking Company Executive, in Speech at Cornell 


University, Gives Advice on Costs and Discusses Engineering Firm’s 


12 Recommendations to Users of Service of Motor Common Carriers. 


“Based on what I consider very 
conservative figures, shippers and 
motor carriers are losing $50 mil- 
lion a year on the shipping and re- 
ceiving docks of America,” said B. D. 
Davidson, vice-president of The 
Davidson Transfer & Storage Co., 
Baltimore, Md., and member of the 
board of governors of the Regular 
Common Carrier Conference of the 
American Trucking Associations, 
Inc., in a speech at Cornell Univer- 
sity, Ithaca, N.Y., December 4. 


Mr. Davidson was one of the speakers 
at a General Electric Co. seminar con- 
ducted by the university. His subject 
was “What’s New in the Receiving of 
Motor Freight.” 


Quoting statements by a financial 
writer for a press association that 
“housekeeping costs” and costs of re- 
placing outworn plants and outdated 
machinery or the building and outfitting 
of new shops and shopping centers had 
increased, that the cost of maintaining 
building and facilities was 6.2 per cent 
higher, and that of maintaining equip- 
ment 8.3 per cent higher, than the av- 
erage cost in 1955, and that replacement 
costs for most industries had been in- 
flated, Mr. Davidson added: 

“Those of us who buy trucks—or labor, 
for that matter, or new terminals—can 
say ‘amen’ to these observations. As busi- 
ness people what does it mean to us? 
Simply that lowered costs of production, 
greater output per man-hour, improved 
efficiency must be obtained all along the 
line. .. . As carriers and shippers we sim- 
ply must—at the peril of going out of 
business—find ways to trim operating 
costs. The only other alternative, as you 
all realize is to raise the price of the 
product or service. And every time we 
do that we narrow the market for our 
goods or services. 


“More Specific’ Points 


“This is by way of general discussion. 
Let me now be a good deal more specific 
in discussing: (1) Unloading. facilities; 
(2) delays in unloading; (3) the part the 
driver plays in unloading; (4) the truck 
operations unseen by the shipper, and 
(5) some aspects of the employer and 
union relations affecting consignees. 

“(1) I find it embrassing to talk about 
unloading facilities. Based upon first- 





hand knowledge in the area served by 
our company through the Middle Atlantic 
states, including connecting carriers, and 
our own operating territory. I can say 
that many of the industrial shippers we 
serve have totally inadequate unloading 
facilities. There are many reasons for 
this, and you know what they are... 

“For some of this I find little or no 
excuse whatever. I could mention a 
large industrial plant in one of our 
major cities which was recently built 
with only four truck bays. I pleaded 
with the people there to go over their 
plans before the building was eracted, 
but in vain. Now we stand idle there 
for many minutes, or hours, to make 
delivery because the unloading facilities 
will not take care of the traffic. Is there 
any real reason for this? 


Cost of Delays at Docks 


“(2) Delays, they say, have always been 
with us. Well, there was a time when 
they were not so costly. Now, because 
of engineering studies made through the 
Transportation Committee on Practices 
and Procedures, a motor common car- 
rier effort in which our industry has 
gone thoroughly into many problems, 
we know the cost. Based on what I con- 
sider very conservative figures, shippers 
and carriers are losing $50,000,000 a year 
on the shipping and receiving docks of 
America. How so? Well, the average 
driver makes about 35 stops a day. He 
clicks at one stop, but has a long delay 
at another. Down time averages about 
a minute and a quarter at each dock. 
Busy or idle, the driver and truck cost 
the carrier. This idle time per stop 
multiplied out indicates a very serious 
loss in the receiving operation—a loss 
that must be taken by the motor carrier. 

“We are today losing the ‘battle of 
costs’ on the shipping and receiving 
docks. I know of food warehouses where 
it takes as much as 6 to 8 hours to 
deliver truckload shipments. We’ll out- 
smart them and go early. Others had 
the same idea ... we get in line. Our 
driver finds no pallets or platforms, not 
enough hands, checkers, freight handlers. 
Certainly, I keep telling myself, the man- 
agement of these businesses must not 
know of these conditions. Often, with a 
slight alteration or the spending of a few 
dollars, the receiving platform and the 
receiving operation can be made to serve 
the purpose. We as carriers do not ex- 
pect the miraculous, but we can’t help 
admire the person who senses what must 
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be done to help himself. For example, 
delays at one platform we serve were 
greatly reduced when the customer spent 
$36 for three steel skid plates to bridge 
the height differences between trailer 
floors and the platform. Many of your 
headaches are as simple of solution as 
that. 


Importance of Driver’s Role 


“(3) As an ex-truck driver myself, I 
know the important part of the driver 
in unloading. Since my time, there have 
been some changes made. On the road 
today we have the go-forward driver, 
and generally he does not repair a break- 
down or change a tire on the road, al- 
though neither of these happens often. 
He calls the nearest terminal and sits 
it out on company time. He is a good 
driver, but that is all he can do under 
the arrangements that have been worked 
out with the unions. These road drivers 
are not permitted to make pickups or 
deliveries; they drive only between ter- 
minals; local city drivers make the pick- 
ups and deliveries, and in many places 
the rules call for a helper with the local 
city driver. In the terminal yard, we 
have a ‘yard-jockey’ who positions the 
tractor-trailer unit into the bay or pulls 
it out to the gate for the go-forward road 
driver. 


“I have made this statement, and be- 
lieve it is true: It now takes 3.5 men to 
perform the same general work that a 
driver alone performed in the beginning 
days of our motor freight industry. These 
are the facts of life that the receiver 
should know. They have great bearing 
on how the freight is handled at the 
point of receiving. And this is why, as 
often happens, the freight sails by your 
plant door outside the city, goes to the 
terminal, and comes back out on a city 
delivery truck later. 

“There are related problems which af- 
fect you and us as carriers. In the recent 
dock tie-ups which affected all the port 
cities served by our company, our cus- 
tomers were tearing their hair for ship- 
ments of coffee, machinery, steel prod- 
ucts, what have you. We had no alterna- 
tive but to send our units to the docks 
and wait for clearance to get in and 
pickup the freight. This costs money; if 
any of you are interested in figures. I 
have them. Other companies, of course, 
had the same experience. We have noth- 
ing to sell but a transportation service, 
and if we had said to the customer, 
‘Wait and keep your shirt on!’—well, 
we'd have been out looking for some new 
billings. 

“Well, I’ll say this—the driver and his 
attitude can be all-important. Often the 
way he works with the receiving clerk 
on your dock makes or breaks the busi- 
ness. This is why in our industry we 
make an all-out effort to impress upon 
the driver that he is a driver-salesman, 
a company representative; he is the 
truck line to the people he meets on his 
stops. It'll pay you to get him on your 
side. 


Unseen Part of Truck Service 


““(4) Our business is like yours in the 
fact that most of it does not show. Many 
shippers or receivers of freight do not 
realize—and this is our fault—what it 
takes to put their freight over the road. 
A realization of this would make for 


better operations, and would serve you. 
I picked up a fiyer sent to shippers by 
one of our progressive common carriers 
in the east to illustrate this point. We 
could name a dozen or more companies 
of similar transportation ability without 
going out of New York. This carrier 
describes his service as follows: 

“*Personalized service with sales re- 
presentatives who make it their business 
to know your business. A modern fleet .. . 
scientific cargo handling. 

“*Modern equipment including 1400 
pieces of equipment; modern tractors and 
trailers and pick-ups. Travel of over 15 
million miles a year, hauling 14 hundred 
million pounds of freight, efficiently and 
economically. 

“*Complete insurance: Every unit rides 
with $1 million worth insurance for the 
protection of customer and company. 
Every package, crate, or full shipment in 
his terminal is under policies ranging 
from .. . $700 thousand to $1 million. 

“Safe operation on the road—three 
out of four drivers complete the year 
without accident of any kind on the 
road, in terminals, or docks. This spells 
undamaged shipments, no costly delays 
or accidents. 

“*Responsible drivers, many of long 
tenure with the company—men with 
families, ambitions, standing in their 
communities and graduates of training 
schools. 

“*Trained personnel, back of the fleet 
and back of the drivers. Rate clerks, 
salesmen, accountants, dispatchers, 
teamed to give the customer swift, secure, 
dependable service. 

“*Modern communications by way of 
telephone, long lines, teletype between 
terminals to “ride herd” on shipments all 
the way.’ 

“Other carriers are using more ad- 
vanced communications technique such 
as overhead billing, integrated business 
machines, etcetera. We look to the day 
when common carriers will be using 
microwave systems, and this will be added 
to the ‘unseen part of the business.’ Our 
own company uses the teletype weather 
bureau service during the winter months 
to protect freight and equipment and 
men on the highways... when snow and 
ice and cold weather make our job more 
hazardous. We must know the road con- 
dition at all times and we do. 

“These are just a few of the unseen 
factors that go- into delivering your 
freight. Without them and the manage- 
ment that runs a motor line, we could 
not put a pound of freight on the re- 
ceiving dock.” 

Mr. Davidson said, in discussion of 
employer-union relations and their ef- 
fect on consignees, that “some of the 
rules and regulations in this area” of 
trucking operations prevented the car- 
riers, in many instances, from pro- 
viding certain services which the con- 
signees frequently expected. He advised 
receivers to check with the appropriate 
carrier executives to ascertain whether 
the carrier could perform the particular 
services these receivers had in mind. 


Engineering Survey 

He said that materials handling spe- 
cialists, “using the same measurement 
and study techniques developed by man- 
agement consultants and business scien- 
tists,” had thoroughly studied the 
problem of the motor common carriers 
in the area of receiving, and that such 
carriers had spent a total conservatively 
estimated at $100,000 on an engineering 
survey of the handling and transport- 













TRAFFIC Wor Decer 
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Engineering Firm’s Conclusions fa 
Mr. Davidson said that the engineering a 
firm which made the eighty-city survey re 
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ing operation.” 
points as follows: 

“1. Plan and schedule receiving and 
shipping operations. 

“2. Review handling methods. 

“3. Take a critical look at facilities. 

“4. Lay out space for uncongested flow. 

“5. Segregate shipments by carrier. | 

“6. Create packages that can be easily 
handled. 

“Tl. Mark legibly. 

“g. Prepare bills of lading legibly and 
have them ready. 

“9. Notify the carrier of requirement. 

“10. Assist the driver. 

“11. Check freight when it is floored 
in the shipping department. 

“12. Cooperate on sequence and headet 
loading.” 

In discussion of the first of those points. 
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Mr. Davidson pointed to the use of plan- 
ning, scheduling and production control 


systems in automobile manufacturing and 


other industries. 


Pre-Planning of Dock Operations 


“jf manufacturers and some shippers 
could picture the confusion in their plants 
without pre-planning,” he said, “they 
would have a perfect picture of the aver- 
age shipping or receiving dock. Very few 
receiving operations are planned around 
tight schedules. As a result, the docks 
have high labor cost, congestion, and 
errors. Product goes astray and customers 
get the wrong merchandise. Imagine the 
company spending many hundreds of 
thousands of dollars merchandising or 
advertising its product, but failing to 
provide for good receiving platforms. 

“If consignees would schedule receiving 
operations over a longer period than is 
now customary, they would have less 
congestion and need less labor in the 
receiving department. At the same time, 
the carrier could spread his deliveries 
and eliminate delays and the period of 
inactivity in late morning and early after- 
noon. 

“We must learn to plan and schedule 
—to dovetail our shipments to your re- 
ceiving docks. The receiving operation 
can be scheduled just as shipping can. 
Most inbound materials from day to 
day are handled by the same carriers. 
Congestion in receiving can be eliminated 
by scheduling each of these to come into 
the receiving platform at a different 
time. Saturation hours can be avoided, 
and the volume of receipts spread over 
a longer period. The consignee will get 
a better flow through receiving and in- 
spection and a more stable workload. 
He can plan his work force, and by cut- 
ting down the peak of activity will need 
fewer people...” 

On the subject of handling methods, 
Mr. Davidson said that in recent years 
many companies had called in their in- 
dustrial engineering departments’ to 
study receiving and shipping and had 
been startled by the results, including 
“improved layouts, better handling 
methods, tighter control, better check- 
ing, and a reduction in paperwork.” 


Status of Plant Facilities 


Elaborating on the “critical look at 
facilities’ point, Mr. Davidson said the 
survey engineers had found that a high 
percentage of plant facilities devoted to 
receiving and shipping was “either def- 
initely first rate, or definitely low 
grade.” 

“The survey disclosed that industry 
generally does not realize the effect of 
these facilities on their operation,” he 
continued. “In the plant, warehouse, or 
store that did not have enough backup 
Spots for trucks, it was found that man- 
agement had no idea how much this 
inadequacy was costing them, not to 
mention what it cost the carriers in 
delay. I will add that whenever you 
delay one carrier, you are really delay- 
ing all the other shipments in his truck. 
In our pickup and delivery time studies, 
there was an alarming proportion of 
downtime for receiving and shipping 
personnel, which resulted from an inter- 
ruption of loading or unloading because 
of insufficient facility. 

“Newer facilities, we find, are far 
better than the old ones in most cases, 
but not always. A visit was made in 
One city to a new 100,000-square-foot 
manufacturing plant producing a high 
volume consumer item which required 
& peak loading of about 15 trucks a day. 





The planners of this facility unfortu- 
nately provided for only one truck spot. 
The overtime from this one-spotter is 
enough to pay for thousands of square 
feet of construction. 


Lack of Operating Space 


“Many plants and warehouses suffer 
from lack of operating space in which 
to sort inbound materials or assemble 
shipments. Space requirements for re- 
ceiving and shipping can be computed 
the same way space for production or 
warehousing is determined... .” 

Discussing the space layout for “un- 
congested flow,” Mr. Davidson said that 
a good flow or movement, “all-impor- 
tant in receiving and shipping,” was de- 
pendant on layout, especially the layout 
of aisles. 

“Aisle discipline—respect for the 
planned aisle—is much more lax in re- 
ceiving and shipping than in production 
departments,” he said. “The direction in 
which aisles run is a pivotal point in the 
fight against congestion. There seems 
to be an almost perverse design in ar- 
ranging aisles to parallel the truck dock. 
These feed through a main aisle, which 
becomes a ‘built-in bottleneck’ during 
peak periods. In the best layouts, the 
aisle runs perpendicular to the dock 
edge, with one aisle centered on every 
two truck spots.” 


Segregation of Shipments 


As to segregating shipments by carrier, 
Mr. Davidson said the engineering firm’s 
survey showed that in every city visited 
there was at least one shipper who piled 
all his shipments together, then handed 
the bills of lading to the pickup driver 
and made him dig out his own freight. 

“It is of course no more trouble for 
the shipper to keep each carrier’s freight 
separate, and it speeds up the entire 
operation,” he said. “The same principle 
can be applied in reverse for the receiv- 
ing operation... .” 

Commenting on the advice to “create 
packages that can be easily handled,” 
Mr. Davidson said it cost no more to 
keep packs down to the, weight one man 
could handle than to let them run “to 
such excessive weight it takes two or 
three men to handle them. 

“Obviously,” he added, “if the ship- 
per packs overweight for his handling 
convenience, the receiver is stuck with 
the dud. I sometimes think transporta- 
tion is the most democratic of all serv- 
ice industries, for it brings into play 
every day of operation the golden rule. 
What we do to others will come back to 
us.” 


Legible Marking 


In discussion of legible marking, Mr. 
Davidson said a spot check in one city 
had shown that 75 per cent of the ship- 
pers, “all large companies,’ uses sub- 
standard marking—marks which were 
not clear and were not checked for ac- 
curacy and completeness. 

“The shipper who uses anything but 
the best marking,” he added, “is in- 
viting delay, misrouting, and _ loss. 
What’s wrong with stenciling, stamping, 
and other modern methods? They get 
the freight home.” 

With reference to the point that the 
shipper should notify the carrier of his 
requirements, Mr. Davidson said the 
shipper who had freight to be picked 
up should call the carrier as early as 
possible, describing the freight, so the 
carrier could plan the pickup and send 
the right equipment. A _ shipper, he 
said, should never make a driver come 
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in every day whether there was freight 
or not, since that increased the carrier’s 
cost without helping the shipper. 

“As to receiving freight, we have just 
as great problems,” he added. “Knowing 
in advance whether we can get into the 
platform may make the difference in 
delivery or not. Some plants in our 
territory receive after hours; some do 
around the clock, but these are the very 
large industries. In any case, the carrier 
must know your ground rules. 

“Most of industry has done well at 
sales and production forecasting. Manu- 
facturing is planned to the hour. But 
not many have taken the final and logi- 
cal step and converted production and 
warehouse schedules into transportation 
requirements and schedules... .” 


Assistance to Drivers 


In support of the advice to “assist the 
driver,” Mr. Davidson said that some 
companies apparently took the “terribly 
short-sighted” attitude of letting the 
driver deliver his own freight “if he can” 
or find his own freight “if he can.” 

“It will pay you,” he asserted, “to help 
the driver unload as quickly as possible. 
Have a checker ready at receiving. Have 
the bills ready on pickups. Segregate 
freight by carrier. Leave it on wheels if 
possible. In any case, have equipment 
there for the driver to use. Have light- 
weight dock plates so he can move the 
freight right into or out of his truck. 
And give him a hand on anything that 
weighs more than 60 pounds.” 

In summary, Mr. Davidson said that 
the 12 recommendations he had dis- 
cussed formed “the most advanced ideas 
within our industry.” 

“They are almost completely worthless 
standing by themselves,” he said. “But 
when motor carriers and receivers of 
freight get together for their mutual 
benefit and put them into practice, they 
are worth a mint of money in reduc- 
ing operating costs for both. 

“T honestly believe your studies here 
will be well worth while if on your 
return to the job you begin immediately 
to put into practice as many of these 
recommendations as you can get across 
to the man who approves your actions. 
This is ‘What’s New in the Receiving 
of Motor Freight’. You will also find 
a new attitude on the part of many 
motor carriers who are trying earnestly 
to put these practices into operation 
through organizations known as shipper- 
motor carrier conferences. These are 
voluntary associations of shippers and 
motor carriers in which they work on 
a 50-50 basis of absolute equality to work 
out their mutual problems. Receiving 
is one of them... .” 





Transcon Lines, Keystone 
Freight to Effect Merger 


Transcon Lines and Keystone Freight 
Lines, south-central motor carrier oper- 
ating between Memphis, Tenn., and Okla- 
homa City, Okla., and between Memphis 
and Wichita, Kan., will merge operations 
under approval granted by the Commis- 
sion, Scribner Birlenbach, of Los Angeles, 
Calif., president of Transcon, has an- 
nounced. 

Formerly, Transcon operated Keystone 
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Freight Lines at a wholly-owned sub- 
sidiary, Mr. Birlenbach said. Merger of 
operations would permit through-truck 
service by Transcon directly between 
Oakland-San Francisco and Los Angeles 
areas, and Memphis, Little Rock and 
Fort Smith, Ark., and other south and 
southeast points, he said. 


Traffic Club of Washington 
To Sponsor Shipper Board 


Luncheon; Lasher to Speak 


Major General E. C. R. Lasher, 
executive director of the Military 
Traffic Management Agency, will be 
the speaker at a special luncheon 
sponsored by the Traffic Club of 
Washington, D.C., on the occasion 
of the thirty-third annual and one 
hundred first regular meeting of the 
Atlantic States Shippers Advisory 
Board, January 9 and 10, in Wash- 
ington, the traffic club and the 
board have announced. 


J. W. Phipps, Jr., vice-president, traf- 
fic, of the Baltimore & Ohio Railroad 
Co., Baltimore, Md., will be toastmaster 
at the luncheon, in the ball room of the 
Mayflower hotel. E. F. MacMillan, presi- 
dent of the traffic club, said that A. M. 
Brinker, general freight agent for the 
B. & O. in Washington, was in charge of 
the sale of tickets for the luncheon, to 
be held January 10. 

The Atlantic States board, headed by 
C. S. Decker, general traffic manager of 
The Borden Co., New York City, has 
issued its docket for the annual meeting, 
showing that meetings of the board’s 
executive committee and railroad con- 
tact committee will be held the morning 
of January 9; that luncheon meetings of 
the car efficiency, carload transportation, 
loss and damage prevention, L.C.L. trans- 
portation service and express transpor- 
tation service committees will be held at 
noon that day, and that reconvened 
sessions of the executive and railroad 
contact committees will be held in the 
early afternoon. 


Program for Jan. 9 Session 


At a regular session of the board, 
beginning at 3.30 pm., January 9, in 
the Williamsburg Room of the Mayflower 
hotel, Mr. Decker will open the program 
with a talk on “The Year Ahead.” Re- 
ports in that session will be made by 
the following: 


H. D. Pollen, traffic manager of P. 
Ballantine & Sons, Newark, NJ., on 
palletization; E. A. Ovens, vice-president 
and dean of the Academy of Advanced 
Traffic, Inc., New York City, on public- 
ity; J. F. Kuehnhold, general traffic 
manager, eastern territory, for Sears, 
Roebuck & Co., Philadelphia, and G. 
M. Slater, general superintendent of 
transportation, Railway Express Agency, 
New York City, on express transporta- 
tion service; E. M. Miller, district man- 
ager of the car service division of the 
Association of American Railroads, New 
York City, on the local rail transporta- 
tion situation; A. C. Welsh, traffic man- 
ager of the Brooklyn Chamber of Com- 


merce, Brooklyn, N.Y., on legislation; 
H. E. Moore, general traffic manager of 
Precision Castings Co., Inc., Syracuse, 
N.Y., on election of new members; R. A. 
Cooke, second vice-president of the 
board and manager of the traffic depart- 
ment of the American Newspaper Pub- 
lishers Association, New York City, on 
prospective carloadings in the board’s 
territory for the first quarter of 1956, and 
H. B. Brand, director of the AAR. 
railway mail transportation division, on 
transportation of U.S. mail. 


Reports Scheduled for Jan. 10 


In another general session of the board, 
the morning of January 10, C. B. Roeder, 
general distribution manager of Ameri- 
can Home Foods, division of American 
Home Products Corporation, New York 
City, will present his report as executive 
committee chairman, and J. R. Morton, 
general traffic manager of Vega Indus- 
tries, Inc., Syracuse, and first vice- 
president of the board, will report on 
the twentieth annual meeting of the 
National Association of Shippers Advis- 
ory Boards. 

Other reports will be presented in this 
session as follows: 


Carload transportation service and car 
efficiency, by D. H. Smith, Jr., general 
traffic manager of International Salt 
Co., Inc., Scranton, Pa., F. J. Bacher, 
general traffic manager of Cluett, Pea- 
body & Co., Inc., Troy, New York and 
W. G. White, vice-president, operation, 
of the Lackawanna Railroad; the na- 
tional rail transportation situation, by 
A. H. Gass, chairman of the A.A.R. car 
service division; loss and damage pre- 
vention, by J. S. Wilson, general traffic 
manager of Sunshine Biscuits, Inc., 
Long Island City, N.Y., and J. C. Stew- 
art, superintendent, freight stations, of 
the Pennsylvania Railroad, Philadelphia; 
L.C.L. transportation service, by H. A. 
Rice, assistant traffic manager of. the 
J. C. Penney Co., Inc., New York City, 
and A. S. Baker, manager merchandise 
traffic, of the Baltimore & Ohio, Balti- 
more; railroad contact committee report, 
by P. K. Partee, general manager, New 
York terminal region, Baltimore & Ohio, 
New York City. 


For wives and/or daughters of board 
members, the Railway Business Women’s 
Association of Washington has arranged 
for a special tour of the White House, 
beginning at 8:45 a.m., January 9, to be 
followed by a specially conducted tour 
of the “Voice of America” studios where 
the group will witness broadcasts to dis- 
tant countries, including countries behind 
the “Iron Curtain.” After a luncheon at 
the Old Club in Alexandria, Va., where 
Jim Berryman, cartoonist for the Wash- 
ington Evening Star, will speak, the group 
will take a bus trip to Mount Vernon, 
Va. 


Migrant Labor Transport 
Within States Studied 


The “Little White House” at Augusta, 
Ga., on December 9 issued a statement 
that “a pattern of federal-state coopera- 
tion to improve living and working con- 
ditions for agricultural immigration 
workers,” which set forth regulations 
recommended for consideration by the 
states to provide “safe and comfortable 
transportation” and adequate sanitary 
living quarters for migrant workers, was 
contained in a report transmitted to 
President Eisenhower by James P. 
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Mitchell, Secretary of Labor and chair. 
man of the President’s committee op 


migratory labor. 


“The suggested transportation regula. 
tions—which would control the conditions 
under which migrant workers are trans. 


ported in motor vehicles within the 
borders of a state—are similar to an 
administration - sponsored bill 
passed the Eighty-fourth Congress,” the 
announcement said. “The federal law 
(P.L. 939) empowers the Interstate Com- 
merce Commission to regulate the inter. 
state transportation of migrants by truck 
—effective January 1, 1957.” 

Other portions of the report, the an- 
nouncement said, dealt with housing 
needs, health requirements, employment 
opportunities and earnings. educational 
needs and farm demonstration projects, 





Transport Tax Ruling Deals 
With Truck-Trailer Rental 
And Driver’s Overtime Pay 


Whether or not the overtime 
charge is billed as a separate item 
or is included in the total charge for 
the transportation service, the 
amount paid to a carrier for overtime 
of a driver, an employe of the carrier, 
is subject to the federal tax on trans- 
portation of property, according to 
a ruling (Rev. Rul. 56-642) of the 
Internal Revenue Service. 


After stating that it had been asked 
to give advice concerning the applicabil- 
ity of the tax on transportation of prop- 
erty to a carrier for overtime of a driver 
in connection with a tractor-trailer serv- 
ice, the I.R.S. said: 


“A trucking company, the carrier in 
the instant case, charges for the use of 
a tractor-trailer and the services of an 
employe driver on an hourly basis. An 
additional charge to the regular hourly 
rate is made for overtime for the driver's 
services in excess of eight hours. This 
additional charge is billed as a separate 
item. For example: If the driver operates 
the tractor-trailer 11 hours in a day, for 
three hours overtime, and, in addition 
to his regular wages, receives $1.50 per 
hour for overtime, the amount of $4.50 
is entered as a separate item on the bill 
for the transportation service. 


“Section 4271 of the Internal Revenue 
Code of 1954 imposes a tax upon the 
amount paid for the transportation of 
property by rail, motor vehicles, water, 
or air, from one point in the United 
States to another. In M.T. 9, C.B. 1943, 
1159, it is held that an amount paid 
for the use of a truck and the services 
of a driver for transportation of prop- 
erty is taxable as an amount paid for 
the transportation of property. This 
conclusion is based on the premise that 
the driver is the employe of the owner 
of such truck. See Bridge Auto Renting 
Corporation, et al. v. Pedrick, et al., 174 
Fed. (2d) 733, cert. denied, 448 US. 
850, and John J. Casale, Inc. v. United 
States, 86 Fed. Supp. 167, cert. denied 
U.S. 954. If the driver is the person 
to whom the truck is leased or fur- 
nished, or an employe of that person, the 
tax on the transportation of property 
does not attach to the amount paid 
for the use of the truck. M.-T. 9, supré. 


“It is held that the additional amount 
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paid to a carrier for overtime of a driver, 
an employe of the carrier, in connection 
with a taxable transportation movement 
is subject to the tax on transportation 
of property. It is immaterial whether 
the charge for overtime is billed as a 
separate item or is included in the total 
charge for the transportation service. 


| accordingly, in this case, the tax applies 


to the total amount paid to the carrier 
for the use of the tractor-trailer and 
the services of the driver, including the 
amount of $4.50 paid because of the 
higher hourly overtime rate.” 


Reduction of Labor Costs 
At Warehouses as Result of 
U.S.D.A. Research Reported 


Warehouse operators reduced la- 
por costs 19 -per cent in five small 
one-floor and four multi-story ware- 
houses through the application of la- 
por-saving methods developed by 
marketing researchers of the US. 
Department of Agriculture, the de- 
partment said in an announcement, 
December 10, concerning issuance of 
a report evaluating present ware- 
house methods and developing new 
labor-saving methods. 

“After analysis of present warehousing 
methods, suggested improvements were 
put into practice in nine firms,” the de- 
partment said. “Increased labor produc- 
tivity, and thus lower labor costs, were 
achieved. Additional man-hour savings 
of 36 per cent, for a total of 55 per cent, 
can be expected after new facilities are 
constructed in four firms and recom- 
mended equipment is installed and in 
operation in three other firms, the re- 
searchers say. 

“In four firms, separating the palletiz- 
ing operation from the forklift storing 
operation saved 115 man-hours weekly. 
Improved work methods reduced the 
number of man-hours in the receiving 
operation by more than 8 per cent. The 
researchers found that using four-wheel 
handtrucks, instead of those with two, 
increased productivity in order filling 
more than 37 per cent. 

“Based on the total warehousing op- 
erations of the firms studied, researchers 
found that a conveyor system was the 
most efficient materials-handling equip- 
ment in multi-story warehouses. 

“This report also analyzes, through 
case study, the problems involved in de- 
termining whether a new warehouse or 
hew equipment should be acquired. 

“A copy of this report, ‘Methods of 
Increasing Labor Productivity in Multi- 
story and Small One-Floor Grocery 
Warehouses,’ Marketing Research Report 
No. 142, may be obtained from the Office 
of Information, U.S. Department of Ag- 
riculture, Washington 25, D.C.” 





Illinois River Tonnage Record 


Traffic at three locks on the Illinois 
River broke all tonnage records in Oc- 
tober, according to The American Water- 
ways Operators, Inc. It said that the 
Dresden Island lock reported 1,823,507 
tons locked through in barges; that 


Brandon Road lock reported 1,803,868 
tons, and that Lockport lock had 1,784,- 
632 tons for the same month. 





‘Battle Report’ From ‘Dirty Car’ Front 
Made by Shipper Board Committee Head 
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Removal of trash from freight cars returned to the railroads by receivers of freight has become a 

national problem, according to J. E. Venn, left, of Springfield, Mo., chairman of the car efficiency 

committee of the Trans-Missouri-Kansas Shippers Board, shown here with other members of his 

committee, looking over some of the debris removed in one day from cars by railroads serving 
Springfield. 





Examining a dirty car in the course of a clean car campaign at Springfield, Mo., J. E. Venn, 

right, chairman of the T-M-K- board’s car efficiency committee, suggests to his associates on the 

committee—W. G. Mullens, general agent for the St. Louis-San Francisco Railroad, and L. H. 

Ellison, agent for the Missouri Pacific Railroad—that a shipper-receiver who releases a car in such 

condition is a poor neighbor to other shippers-receivers who are forced to wait for empty cars 

they have ordered until after the railroads have spent time and money to make the cars pre- 
sentable. 


Some receivers of freight release cars 
that contain not only the “trash” left 
over after the freight carried in them has 
been unloaded, but also any additional 
debris that happens to be on those re- 
ceivers’ loading docks and can be swept 
or thrown into the cars, says J. E. Venn, 


chairman of the car efficiency committee 
of the Trans-Missouri-Kansas Shippers 
Board and traffic manager of the Lily 
Tulip Cup Corporation, Springfield, Mo. 

Mr. Venn told the T-M-K board, in 
its one hundred tenth regular meeting, 
December 6 and 7, in St. Joseph, Mo., 
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that progress was being made-in the 
clean car campaigns conducted by the 
National Association of Shippers Ad- 
visory Boards through its 13 regional 
member boards and designed to urge 
receivers to clean freight cars after 
removal of their shipments. 

In an interview, he said that the 
campaign to “unload clean” was an effort 
to help save 25 million car-days and 
$100 million normally lost annually when 
receivers returned to the railroads cars 
which after unloading of freight, had 
to be sent to cleaning tracks for removal 
of debris from them. The losses that 
resulted, he said, were a vital issue to 
every community and had a direct bear- 
ing on the nation’s freight car supply. 

“We simply do not have enough cars 
to take care of the nation’s fast growing 
economy, and until the car building pro- 
gram catches up with demand we are 
going to be short of freight cars,” he 
said. 

Careful surveys, Mr. Venn stated, 
showed that cleaning of cars cost $18 to 
$20 per car. The cost of such cleaning 
must be added to freight charges, and the 
time element in car cleaning was im- 
portant, he said. 

“Every time we release a car in clean 
condition ready for our neighbor to load,” 
he added, “we have created an extra car 
for a period of two or three days.” 


M.A.C. Gives Testimonial 
Dinner for D. T. Waring 


Several hundred persons, including 
many from other cities, attended a 
testimonial dinner, the night of De- 
cember 11, in the Willard hotel, Wash- 
ington, D.C., honoring Dabney T. War- 
ing, executive vice-president of the 
Middle Atlantic Conference, who an- 
nounced recently that he would retire 
from active duty in the conference on 
January 1 (T.W., Nov. 17, p. 34). 

The dinner was given by the con- 
ference, and its president, H. E. Howell, 
presided and made an address of wel- 
come. John L. Rogers, former member 
of the Commission, was honorary chair- 
man. Among other guests of honor, 
introduced by Mr. Howell, were former 
Commissioners Clyde V. Aitchison, 
Charles D. Mahaffie and J. Haden All- 
dredge, and Commissioners Kenneth H. 
Tuggle and Rupert L. Murphy, of the 
I.C.C. 

Walter Belson, assistant to the presi- 
dent of the American Trucking Asso- 
ciations, Inc., speaking on “The Length- 
ened Shadow,” reviewed the early his- 
tory of motor carrier regulation and de- 
scribed Mr. Waring as a leader whose 
part in stabilizing the trucking indus- 
try and in effecting regulation of its 
rates and practices had been outstand- 
ing. 

A scroll and several gifts from the 
board of directors of the Middle At- 
lantic Conference and from the con- 
ference staff were presented to Mr. 
Waring. 





S. P. & S. Embargo Canceled 


The Spokane, Portland & Seattle Rail- 
way, the Oregon Trunk Railway and the 


Oregon Electric Railway on December 7 
canceled embargo No. 1 against all car- 
load and L.C.L. freight and all passenger 
traffic, including baggage and express, 
placed because of a strike of employes. 
The President created an emergency 
board to investigate the dispute and the 
Brotherhood of Locomotive Engineers 
ordered the men on strike to return to 
work (T.W., Dec. 8, pp 21 and 102). 





Tariff Research Group 
Reports Compliance With 


Tariff Improvement Ideas 


The Railroads’ Tariff Research 
Group is making available, on re- 
quest, “Compliance Report No. 1,” 
which details the degree of compli- 
ance of tariff publishing agencies 
with the suggestions for tariff im- 
provement and simplification since 
freight tariff improvement bulletin 
No. 1 was issued by the group on 
May 26, 1952. 


The tariff group also includes a report 
on recommendations which were not in 
freight tariff improvement bulletins, and 
concludes its report as follows: 

“In conclusion, it appears desirable to 
record the fact that, as a whole, rail- 
road tariff makers are complying whole- 
heartedly with both the letter and the 
spirit of the recommendations of the 
joint committee, [made up of the rail- 
roads’ administrative committee and the 
cooperating committee of the National 
Industrial Traffic League]. Railroad tar- 
iffs have improved tremendously since 
that time, some five years ago, when a 
courageous band of transportation states- 
men led by Mr. John Peters pointed the 
way out of the then existing tariff chaos, 
and offered to help scale the walls. At 
that time tariff ‘gripes’ were common- 
place... .” 


The Research Group said that its ob- 
servations as to degree of compliance 
had been drawn from a close study of 
tariffs and supplements filed by railroad 
publishing agents since December 1, 1955. 
It added that, although an occasional 
reference was made to tariffs and sup- 
plements of individual lines, those tar- 
iffs had not been subjected to a broad 
study. 


Division of Comments 


The group then set out its comment 
on the compliance with recommendations 
contained in its freight tariff bulletins 
numbered from 1 through 105. These 
comments take nearly 14 single-spaced 
mimeograph pages. 

They are followed by two pages of 
comments on recommendations not in 
freight tariff improvement bulletins. 

In connection with its report and rec- 
ommendation No. 49, covering the reissue 
of old class rate tariffs, specifications for 
which were adopted early in 1954 to 
govern publication of composite tariffs 
corresponding in territorial scope gen- 
erally to the several No. 28300 class 
tariffs, the Research Group said that 
tariffs of that type, Nos. 2000 to 2011, 
inclusive, corresponding to class tariffs 
Nos. 1000 to 1011, inclusive, had been 
published. It added: 

“These tariffs contain all the existing 
exceptions to the Uniform Classification. 
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They appear to comply substantially with press 
the original understanding.” cordir 
The Research Group also commente§ jointl: 
on report and recommendation No, 1158 Railw 
saying that major agents in No. 2938 pivisi 
territory had all published tariffs ta cargo 
advantage of economy and efficiency gf night 
“national rate basis grouping” and the The 
“Tariff of Tommorrow” plan of tariff for portir 
commodity rate adjustments of wide ter.B to 33, 
ritorial scope. Now that the nationg§ to th 


rate basis grouping was available wes 
of No. 28300 territory, the group added, 
“we are anticipating adoption of th 
‘Tariff of Tomorrow’ principle by the Ip. 
termountain-Coast carriers.” 

It said that insufficient time had passe4 
to find evidence of action on report anj 






recommendation No. 129, proposing tha; Hei 
all line-haul rates be published in agency § “8% 
tariffs to the exclusion of individual liney § “" 
tariffs for that purpose. the | 
As to the report and recommendatig, § ™® 
No. 64, suggesting publication of “per top fourt 
rates” on the basis of a 2,000-pound ton os 
or as “per 100 pounds,” the Research on 
Group said there had been some improve. W. 
ment as a result of that recommenda- erho 
tion. It said it had found, however, tha: ™ that 
rates related to the iron and steel indys-@ Whic 
try were still on a gross ton or per hun- railr 
dred pound basis. 4 
‘Integrating’ Old, New Rates agail 
The Research Group’s final comment tion. 
was in connection with report and rec- “N 
ommendation No. 124 proposing that cept, 
rate-making authorities integrate ney the 
rate structures with what was to bh In f 
retained of existing structures so as to and 
avoid the necessity of setting up rate al- cept 
ternations in tariffs. It added: petit 
“We have seen no evidence of com- 7 
pliance with the spirit of this proposal, cons 
and some of the agents have indicated they 
rather pointedly that there has been no or k 
compliance. However, it is a little to mor 
early to expect a great deal from a meas- can 
ure that is so difficult to plunge into” be ¢ 
A copy of the compliance report may 
be had by writing E. V. Grosvenor, Chair- Yr 
man, Railroads’ Tariff Research Group, hoo 
Transportation Building, Washington 6, asst 
D.C. ploy 
Research Group Analysis and 
Mr. Grosvenor made the following look 
comment on the results of the group's fave 
suggestions: gral 
“Briefly, our analysis shows that as to mel 
63 freight tariff improvement bulletins “ 
compliance by the tariff markers is ‘very in 
good’ or better; as to eight, compliance ae 
is good or fairly good; as to nine it is — 
not satisfactory; and as to 26, compliance ‘a 
is only fair or not yet measurable be- plo 
cause of the short time the specifica- ing 
tions have been in effect. Possibly some “Ty 
tariff users won’t agree with the indi- thr 
vidual observations or conclusions of the (1, 
report. If so, the Tariff Research Group roe 
would appreciate hearing from them.” ( 
He said also that, where compliance f 4, 
had been unsatisfactory, the joint com- nes 
mittee had directed that studies be un- tio 
dertaken “to develop compliance or other me 
methods that will work.” the 
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press shipments on regular schedules, ac- 
cording to an announcement made 
jointly by C. J. Jump, vice-president of 
Railway Express Agency’s Air Express 
Division, and O. F. Stern, vice-president, 
cargo sales, for AAXICO Airlines, the 
night of December 6. 


The total of scheduled airlines trans- 
porting Air Express traffic was increased 
to 33, with addition of AAXICO Airlines 
to the list, it was stated. 


More ‘Rate Freedom’ Urged 
By Five Rail Union Chiefs 


Heads of five railroad labor unions 
urged enactment of new federal legisla- 
tion to provide freer competition among 
the nation’s transportation systems, in 
messages which were read at the eighty- 
fourth anniversary dinner meeting of the 
New York Railroad Club, at the Com- 
modore hotel, New York City. 


Ww. P. Kennedy, president of the Broth- 
erhood of Railroad Trainmen, said 
that the “Cabinet committee” proposal 
which he supported would permit the 
railroads and other carriers to reduce 
their rates “when they provide a reason- 
able profit and do not discriminate 
against competing modes of transporta- 
tion.” 

“Now there’s an idea that I can ac- 
cept,” Mr. Kennedy said. “There’s one 
the great American public will accept. 
In fact, it’s an idea that everyone can 
and will support—everyone, that is, ex- 
cept those who are afraid of free com- 
petition. ... 

“It is high time that the shippers and 
consumers be given the consideration 
they deserve. If a railroad or truck line 
or barge line can reduce rates and get 
more traffic without discriminating, and 
can make money in the process, it should 
be allowed to do so... .” 


Attack on ‘Unfair Favoritism’ 


T. C. Carroll, president of the Brother- 
hood of Maintenance of Way Employes, 
asserted that the railroads and their em- 
ployes had served in vital roles in war 
and peace and that this was often over- 
looked and disregarded in the unfair 
favoritism that has been so readily 
granted by our state and federal govern- 
ments to the competitors of the rail- 
roads.” 

“Railway labor,” he said, “stands ready 
to support a program that will place all 
forms of public transportation on a fair 
competitive basis and assure railroad 
workers of job security, stability of em- 
ployment, and fair and reasonable work- 
ing conditions,” Mr. Carroll asserted. 
“These aims can be attained only 
through a drastic reversal of the dis- 
criminatory practices against the rail- 
roads.” 

Guy L. Brown, grand chief engineer of 
the Brotherhood of Locomotive Engi- 
neers, said that the tax on transporta- 
tion had been enacted as a wartime 
measure to keep nonessential traffic off 
the rails and that it was an example of 
outmoded laws that hampered the rail- 
roads. 

“A new appraisal of the government’s 
control of transportation is _ sorely 
needed,” he asserted. “The organizations 
representing railroad employes can well 
Join with railroad management in urging 
the Administration and the new Con- 
gress to give serious and favorable con- 
sideration to the recommendations made 
by the Cabinet committee in its report 


to the President relative to the trans- 
portation policy of the country.” 
Statement by G. M. Harrison 

Because of government regulation “to 
the last detail” the railroads were not 
free, as were competing carriers, to ad- 
just their rates to the constantly chang- 
ing needs of the industry, declared 
George M. Harrison, grand president of 
the Brotherhood of Railway and Steam- 
ship Clerks, Freight Handlers, Express 
and Station Employes. 


“The nation will gain by granting us 
that freedom,” he said. ; 
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R. O. Hughes, president of the Order 
of Railway Conductors and Brakemen, 
said America’s economic theory has been 
predicated on free competition, but that 
this “does not exist today in transporta- 
tion” because of restrictive governmental 
practices against the railroads. 

“We are convinced that corrective 
legislation to untie the hands of the 
railroads is called for in the field of 
transportation competition,” he said. 





Four Win Achievement Awards for Term 
Papers at Academy of Advanced Traffic 





Principal participants in graduation exercises for the ‘Tuesday 260’ and ‘Thursday 261’ classes of 
the Academy of Advanced Traffic, New York City, left to right: E. Albert Ovens, vice-president 
and dean of the academy; William Ballantyne, of the Okonite Co.; John P. Dennis, traffic manager 
of The Texas Co.; Harry Menaker, traffic manager of American Home Foods and chairman of 
Faculty Club Achievement Awards Committee; James W. Roderick, of the Okonite Co., and Leander 
P. Tori, of the Pennsylvania Railroad. Messrs. Ballantyne and Tori were first prize winners in the 
achievement award competition, and Mr. Roderick won a second prize. The other second prize 
winner, Robert Wright, of the Allied Chemical & Dye Corporation, was absent when the photo- 
graph was taken. 


John P. Dennis, traffic manager of 
The Texas Co., New York City, and 
former coordinator of defense transpor- 
tation for the Office of Defense Mobili- 
zation, was the speaker at graduation 
exercises for members of the “Tuesday 
260” and “Thursday 261” classes of the 
Academy of Advanced Traffic, New York 
City, the night of December 4, in Miller’s 
Restaurant. 


There were two winners of Faculty 
Club Achievement Awards in each class, 
the awards having been offered for the 
best term papers submitted on an as- 
signed subject. The subject assigned to 
the “Tuesday 260” class was “Private 
Carriage and the Interstate Commerce 
Act,” and the winner of first prize of 
$25 was William Ballantyne, of the Oko- 
nite Co. James W. Roderick, also of 
the Okonite Co., won second prize, a 
copy of Colton’s “Handbook of Industrial 
Traffic Management.” For the “Thurs- 
day 261” class the assigned subject was 
“Exemptions Under Section 203(b) (6) of 
the Interstate Commerce Act,” and the 
winners of the first and second prizes, re- 


spectively, were Leander P. Tori, of the 
Pennsylvania Railroad, and Robert 
Wright, of the Allied Chemical & Dye 
Corporation. Donald Keyes acted as 
master of ceremonies, and Arthur Pike, 
fourth semester instructor of the Tues- 
day night class, and E. A. Ovens, vice- 
president and dean of the academy, 
spoke briefly. Presentation of the awards 
was made by Harry Menaker, traffic 
manager of American Home Foods and 
chairman of the achievement awards 
committee of the Faculty Club. 

The term papers were judged by a 
committee of the Faculty Club and the 
identities of the writers were unknown 
to the committee of judges. 





P. & L. E. Equipment Purchase 


The Pittsburgh & Lake Erie Railroad, 
a New York Central affiliate, announced 
on December 10 that it would offer, 
“later this month,” $6,720,000 of equip- 
ment trust certificates for competitive 
bidding. It said the proceeds would be 
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used to finance about 80 per cent of the 
cost of new hopper cars, totaling about 
$8,400,000. 





San Francisco Traffic Club 
‘Briefed’ on Weeks Report 


One hundred and twenty-five mem- 
bers of the San Francisco Traffic Club 
heard a panel discussion of the Cabinet 
committee report on _ transportation 
policy by representatives of railroads, 
trucks, industry and the Transporta- 
tion Association of America, in a re- 
cent meeting of the club. 


J. G. Roberts, general freight agent 
of the Santa Fe Railway, stated that the 
railroads were and would continue to be 
a fundamental segment of the national 
economy and that consequently they 
could rightfully expect the government 
to enable them to compete on equal terms 
with other forms of transportation. The 
railroads were able to expand their ca- 
pacity without proportionate increase in 
their use of either manpower and fuel 
by putting more tons in cars, more Cars 
on trains and more trains on the tracks, 
he said. 


“We are not using to the best advan- 
tage the inherent capabilities of the dif- 
ferent kinds of transportation services,” 
said Mr. Roberts. “Too frequently the 
natural competitive advantages of one 
or another type of transportation are 
distorted by rates so fixed as to attempt 
an artificial division of the traffic among 
them, rather than letting competition 
have proper play. The result is that the 
low-cost form of transportation is not 
always used to do the things which it 
can do best, service considered .. .” 


Speaking on the viewpoint of the 
truck carriers, E. Guy Warren, president 
of the California Trucking Association, 
stated that the trucking industry was 
definitely against the proposal to change 
the minimum rate control. The Weeks 
report, he said, proposed changes which 
would allow carriers to publish rates 
“to cover the direct ascertainable costs 
of producing the service to which the 
rates apply.” This, he asserted, meant 
that any carrier could put in a rate as 
long as it covered its out-of-pocket costs. 
According to the I.C.C., the average of 
the out-of-pocket costs of the railroads 
was approximately one-third of their 
total costs, but in the case of trucks, the 
out-of-pocket cost was 90 per cent of 
the total, he said. Thus, he maintained, 
if the total cost of a certain haul for 
both type carriers was 100 cents, the 
rails could legally go down to 33 cents, 
whereas the trucks could go down to 90 
cents. 


Mr. Warren then spoke as an advocate 
of repeal of the federal transportation 
tax. 


Industry was represented by J. B. 
Costello, general traffic manager, Sperry 
Operations, General Mills, Inc., who 
stated that in his opinion the most 
important rate-making authority is in 
section 15 of the interstate commerce 
act. He said that the bills in the Eighty- 
fourth Congress to implement the report 
of the Weeks committee, S.1920 and H.R. 
6141, would continue the Commission’s 
authority to prescribe maximum rates or 


minimum rates, but would repeal author- 
ity to establish precise rates. It was 
his opinion that it was desirable for the 
Commission to have the authority to 
prescribe exact rates. Such power should 
not be cancelled entirely, because it was 
needed in certain situations to prevent 
discrimination, he said. 

F. W. H. Beauchamp, regional manager 
of the Transportation Association of 
America, stated that the T.A.A. had 
taken no position with regard to mini- 
mum rate provisions, but that this pro- 
vision is currently under study. 

The T.A.A. opposed a proposal that the 
railroads keep records for amounts re- 
ceived by reason of increases, for pos- 
sible refund at a later date, if the rate 
put into effect was adjudicated to be 
too high. He added that the T.A.A. 
favored giving the I.C.C. authority to 
authorize discontinuance of unprofitable 
rail services when such became a burden 
on interstate commerce, and favored 
giving the Commission power to overrule 
on appeal adverse orders of state author- 
ities prohibiting such abandonment. Also, 
he said, the T.A.A. took the position that 
the provisions of section 22 of the inter- 
state commerce act which permitted 
carriers to furnish transportation to the 
government free or at reduced rates, 
should be repealed. 





Burgess Quits Defense Dep’t 
To Head Trans World Airlines 


Correspondence between President 
Eisenhower and Carter L. Burgess, As- 
sistant Secretary of Defense, in which 
the President regretfully accepted Mr. 
Burgess’ decision to resign from govern- 
ment service no later than February 1, 
1957, was made public December 6 by 
the “Little White House” at Augusta, 
Ga., where the President was vacationing. 

Mr. Burgess will assume the presidency 
of Trans World Airlines, Inc., when he 
leaves his government post. 





M.M.F.B. Rate Committee 


Action to Be Reviewed 


The Middlewest Motor Freight Bureau 
announced December 11 that a proposal 
for an 11 per cent increase in rates and 
charges of its member carriers had 
failed of adoption by the standing rate 
committee, and that the committee’s 
action had been appealed to the general 
rate committee. 


The latter committee, a bureau 
spokesman said, would consider the ap- 
peal in the course of its next session, 
December 20 and 21. 





Officers of Road Implement 
Traffic Council Elected 


D. W. McFarland, assistant general 
traffic manager of the Caterpillar Tractor 
Co., Peoria, Ill., has been elected chair- 
man for 1957 of the traffic council of the 
Grading and Road-Making Implement 
Industry, the council has announced. Mr. 
McFarland was formerly vice-chairman 
of the council. 


R. W. Keil, traffic manager of 
the Tractomotive Corporation, Deerfield, 
Tll., has been elected vice-chairman of 
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the council and C. R. Sommer, traffic con. 
sultant of the Caterpillar Tractor Co. 
Peoria, has been reelected as the council’s 
secretary. 

Newly-elected directors of the counej] 
are W. F. MacDonald, traffic manager of 
Barber-Greene Co., Aurora, Ill.; A. H, 
Bassett, traffic manager of the Euclid 
Division of General Motors Corporation, 
and B. E. Wood, traffic manager of the 
Iowa Manufacturing Co., Cedar Rapids, 
Ta. 





Sea Trial for New Matson 
Liner Set for Dec. 20-21 


Sea trial of the S.S. “Monterey,” sec. 
ond Matson Lines passenger ship being 
completed for South Pacific service, wil] 
be held December 20 or 21, off the Ore- 
gon coast, says the Matson Navigation 
Co. 

Work on the “Monterey” is nearing 
completion at the Willamette Iron and 
Steel Co. shipyard in Portland, Ore., and 
the “Monterey” is scheduled to sail 
from San Francisco January 8 on her 
maiden voyage to Tahiti, Samoa, Fiji, 
New Zealand and Australia, via Hono- 
lulu, according to the Matson company. 

The S.S. “Mariposa,” first of the two 
new Matson liners to be completed in 
the Wisco yard, was scheduled to arrive 
in San Francisco December 11 to com- 
plete “a triumphal inaugural trip,” said 
the Matson company. 

“The Monterey and Mariposa, identi- 
cal except for interior decor, each carry 
365 passengers, all in first-class accom- 
modations,” it added. 





C.N. Sets Embargo Dates 
For Close of Navigation 


The Canadian National Railways has 
issued its embargo No. A-777 because 
of the closing of navigation, and has 
named dates by which traffic must reach 
ports. 

The dates shown in the embargo were 
the last sailings of named vessels and 
the embargo was “against acceptance 
of all traffic’ which could not reach for- 
warding ports in time for those sailings, 
as follows: 

St. John’s-Lewisporte service, the 
“Bonavista,” leaving St. John’s Decem- 
ber 21; Green Bay service, the “Nonia,” 
leaving Lewisporte December 28; Notre 
Dame Bay service, the “Clarenville,” 
leaving Lewisporte January 1, 1957; 
St. John’s-Corner Brook service, the 
“Northern Ranger,” leaving St. John’s 
December 18, and the Lewisporte-Corner 
Brook service, the “Springdale,” leaving 
Lewisporte December 23. 

The embargo carried the further note: 
“Above sailings subject to weather and 
ice conditions.” 





More Ships for Italian Line 


The Italian Line will add three 11,000- 
ton motor vessels to its fleet in January 
and thereby will bring to a total of eight 
the number of vessels in its freight serv- 
ice between ports in the Mediterranean 
area, Central America, and the west 
coast of North America, according 
Captain Ezio Bonfanti, general manage 
of the line in the United States and 
Canada. 
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Installation of C.T.C. 
System on Portion of 


N.Y.C. System Approved 


A proposal which would give “100 
per cent” protection by providing 
automatic block signal and auto- 
matic train stop for movements of 
trains in either direction between 
Boston, Mass., and Schodack Junc- 
tion, N.Y., and between Post Road, 
N.Y., and Rensselaer, N.Y., involving 
a total of 426.2 miles of track, has 
been approved by the Commission, 
division 3. 


The action was by a repor: and order 
in No. 28000, Sub. 141, Application for 
Approval of Proposed Modifications of 
Systems or Devices Under Paragraph (b), 
Section 25 of the Interstate Commerce 
Act, as Amended—Boston & Albany Rail- 
road Co., Hudson River Connecting Rail- 
road Co. (New York Central Railroad 
Co., Lessee), BS-Ap. No. 13707, embrac- 
ing Ex Parte No. 171, Application R.S. 
& I. No. 628 of the Boston & Albany 
Railroad Co. (New York Central Rail- 
road Co., Lessee), for Relief from the 
Requirements of Section 136.410. 

In the embraced case, the Commission 
modified the numbered section of its 
order of June 29, 1950, in Ex Parte No. 
171, until further order, so as not to 
require the applicants to install electric 
locks on hand-operated siding switches 
at the locations between Boston, Mass., 
and Schodack Junction, N.Y. as set forth 
in the application, on condition that a 
train or engine using or switching to or 
from those sidings shall not clear the 
main track. 

The proposal in the title case was op- 

posed by the Brotherhood of Locomotive 
Firemen and Enginemen, the Order of 
Railway Conductors and Brakemen, the 
Order of Railroad Telegraphers, the 
Brotherhood of Railroad Trainmen, and 
the Boston City Council, on the ground 
that installation of the traffic control 
System in lieu of automatic block signal 
Systems between the points mentioned 
lessen safety. Some of the existing track- 
age would be reduced from four to two 
main tracks, three to two main tracks, 
and two tracks to one track. 
_ The Commission said that the cost of 
installation of the proposed C.T.C. system 
was estimated as $6 million, and that it 
would result in an annual savings of 
about $825,000. 

The Commission, after describing the 
present methods of operating over the 
trackage involved, said that, with noted 
exceptions, automatic block signal sys- 
tem was provided only for train move- 
ments with the current of traffic. Move- 
ments against the current of track were 
made under manual block system, it 
Said, and that “at present 386 miles of 
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the total of 426.2 miles of track under 
consideration, or 90 per cent of the total 
mileage, is without automatic block sig- 
nal or train-stop system protection move- 
ments are made against the current of 
traffic.” The applicants, said the Com- 
mission, proposed to increase this pro- 
tection to 100 per cent by providing 
automatic block signal and automatic 
train stop for movements of trains in 
either direction, to be accomplished by a 
C.T.C. system. 

The Commission described the opera- 
tion of C.T.C. system, with specific refer- 
ence to objections raised by the protest- 
ants, and said that, in its opinion, 
“operation of the trains over a single 
track under a modern C.T.C. system as 
proposed, in lieu of applicants’ present 
operation under an automatic block sig- 
nal system over double track, will not re- 
sult in reduced safety and will afford 
some protection not available with the 
present system.” 

The Commission concluded that the 
application should be granted. 





L. S. & I. to Extend Line 
To Serve Wooded Area 


The Commission, division 4, by a re- 
port and certificate in Finance No. 
19084, Lake Superior & Ishpeming Rail- 
road Co. Construction, has granted the 
L. S. & I. R. authority to construct 
an extension of its line of railroad, ap- 
proximately 16 miles long, from the 
terminus of its east branch at Cusino 
northeasterly to a point in section 29, 
T48N, R14W, all in Schoolcraft and 
Alger counties, Mich. 

The certificate is effective 40 days 
from November 25 and provides that 
such construction be commenced on or 
before March 1, 1957, and be completed 
on or before July 1, 1958. The L. S. & 
I. R. must report in writing the com- 
mencement and completion of con- 
struction of the extension of line within 
15 days after such commencement and 
completion, respectively. 

The Commission said the purpose of 
the extension was to serve a heavily 
wooded area of 200,000 acres, described 
as “wild and unimproved,” located to 
the north and east of the proposed ex- 
tension. 

The Commission said that the evi- 
dence showed the proposed extension. 
opposed only by the Duluth, South 
Shore & Atlantic Railroad Co., could be 
constructed by the applicant and op- 
erated without impairment of its re- 
sources and without burdening other 
traffic handled by it; also that the con- 
struction would substantially benefit 
shippers in the involved area. 


See Late News, Pages 17, 18 


and 20 for other I.C.C. action. 





1.C.C. Approves Purchase 
Of Two Motor Carriers by 


Braswell Motor Lines, Inc. 


Though rail protestants had con- 
tended that the purchase price of 
$1,500,000, less depreciation on equip- 
ment, was “excessive,” the Commis- 
sion, division 4, granted Braswell 
Motor Lines, Inc., of El Paso, Tex., 
authority to acquire control of D. C. 
Hall Co., and Hall Equipment Co., 
both of Fort Worth, Tex., with cer- 
tain conditions. 


By its report and order in MC-F- 
6007, D. C. Hall Co.—Purchase—David 
C. Hall and D. C. Hall Transport, Inc., 
embracing Braswell Motor Freight Lines, 
Inc.—Control—D. C. Hall Co., and Fi- 
nance No. 19230, Braswell Motor Freight 
Lines, Inc.—Note, the Commission took 
the following action: 

Approved and authorized, subject to 
condition, purchase by D. C. Hall Co., 
of Fort Worth. Tex., of the operating 
rights of David C. Hall, doing business 
as D. C. Hall Motor Transportation, also 
of Fort Worth, and of D. C. Hall Trans- 
port, Inc., of Fort Worth, and acquisi- 
tion by David C. Hall, of control of 
D. C. Hall Co. through acquisition of 
its capital stock. 

Approved and authorized, subject to 
conditions, acquisition by Braswell Motor 
Freight Lines, Inc., of El Paso, Tex., of 
control of D. C. Hall Co., and Hall 
Equipment Co. through purchase of 
their capital stock from David C. Hall; 
purchase by Braswell Motor Freight 
Lines, Inc., of certain property of D. C. 
Hall Transport, Inc., and transfer of 
said property to D. C. Hall Co.; and ac- 
quisition by J. V. Braswell of control 
of D. C. Hall Co. and Hall Equipment 
Co. through such acquisition by Bras- 
well Motor Freight Lines, Inc., provided 
that the total shares of capital stock 
to be issued by D. C. Hall Co. in consum- 
mating the transaction authorized, would 
not exceed an aggregate par value of 
$495,525. 

Granted Braswell Motor Freight Lines, 
Inc., authority to issue a secured 10-year 
installment promissory note in the ag- 
gregate principal amount not exceeding 
$1,025,000, bearing interest at 4 per cent 
per year. 


The Commission said the applications 
were supported by the New Orleans 
Traffic & Transportation Bureau and 
Dixie Highway Express, Inc., and were 
opposed by Southern Pacific Lines, 
Texas & Pacific Railway Co., Herrin 
Transportation Co., East Texas Motor 
Freight Lines, Gillette Motor Transport, 
Inc., and Southern Plaza Express, Inc. 

“The transactions proposed first,” the 
Commission said, “in MC-F-6007, that 
Hall shall contribute to Hall Company, 
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a newly organized noncarrier, his indi- 
vidually-owned operating rights now 
under lease to Transport, and that Hall 
Company shall purchase Transport’s own 
operating rights for $30,000. As a second 
step, in No. MC-F-6154, and in con- 
templation of approval of the transac- 
tion in No. MC-F-6007, for $1,500,000, 
less depreciation adjustments, Braswell 
would purchase the capital stock of Hall 
Company and Equipment Company and 
most of Transport’s physical property, 
which physical property it would then 
turn over to Hall Company at cost. As a 
third and final step, in Finance Docket 
No. 19230, Braswell would issue its install- 
ment promissory note for the balance of 
the purchase price above the initial 
payment (29 per cent of the total price, 
or $435,000, whichever is the lesser 
amount). 


The railroads contended, the Commis- 
sion said, that the price Braswell agreed 
to pay in the transaction was excessive 
and that the purchase price was grossly 
disproportionate to the reasonable value 
of Transport’s and Equipment Com- 
pany’s physical properties. 

“The motor carrier protestants,” it 
said “are apprehensive that Braswell, a 
successful and efficient carrier, will co- 
ordinate at Dallas its own schedules 
with those of Hall Company so as to 
perform operations competitive with 
their own between Houston, on the one 
hand, and, on the other, the above- 
mentioned Oklahoma, Louisiana, and 
Tennessee points, in which territories 
competition is keen. Rail carriers argue 
that approval would give Braswell ac- 
cess to New Orleans despite its failure 
to obtain such authority under section 
207 of the interstate commerce act. 
They are also apprehensive of the com- 
petition resulting from approval of this 
transaction and transactions in two other 
pending section 5 applications on traffic 
moving between west coast points and 
eastern points.” 


Commission’s Discussion 


In its discussion, the Commission said: 

“Of the total purchase price of $1,500- 
000 payable under MC-F-6154, $1,037,500 
is allocated by applicant to Transport’s 
and Equipment Company’s revenue 
equipment, $175,000 to Transport’s other 
physical property, mainly office furniture 
and equipment, and $287,500 to intangi- 
bles. More than two-thirds of the ag- 
gregate consideration is allocated to the 
revenue equipment, which was appraised 
by an expert who inspected more than 95 
per cent of the vehicles over about two 
months time. The estimated value of 
the office furniture and equipment and 
the amount allocated thereto is high, 
but it is only a relatively small portion 
of the total purchase price. Equipment 
Company’s miscellaneous property, not 
specifically allocated under the agree- 
ment between the parties, was valued by 
them at over $90,000. 


“In determining the reasonableness of 
considerations in section 5 motor car- 
rier proceedings, where either the sale 
of stock or properties and franchise are 
concerned, we have recognized not only 
that it would be improper to limit pay- 
ment to the book value of the stock or 
physical property, but also that it is 
necessary to consider the operating 
rights indispensable to the lawful con- 


tinuance by the carrier of service to the 
public. Southeastern Greyhound Lines— 
Purchase—LeVan, 55 M.C.C. 543, 546. 
Here the business of Transport and Hall, 
taken together, has been long estab- 
lished, with the intangibles or ‘goodwill’ 
being represented by a successful and 
profitable operation. When the ap- 
praisers’ views respecting the value of 
the properties are considered in the 
above light, including the use which is 
to be made of such physical properties 
and rights in the rendition of a public 
service, and also the economies which 
Braswell believes it will realize, a finding 
that the purchase price is too high is not 
warranted.” 





Elimination of Connecting 
Carrier Whose Service Is 


Satisfactory Disapproved 


Stating that it would be improper 
to allow a self-created situation to 
form the basis for a grant of au- 
thority that would eliminate a con- 
necting carrier whose service is 
satisfactory, the Commission, division 
1, has denied an application of 
Eastern Motor Express, Inc., now 
known as Eastern Express, Inc., of 
Terre Haute, Ind., for a certificate 
as a common carrier by motor 
vehicle. 

By its report and order issued in MC- 
106943, Sub. 56, Eastern Motor Express, 
Inc., Extension—Hampstead, Md., the 


Commission said Eastern sought author- 
ity to transport general commodities, 


. with certain exceptions, serving Hamp- 


stead, Md., as an off-route point in con- 
nection with its regular route operations 
between Harrisburg, Pa., and Philadel- 
phia, Pa., over U.S. Highways 111 and 1, 
subject to the same restrictions as were 
contained in the applicant’s present au- 
thority over that route. 


Tidewater Express, which operated a 
daily service at Hampstead, both inbound 
and outbound, opposed the application, 
the Commission said. 


It said the fact that Hampstead was 
near the route over which Eastern oper- 
ated did not warrant a grant of author- 
ity if present service at that point was 
adequate. The Commission stated that 
although the volume of traffic might in- 
crease substantially to and from a new 
factory established at Hampstead by the 
interested shipper, The Black and Decker 
Manufacturing Co., of Towson, Md., there 
was no showing that the protestant and 
other authorized carriers were not ready 
and willing to meet whatever need for 
service might develop. 


Protestant Carrier’s Service 
“Tidewater Express is rendering daily 
service to the Hampstead plant and 
shipper’s complaints against its service 
are general and not specific as to any 
deficiencies,” the Commission said. “On 
the other hand, evidence submitted by 
Tidewater Express shows that it is pro- 
viding consistently a same-day or next- 
day service between shipper’s plant and 
connecting carriers’ terminals at Balti- 
more. It is not operating at full capac- 
ity and needs shipper’s traffic to and 
from Hampstead. It is manifest that a 
grant of the requested authority would 
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have a detrimental effect upon its reye. 
nues. 


“Shipper’s contention that a grant of 
the requested authority would enable it 
to reach destinations in the midwest 
beyond applicant’s lines at lower rates 
is based .upon provisions in carriers’ 
tariffs similar to the following which 
appears in applicant’s tariffs: ‘(4) East- 
ern Express and carriers named herein 
above, will not protect through joint 
class rates when interchanged to a third 
carrier’ and (5) joint rates will not apply 
via Eastern Express on shipments ip- 
volving movement over more than two 
line-haul carriers, including Eastern 
Express. 


Basis for Denial 


“Ordinarily, rates are not important 
in proceedings such as this unless it 
appears that the supporting shippers are 
actuated solely or principally by a hope 
for lower rate. Here, however, another 
element enters the picture. As _ seen, 
applicant is one of the carriers which 
joins in the publication of the rules 
indicated. Clearly, it would be improper 
to allow such a self-created situation to 
form the basis for a grant of authority 
which would eliminate one of the con- 
necting carriers whose service is satis- 
factory. All things considered we con- 
clude that the application must be 
denied.” 





North American Van Lines 
Purchase of Some Creston 
Transfer Rights Approved 


The Commission, division 4, by a 
report and order in MC-F-6045, 
North American Van Lines, Inc— 
Purchase (Portion)—Creston Trans- 
fer Co., has approved the proposed 
purchase and certain related control 
features, as well as authorized 
issuance of a promissory note by 
North American, involved in the 
embraced case, Finance No. 19184, 
North American Van Lines, Inc— 
Securities. Several conditions were 
attached by the Commission to its 
approval. 


North American was authorized to 
purchase for $425,000 certain operating 
rights and property of Creston Transfer 
Co., and certain property of Creston 
Equipment Corporation, and of Creston 
Terminal Corporation. The Commission 
also authorized the acquisition by the 
J. M. Barbe Co. and 48 other motor 
carriers, or persons affiliated therewith, 
of control of the Creston rights and 
property through the purchase. The 
rights and property have been leased 
by North American since August, 1955, 
pending determination of the instant 
proceedings. 


In addition, the Commission granted 
North American authority to issue its 
unsecured promissory note for not ex- 
ceeding $200,000 and to assume obliga- 
tions in respect of unpaid balances on 
secured promissory notes of Creston oF 
its affiliates in an amount not exceeding 
$76,000. 


The Commission dismissed the appli- 
cations of 41 additional applicants t 


acquire control of the rights and prop- 
erty involved. As to those applicants, - 
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listed in an appendix to the report, 
the Commission said that they were 
“ynlawfully in control of vendee as such 
control was not approved in” MC-F-4551, 
called the “pooling” case in the report, 
and embraced in North American Van 
Lines, Inc—Investigation of Control, 60 
M.C.C. 701. Immediate steps should be 
taken by those applicants to. divest 
themselves of such control, the Commis- 
sion said. 


Rights Conditions Imposed 


Among the conditions imposed, there 
were three which had to do with the 
rights to be acquired and those retained 
by Creston, which the Commission stated 
as a proviso that 

« if the authority herein granted 
is exercised, and coincidentally therewith, 
(1) the operating rights purchased au- 
thorizing the transportation of coin-op- 
erated machines, over irregular routes, 
between Grand Rapids, Mich., and Chi- 
cago, Ill., shall be canceled; (2) the de- 
scribed portion of the rights purchased 
covering the transportation of new fur- 
niture and new household and Office 
furnishings, uncrated, between points in 
Michigan, Illinois, and Indiana and 
Ohio, on the one hand, and, on the 
other, points in the United States shall 
be modified to exclude therefrom the 
right to transport (a) office furniture 
and equipment between points in Mil- 
waukee county, Wis., on the one hand, 
and, on the other, points in Illinois (b) 
church furniture from Janesville, Wis., 
to points in Illinois, Indiana, Michigan 
and Ohio, (c) new church, mortuary, and 
auditorium furniture and equipment from 
Janesville, Wis., to points in Michigan 
and Ohio, and (d) new furniture and 
office equipment between Cedar Rapids, 
Ia., on the one hand, and, on the other, 
points in Illinois; and (3) the regular- 
route general-commodity operating rights 
retained by Creston Transfer Co. shall be 
modified by excluding therefrom the right 
to transport new furniture and new 
household and office furnishings, uncrated 
new kitchen cabinets and uncrated new 


store, office, school, restaurant and bar 
fixtures.” 





Weyerhaeuser Certificated 
For Florida Lumber Service 


The Commission, division 4, has au- 
thorized the Weyerhaeuser Steamship 
Co. to extend its intercoastal common 
carrier operations to include the trans- 
portation of lumber and lumber prod- 
ucts in self-propelled vesels from the 
Pacific coast ports authorized in its 
— certificate to Port Everglades, 

a. 

By a report, seventh amended certifi- 
cate and order in W-417, Sub. 11, Wey- 
erhaeuser Steamship Co., Extension— 
Port Everglades, and embraced cases, 
the Commission authorized the service 
effective January 24. 

The application was protested by the 
Atlantic Coast Line Railroad Co., Flor- 
ida East Coast Railway Co., Louisville & 
Nashville Railroad, and the Seaboard 
Air Line Railroad. 

On six occasions since May 12, 1955, 
the Commission said, applicant had 
been granted temporary authority to 
transport shipments of lumber from 
Coos Bay, Ore., to Port Everglades. 

The Commission said that although 
applicant was owned by the Weyer- 
haeuser Timber Co., and that a major 


portion of the lumber it transported 
was owned by that company, advance 
bookings for space were taken from 
other shippers and cargo was booked in 
the order offered. 

Notwithstanding the service by rail, 
the Commission said, it had repeatedly 
found that shippers and communities 
were entitled to adequate transportation 
service by water with its inherent bene- 
fits and advantages on proof of a need 
therefore, as well as by rail. It cited, 
in support thereof, John I. Hay Co., Ex- 
tension—Milwaukee, 285 I.C.C. 472, was 
cited. 

All things considered, the Commis- 
sion said, it was clear that the present 
and future public convenience and 
necessity required the proposed service. 

As to protestants’ contention that 
the commodity description should be 
limited to the transportation of green 
lumber, the Commission said applicant 
had extensive rights as a carrier of 
commodities generally and of lumber 
and lumber products and that it was 
not persuaded that any good or useful 
purpose would be served by limiting the 
grant of authority commodity-wise as 
urged. 





I.C.C. Approves Truck Rates 
On Steel, Filed to Meet Rail 


Rates Under Investigation 


Reduced motor carrier rates on 
iron and steel articles from certain 
points in Colorado to points in Kan- 
sas, Missouri and Nebraska and from 
Kansas City, Mo., to the same Colo- 
rado points, published to meet re- 
duced rail rates under investigation 
by the Commission, have been found 
just and reasonable by the Com- 
mission, division 3. 


The Commission, by a report and or- 
der in I. and S. M-8118, Iron or Steel 
Articles—W.T.L. Territory, embracing I. 
and S. M-8142, Iron and Steel—Kansas 
City, Mo., to Colorado, approved the level 
of motor carrier rates under investiga- 
tion in those proceedings, saying that 
the evidence was convincing that the 
respondents had lost a substantial vol- 
ume of this traffic following the reduc- 
tion in rail rates. The proceedings were 
discontinued. Commissioner Walrath, be- 
ing necessarily absent, did not participate 
in the disposition of the proceeding. 


Although the purpose of the proposed 
rates was to enable the respondents to 
compete with rail carriers, the Commis- 
sion said, the respondents stressed that 
they did not desire to maintain rates 
lower than necessary to meet their com- 
petition. They stated that if the rates in 
issue were permitted to become effective, 
and an increase was later ordered in the 
rail rates in issue in No. 31865, Iron and 
Steel, Within and to the Southwest, “it 
is their intent to make a similar increase 
in their rates,” the Commission said. 


In the order in No. 31865, the Commis- 
sion’s Board of Suspension voted not to 
suspend, but to investigate proposals of 
the southwestern railroads to reduce rates 
on iron and steel articles by amounts 
ranging. from 52.6 per cent to 13.8 per 
cent, according to distance, (T.W., Sept. 
17, 1955, p. 50, and Sept. 3, 1955, p. 47). 


In the instant proceeding, the Com- 
mission said that by schedules filed to 
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become effective December 29, 1955, and 
later, the respondents, parties to a tariff 
of the Middlewest Motor Freight Bureau, 
proposed to establish reduced commodity 
rates on iron and steel articles from Colo- 
rado Springs, Denver, Minnequa, and 
Pueblo, Colo., to points in Kansas, Mis- 
souri and Nebraska, and from Kansas 
City, Mo., to those same Colorado points. 

On protest of the Western Trunk Line 
Territory railroads, the Laclede Steel Co., 
and the Keystone Steel and Wire Co., 
operation of the proposed schedules was 
suspended until July 29, and later, when 
they became effective, the Commission 
said. It added that the respondents were 
Riss & Co., Inc., Union Transfer Co., 
doing business as Union Freightways, 
and Watson Brothers Transportation Co., 
members of the bureau, and Wheelock 
Bros., Inc. The Commission said the 
proposed rates of Wheelock Bros., were 
canceled. 

The proposed rates were subject to a 
minimum of 35,000 pounds, except those 
to Nebraska points which were based 
on a 38,000-pound minimum, and they 
would alternate with present commodity 
rates at lower minima, or apply in lieu 
of class rates, the Commission said, 
adding that they were generally the 
same as the rail carload rates, minimum 
40,000 pounds, which were established 
from and to the same points on Septem- 
ber 14, 1955. 


Purpose of Rates 


The purpose of the proposed rates was 
to provide an adjustment which would 
permit the respondents to compete for 
this traffic by making the charges for 
their service the same as those for rail 
transportation, the Commission said. 

As examples of the proposed rates, 
minimum 35,000 pounds and the present 
rates, minimum 30,000 pounds, the Com- 
mission showed that from Minnequa, 
Colo., they were, respectively, 54 cents a 
100 pounds and 75 cents, to Abilene, Kan., 
42 and 52 cents, to Dodge City, Kan., and 
57 and 63 cents, to Wichita, Kan. 

With respect to the shipper opposition, 
the Commission said that although they 
argued that the proposed rates would be 
unduly prejudicial to them, it appeared 
from the record that they had available 
lower rates and minimum charges than 
those published in the bureau tariffs. 

The Commission said the traffic rep- 
resented an important segment of re=- - 
spondents’ total movements between the 
points considered, which if recovered, 
would tend to correct the imbalance in 
their operations. From the evidence pre- 
sented, the Commission said, it appeared 
that the proposed rates were compensa- 
tory and no lower than necessary to 
afford the respondents an opportunity to 
compete for the traffic. 





Household Goods Rights 


Includes Theatrical Gear 


A certificate issued to Raymond Brown 
and Bernard Friedman, doing business 
as Brown Brothers Cartage Service, Chi- 
cago, Ill., insofar as it authorizes the 
transportation of household goods as 
defined in Practices of Motor Common 
Carriers of Household Goods, 17 M.C.C. 
467, includes the right to transport 
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7 STILL COUNTING 


Ape ee et A eR RAL I NN 


i 


Box cars from Birmingham...reefers from California 
...gondolas from West Virginia...“votes” by the thousands 
have poured in for Willie and he’s still busy counting them! 


In fact, Willie’s campaign was so successful that he’s 
going to keep right on with it...and he hopes you’ll keep 
right on voting! His transcontinental service platform is 
always timely...because shippers will always vote for faster, 
better service. T.P.& W. gives them that with a direct route 
across Illinois, by-passing congested rail yards at big cities. 


Election year or any year, a vote for Willie is a vote for 
transcontinental service via the Transcontinental Peoria 
Wray. Keep marking those bills-of-lading ballots! 


- - 
. 4 Indianapolis 





Toledo, Peoria & Western Railroad Company 
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theatrical equipment, materials and sup- 
plies in a described manner, the Commis- 
sion, division 1, has determined in a 
report and order in MC-96121, Brown 
Brothers Cartage Service—Interpretation 
of Certificate. 

The Commission said the carrier had 
filed a petition seeking a construction of 
the certificate as to whether or not the- 
atrical scenery, baggage, equipment and 
supplies may be transported thereunder, 
or, in the alternative, that the certifi- 
cate be modified to specifically include 
such commodities. 

The Commission concluded that the 
movement of a complete stage show, 
including the scenery, props, stage 
furniture, equipment, fixtures, costumes, 
and innumerable other items which were 
part and parcel of a theatrical exhibi- 
tion, was peculiarly within the type of 
transportation service performed by the 
household goods carriers, and was em- 
braced by Part II of its definition of 
household goods, when such articles were 
a part of the stock, equipment, or supply 
of such show. 

Moreover, the Commission added, it 
appeared that the movement of these 
various items also fell within Class III 
of the definition. 

Most stage productions involved at 
least some items such as specially de- 
Signed scenery, back-drops and equip- 
ment which were manufactured solely 
for a particular production, the Com- 
mission said. It said such specially de- 
signed items which were not readily 
replaceable, were of an unusual nature 
and value without reference to their 
actual monetary worth, as contemplated 
by Part ITI, as to require the specialized 
handling and equipment usually em- 
ployed in moving household goods, and 
might be transported by the household 
goods carrier regardless of the identity 
of the consignor and consignee. 

To the extent that these unique items 
were transported as part of a stage pro- 
duction, that is moving from one point of 
exhibition to another, other items which 
were not unique, fragile, or of unusual 
value, (for example, cosmetics), were 
necessary parts of the show which must 
be available for scheduled performances, 
might be transported even under Part III 
of the definition as incidental to the 
transportation of the scenery, back- 
drops, and articles of like nature, the 
Commission said. Compare MC-65392, 
Sub. 68, Automobile Shippers, Inc., Ex- 
tension—Show Cars and Displays, de- 
cided June 13. They might not, the 
Commission added, be transported inde- 
pendently of the movement of the stage 
show, whether Part II or Part III of the 
household definition was thought to be 
applicable. It cited, for comparison, 
MC-105330, Sub. 2, Sam Siskind and 
Sidney Siskind, Extension—Baggage, de- 
cided June 13. 


RAILROAD ABANDONMENTS 


Chicago & Calumet River 


The Commission, division 4, by an 
order in Finance No. 19399, Chicago & 
Calumet River Railroad Co., Abandon- 
ment, Etc., has modified its report and 
order issued November 20 in that pro- 
ceeding granting the railroad authority 


to abandon its entire line of railroad in 
Cook County, Ill, so as to make the 
certificate for abandonment issued with 
its order effective December 11 instead 
of 40 days from November 20 as origi- 
nally stipulated (T.W., Dec. 1, p. 48). 
The Commission said that on November 
28 the railroad filed a petition requesting 
revision of the aforementioned certifi- 
cate so as to permit it to become effective 
on an earlier date to enable the railroad 
and U.S. Industries, Inc., to complete 
sale of all the railroad’s real estate and 
plant of that industry to the United 
States Steel Corporation, such sale to 
be completed following the abandonment 
of the aforementioned line of railroad, 
not later than December 20. By its 
instant order the Commission made the 
certificate effective December 11 and said 
“the provision therein making it effective 
from and after 40 days from the date 
thereof be and it is hereby stricken.” 










COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Suitcases 


I. and S. M-7853, Suitcases—Lincoln- 
wood, Ill., to Indiana and Ohio. By divi- 
sion 3. Modified procedure followed. 
Less-truckload commodity rates ranging 
from $1.34 to $2.58 a 100 pounds, mini- 
mum less than 2,000 pounds, on suitcases, 
N.O.I., plywood or metal body, plastic- 
covered and individually packaged in 
new cartons, from Lincolnwood, IIl., to 
27 destinations in Indiana and Ohio, pub- 
lished in schedules filed to become effec- 
tive November 22, 1955, by certain motor 
carriers parties to a tariff of Central 
States Motor Freight Bureau, and sus- 
pended on protest of the bureau to June 
21, 1956, and thereafter voluntarily post- 
poned to August 21, 1956, when they be- 
came effective, found not shown to be 
just and reasonable. Respondents or- 
dered to cancel the considered schedules 
on or before January 23, 1957, on not less 
than one day’s notice. The Commission 
said the rates here under investigation 
were published in lieu of higher class 
rates. It said that “when rate changes 
are proposed, the respondents must show 
that the resulting charges cover the 
costs of service,” and added “that bur- 
den has not here been met.” 


Sulphate of Alumina, Soap, Etc. 


I. and S. M-8220, Various Commodities 
Between Baltimore, Philadelphia and 
New York. By division 3. Modified pro- 
cedure followed. Reduced truckload 
rates on sulphate of alumina (commonly 
known as activated alum), in bags, mini- 
mum 36,000 pounds, from Baltimore to 
Philadelphia; on cleaning, scouring and 
washing compounds. N.O.I., and soap, 
soap powders, or soap chips, minimum 
36,000 pounds, between New York City 
zone 1 and Baltimore, and on petroleum 
and petroleum products, in containers, 
minimum 30,000 pounds, from Philadel- 
phia to New York zones 1 and 2, pub- 
lished by Colony Motor Transportation in 
schedules filed to become effective Feb- 
ruary 6, 1956, and suspended on protest 
of Middle Atlantic Conference and Trunk 
Line Territory railroads until September 
6, 1956, when they became effective, 


TRAFFIC Wort 


found not shown to be just and reagop. 
able. Schedules ordered canceled on or 
before January 23, on not less than one 
day’s notice, and proceeding discontinued, 
The Commission said rates proposed, 
subject to the minimums stated, were 
26 cents a 100 pounds on alum from 
Baltimore to Philadelphia (present rate, 
29 cents, minimum 30,000 pounds); 4 
cents on cleaning compounds and soa 
(present rates, 48 cents, minimum 23,009 
pounds, and 43 cents, minimum 30,009 
pounds); and, on petroleum products 
from Philadelphia to New York zones } 
and 2, 27 and 29 cents, respectively 
(present rates, 38 and 31 cents, subject, 
respectively, to minimum of 20,000 and 
26,000 pounds, from zone 1 and 40 ang 
33 cents from zone 2). The Commission 
said the record before it was “devoig 
of any evidence from such which a de- 
termination of the compensatory char- 
acter of the proposed rates could be 
made.” 





Lard and Related Articles 


I. and S. No. 6609, Lard and Related 
Articles—New York, N.Y. to Buffalo, N.Y, 
By division 2. Modified procedure fol- 
lowed. Schedules ordered canceled on 
or before January 3, 1957, on not less 
than one day’s notice, on finding not 
shown just and reasonable reduced com- 
modity rates on lard, lard substitute or 
vegetable-oil shortening, from New York, 
N.Y., and points in New Jersey taking 
the New York rates, to Buffalo, NY, 
The Commission said the rates were filed 
to become effective June 20 by the Dela- 
ware, Lackawanna & Western Railroad 
Co., and applied on trailer-on-flat-car 
service and included pickup and delivery 
in railroad-owned trailers. On protest 
of the Middle Atlantic Conference, the 
Commission said, operation of the sched- 
ules was suspended to and _ including 
January 19, 1957. The respondent pub- 
lished rates of 59 cents a 100 pounds, 
minimum 23,000 pounds, and 52 cents, 
minimum 30,000 pounds, to meet the 
rates of a motor carrier, the Commission 
said, adding that the present rail rates 
were 86 cents, minimum 20,000 pounds, 
69 cents, minimum 26,000 pounds, and 
66 cents, minimum 30,000 pounds. Since 
the institution of this proceeding, the 
Commission said, the motor carrier rates 
had been subjected to a 6 per cent 
increase and were now 63 cents, minimum 
23,000 pounds, and 55 cents, minimum 
30,000 pounds. The Commission said 
that the respondent had failed to show 
that the proposed rates would be com- 
pensatory and that the proposed rates 
were lower than necessary to meet the 
competition. 


Silver Scrap 


I. and S. M-8024, Silver Scrap—From 
McConnellsville, O. By the Commis- 
sion, division 2. Schedules ordered can- 
celed by January 21, 1957, on one day's 
notice, and proceeding discontinued, on 
finding not shown just and reasonable, 
commodity rates of $2.76 a 100 pounds 
for amounts less than 5,000 pounds, and 
$2.59, minimum 5,000 pounds, on silver 
scrap, from McConnellsville. O., to Perth 
Amboy, N.J., as proposed by Atlantic 
Freight Lines, Inc., by schedules filed 
to become effective on December 4 
1955. On protest of the Eastern Central 
Motor Carriers Association, Inc., the 
schedules were suspended to July 4, 1956, 
when they became effective, the Com- 
mission said. The respondent carrier - 














‘rom 
umis- 


day’s 
ij, on 
able, 
yunds 
, and 
silver 
Perth 
antic 


or 4, 
ntral 
the 
1956, 
Com- 
urrier _ 


December 15, 1956 


was a party to tariffs of the protestant 
association, in which the present rates 
on silver scrap from McConnellsville to 
Perth Amboy were Class 200 rates of 
$5.95 for amounts under 5,000 pounds, 
and $5.75, minimum 5,000 pounds, 
whereas the proposed rates approxi- 
mated 90 per cent of the respective first 
class rates, the Commission said. It 
stated that, according to the respondent, 
the latter had been handling all of the 
silver-scrap traffic moving from and to 
the considered points in truckload ship- 
ments at a commodity rate of $1.75, 
minimum 20,000 pounds. Certain other 
members of the association maintained 
a truckload rate on the commodity of 
$1.59, minimum 18,000 pounds, but ap- 
parently they had not received any 
shipments, the Commission said. The 
proposed rates, it said, were published 
primarily to meet those presently main- 
tained in an association tariff on silver 
scrap from Indianapolis, Ind., to Perth 
Amboy, of $3.37 for amounts under 5,000 
pounds, and $3.17, minimum 5,000 
pounds, which were on about the same 
level as the proposed rates. They were es- 
tablished in 1945, to meet Railway Ex- 
press Agency competition, it said. The 
Commission said it could not regard the 
proposed rates as obviously remunera- 
tive so as to preclude the necessity of 
some supporting evidence to that effect. 
The record was not persuasive that 
there was any competitive necessity for 
the proposed rates, it said, and added 
that it had repeatedly held that in the 
absence of a showing of unusual cir- 
cumstances, less-than-truckload traffic 
should move at class rates. In these 
circumstance, the Commission con- 
tinued, “we may not find that less-than- 
truckload rates reflecting 90 per cent 
of first class on this high-valued com- 
modity would be just and reasonable.” 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





MC-103378, Sub. 56, Petroleum Carrier 
Corporation, Jacksonville, Fla., Exten- 
sion—Sulphuric Acid. Certificate denied. 
Sulphuric acid, in bulk, in tank vehicles, 
from Savannah, Ga., to Georgetown, 
S.C., over irregular routes. 


* MC-115667, Arrow Transfer Co., Ltd., 
Vancouver, British Columbia, Canada, 
Common Carrier. Certificate granted. 
Commodities, transportation of which, 
because of size or weight, require the 
use of special equipment, between Port- 
land, Ore, and certain points in 
Washington, on the one hand, and the 
International boundary at Blaine and 
Lynden, Wash., on the other, over ir- 
regular routes, subject to condition that 
applicant shall not transport any traffic 
moving to and from points in Alaska. 


*MC-114795, Sub. 5, Edgar W. Long, 
Cumberland, O., Extension—Paperboard 
Containers. Permit granted. Corrugated 
paperboard containers and accessories 
therefor, from Cambridge, O., to Pekin, 
Ind., over irregular routes. The Com- 
mission eoncluded that applicant had es- 
tablished a need for the service, asserting 
it appeared that shipments to Pekin were 
presently moving in private carriage and 
there was no showing that there was any 


for-hire service available to that point. 

* MC-74922, Sub. 1, Highbridge Van 
Co., Inc., New York, N.Y., Extension— 
Camp Baggage. Certificate granted. Bag- 
gage between New York, N.Y., on the 
one hand, and the site of the Ten Mile 
River Scout camps at Narrowsburg, N.Y, 
on the other, over irregular routes, re- 
stricted seasonally to the period June 1 
to September 31, inclusive, of each year. 

* MC-104819, Sub. 93, Colonial Re- 
frigerated Transportation, Inc. (sub- 
stituted as applicant in lieu of C. E. Mc- 
Bride), Birmingham, Ala., Extension— 
Mississippi. Certificate granted. Meats, 
meat products and meat by-products, ex- 
cept certain canned and packaged prod- 
ucts, in vehicles equipped with mechani- 
cal refrigeration, from Jackson and 
Tupelo, Miss., to points in Ind., Pa., N.J., 
Va., Md., O., and D.C., and to Boston, 
Mass., New York and Buffalo, N.Y., 
Louisville and Fort Knox, Ky., and 
Huntington, W.Va., over irregular routes. 

MC-107515, Sub. 204, Refrigerated 
Transport Co., Inc., Atlanta, Ga., Exten- 
sion—Miami, Fla. Certificate granted 
and dual operations approved. Fresh 
and frozen meats, from the site of the 
Dugdale Packing Co. plant at St. 
Joseph, Mo., to Jacksonville, Tampa, 
and Miami, Fla., over irregular routes. 

MC-111435, Sub. 9, C. & E. Trucking 
Corporation, Rhinebeck, N.Y., Extension 
—Points in Pennsylvania. Permit 
granted. Liquid sugar and invert sugar, 
in bulk, in tank vehicles, from Yonkers, 
N.Y., to points in Pennsylvania, except 
Philadelphia and points within 25 miles 
thereof, and except Williamsport, Milton, 
Berwick, and Hazleton, Kingston, 
Scranton, Wilkes-Barre, Allentown, Har- 
risburg, Pittsburgh, Bradford and Erie, 
over irregular routes. 

MC-111472, Sub. 35, Diamond. Trans- 
portation System, Inc., Racine, Wis., 
Extension—Oklahoma and Texas. Per- 
mit granted. Agricultural tractors and 
agricultural machinery, and implements 
(other than hand) from Racine, Wis., 
to points in Okla. and Tex., over ir- 
regular routes. 

MC-103947, Sub. 22, Terminal Trans- 
port Co., St. Paul, Minn., Extension— 
Wrenshall, Minn. (Proceeding now as- 
signed MC-107496, Sub. 84, Ruan Trans- 
port Corporation, Extension — Wren- 
shall, Minn., to Wisconsin). On recon- 
sideration, findings in prior report, de- 
cided October 11, 1955, modified, and cer- 
tificate granted to Ruan Transport Cor- 
poration. Petroleum products from 
Wrenshall, Minn., to points in Wis- 
consin within 200 miles of Superior, 
Wis., over irregular routes. 

MC-113779, Sub. 33, York Interstate 
Trucking, Inc., Houston, Tex., Common 
Carrier. Certificate granted. Lubricating 
oils, in bulk, in tank vehicles, from 
Houston and Smiths Bluff, Tex., to points 
in New Mexico on south of U.S. Highway 
66, over irregular routes. 


MC-92983, Sub. 92, Eldon Miller, Inc., 
Iowa City, Ia.. Common Carrier. Certifi- 
cate granted. Over irregular routes, (1) 
feed, in bulk, not including tankage, 
from specified points in Ia., Neb., and 
Tll., to points in nine specified states, 
(2) tankage, dry, in bulk, from specified 
points in Ia., Neb., Minn. and Kan. to 
specified points in Mo., Minn. and Neb., 
(3) fertilizer, dry, in bulk, from specified 
points in Ia., Mo., Ill. and Neb., to 
points in Ill., Neb., N.D., S.D., Wis., Ia., 
Mo., Minn. and Kan., (4) liquid fertilizers, 
in bulk, in tank vehicles, from specified 
points in Kan. and Neb. to points in Ia., 
Mo., Ill. Neb. and Minn., (5) urea, dry, 
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in bulk, from La Platte, Neb., to Bern, 
Kan., and (6) anhydrous ammonia, in 
bulk, in tank vehicles, from specified 
points in Neb., Kan., Ill. and Mo. to 
points in Ill., Ia., Kan., Mo., Minn., N.D., 
S.D., Wis and Neb. 


* MC-109689, Sub 28, W. S. Hatch Co., 
Woods Cross, Utah, Common Carrier. 
Certificate granted. Over irregular 
routes, phosphoric acid, in bulk, in tank 
vehicles, from Don, Ida., to points in 
specified area of Utah. 


MC-112317, Sub. 14, J. A. Throckmorton, 
dba Archie’s Motor Freight, Richmond, 
Va., Common Carrier, embracing MC- 
116008, Sub. 2, Archie’s Motor Freight, 
Inc., same. Certificate granted. Over ir- 
regular routes, woodpulp, from West 
Point, Va., to Pittsburgh and Oakmont, 
Pa. 


MC-36015, Sub. 2, Thomas Goodfellow, 
Inc., Detroit, Mich., Common Carrier. 
Certificate denied. (1) machinery, boilers, 
contractors’ equipment and commodities 
which require special handling, rigging, 
or equipment to transport, between points 
in Detroit, Mich., commercial zone, on 
the one hand, and, on the other, points 
in Michigan, (2) heavy plant machinery 
requiring rigging by carrier, which re- 
quire special handling, rigging or special 
equipment because of size, weight or 
bulk, between points in Michigan, and 
(3) commodities which, because of size, 
weight or bulk, require special equip- 
ment for transport, between points in 
Michigan, on the one hand, and, on the 
other, the United States-Canadian bor- 
der between Detroit, Mich., and Windsor, 
Ontario, and between Port Huron, Mich., 
and Windsor. 

MC-2221, Sub. 5, Grossman & Best, 
Inc., Hudson, N.Y., Common Carrier. Cer= 
tificate granted. Over irregular routes, 
bakery products, from Hudson, N.Y., to 
Pittsfield, Mass., and empty containers 
on return. 

* MC-488, Sub. 5, Breman’s Express Co., 
Leechburg, Pa., Extension—Karthaus, Pa. 
Certificate granted. General commodities, 
with exceptions, between Clearfield, Pa., 
and Karthaus, Pa., over Pennsylvania 
Highway 879, serving as intermediate or 
off-route points, all points Karthaus 
Township, Clearfield County, Pa., and 
all points within a radius of 25 miles of 
said township, (1) restricted against the 
transportation of shipments moving be- 
tween Pittsburgh, Pa., on the one hand, 
and, on the other hand, points on Penn- 
sylvania Highway 255 between Sabula 
and St. Marys, Pa., or those points on 
U.S. Highway 120 between St. Marys and 
Emporium, (2) restricted against the 
transportation of shipments moving from 
or to St. Marys, Emporium, Renovo and 
South Renovo, Pa., and (3) subject to 
the further restriction that service at 
points on the aforementioned route and 
at the off-route points specified shall be 
limited to transportation of shipments 
interchanged by applicant with other 
carriers at Pittsburgh, Pa. 

MC-103880, Sub. 160, Producers Trans- 
port, Inc., Benton Harbor, Mich., Ex- 
tension—Anhydrous Ammonia, embracing 
MC-50069, Sub. 165, Refiners Transport 
& Terminal Corporation, Extension— 
Illinois, Certificates denied, Commis- 
sioner McPherson dissenting in part. 
In MC-103880, Sub. 160, liquid chemicals 
and acids, in bulk, in tank vehicles, from 
points in the Chicago, Ill., commercial 
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icc NEW s ject to condition that authority granted nection with the procurement of certajp roe Pa 
and that now held by applicant between €W equipment. Approved. 18,000 
the same points shall be construed as Report and order in F.D. No. 19553, South. Durha 
comprising a single operating right and ern Railway Co. Bonds, granting authority 
, : an : that such authority herein granted and © procure the authentication and deliy lem, 
zone, to points in Illinois, over irregular that now held between the same points of not exceeding $12,770,000, principay tively, 
routes. In MC-50069, Sub. 165, liquid shan not be severable by sale or other- cent bonds to reimburse applicants fest pp and | 
—— — dt ey — wise. aor net pn mote = retiring . like — 
rom points in that part of Indiana in " _ principal amount of East Tennessee, Vip. 
the Chicago Commercial zone, to points gp vGiarn NJ, Contract Carrie Onre,  finla & Georgia Railway Co. first mo port £ 
in Illinois, over irregular routes. consideration, findings in prior report, bonds’ to be held in applicant's treasury sun PO™t* 
* MC-108699, Sub. 1, Frank J. Walsh, decided June 12 modified. and operations ject to further order of the Commission, intras 
Renesselaer, N.¥., Extension—Gas Met- found not to be those of a private car- “PPToved: £2 roads 
ont Permit — yy , 2 rier but those of a contract carrier for , Report and order in F.D. No. 19387, pene 
esting apparatus, , , , ne Railroad Stock, grantin : 
and a ate a rt at materials hire for which authority is required. (1) to issue not saeenaiek 547,608.51 shew erenc 
& § app Permit denied, with Chairman Arpaia, of common stock without par value, j “ng 
and supplies used in or incidental to and Commissioners Mitchell, Hutchison change, on a share-for-share basis, for, ) 2 
the manufacture of such commodities, ang McPherson noting dissents. Over ir- like number of shares of applicant’s gig p It sa 
between Nebraska City, Neb.,on the one regular routes, (1) sand and gravel, in 2%, pong — — now Outstanding, § remo 
hand, and, on the other, Albany, N.Y., bulk, from points in Burlington, Camden, of common stock without. bar ‘value (eum | exist, 
Boston, Mass., Erie and Philadelphia, Gloucester, Salem and Cumberland Place oe ee = 
Pa., over irregular routes. counties, N.J., to points in five n sl Ag cautentiar an 
* MC-109637, Sub. 32, Gasoline Trams- Pennsylvania nar ng ‘New. Castle Shares of 5 per cent preferred stock ofan Sl. 
port Co., Louisville, Ky., Extension—Ten- County, Del., and Harford County, Md., Par value of $50 each on the basis of 14 § modi 
nessee Points. Certificate granted, Com- and (2) stone, in bulk, in the replace Shares of common, stock for each share af = ‘Th 
missioner Minor dissenting in part. direction. Ceding 50,000 additional shares of its com f° 
Petroleum and petroleum products, in MC-106282, Sub. 4, Speedway Trans- ™0n stock without par value under an¢ Augt 
bulk, in tank vehicles, over irregular ports, Inc., St. Louis, Mo., Extension— po ane oe aero ee eee eain Lock oe B prior 
routes, from points in Jefferson County, Alabama. On further hearing findings ployes, including officers, of the applicant, th | !¢8¥é 
Ky., except Louisville, and points in the in prior report decided May 13 affirmed. Proceeds from the sale of the stock to bef {0 ! 
commercial zone thereof, and Clarke Certificate denied. New automobiles, new “8°? OY for capital purposes. Approved. # prio! 
and Floyd counties, Ind., to points in chassis and new bodies, in initial move- toba 
Davidson, Rutherford and Coffee coun- ments, in truckaway service, over ir- - 
ties, Tenn. regular routes, from Kenosha, Wis., to MOTOR FINANCE 7 
MC-115666, Leland C. Biggs and Alma points in designated areas of IIl., Ind., _ an Cae gran 
Duke Biggs, dba Chem-Haulers, Shef- Ky., Tenn., Ala., and points in Ark., La., and 
field, Ala. Common Carrier. Certificate Miss. and Mo. Fn — fee arate ou ip 
granted. Caustic soda, in bulk, in tank * MC-113760, Sub. 2, Harold M. Popp, A. Martinson. Application of Barber Trans- - 
vehicles, from Evans City, Ala., to At- dba H. M. Popp Truck Line, Hays, Kan., Portation Co., of Rapid City, S.D., for tem- ans q 
Janta, Canton and Gainesville, Ga., over Common Carrier. Certificate granted. Do'ary,pperation of the motor carrier rights } ONC 
irregular routes, subject to condition that Over irregular routes, petroleum crude tinson, a partnership, doing business as full 
permit MC-114197, issued to Leland C. oil in bulk, in tank vehicles, from speci- Middlewest Nebraska Motor, of Neligh, of 
Biggs and Alma Duke Biggs, be at the fied counties in Nebraska, to specified Ne» st@nted. with conditions. 


same time cancelled. 

MC-115695, Sub. 1, J. D. Williams and 
W. F. Jackson, dba Williams and Jack- 
son, Wrightsville, Ga., Common Carrier. 


counties in Kansas. 

MC-115590, Service Rollaway, Inc., 
Greenville, S.C... Common Carrier. Cer- 
tificate denied. Mobile homes, between 


MC-F-6440, K & A Truck Lines, Inc— 
Purchase—G. C. Hinrichs. Application of 
K & A Truck Lines, Inc., of Bettendorf, Ia, 
for temporary operation of the motor carrier 
rights of G. C. Hinrichs, doing business as 








Fo 


Certificate granted. Lumber, from Adrian, points in S.C. N.C. and Ga., on the one Hinrichs Truck Line, of Ida Grove, I, | Af 
Wrightsville, Soperton and Swainsboro, hand, and, on the other, all points in *@7%¢¢. 1” Part, with, conditions. 

Ga., to points in Florida, over irregular the United States. MC-F-6449, Hennis Freight Lines, Inc— T 
routes. MC-108523, Sub. 1, Warren Smith and Purchase—Griggs Trucking Co. Petition for ord 

MC-50069, Sub. 163, Refiners Transport Duane Polman, dba Bill’s Truck Service, fyDPemental futhority San Ne me | Ow 
& Terminal Corporation, Detroit, Mich. Wadena, Minn., Extension—Wadena, temporary lease of the motor carrier rights cat 
Extension—Swanton, O., embracing MC- Minn., embracing MC-115534, G. M. 4nd properties of Griggs Trucking Co., of Ing 
50069, Sub. 167, Same, Extension—Six Trucking Service, Contract Carrier. Per- ene, Ee, Ce, ve, Se oe 
States. Certificates granted. In Sub. 163, mits granted. In MC-108523, Sub. 1, MC-F-6452, Maislin Bros. Transport, Ltd— um 
paint materials, synthetic resins, lacquers, over irregular routes, building materials, Control—Maislin_ Transport. Inc. Applica. ext 
varnishes, and liquid glues, in bulk, in from Wadena, Minn., to points in N.D., {02,0f Maislin Bros. Transport. Limited © J fre 

: : : . ’ F ’ Montreal, Canada, for temporary control and y 
tank vehicles, from Swanton, O.,to points S.D., and points in a designated area of lease of Maislin Transport, Inc., of Secaucus, : 
in Ill., Ind., Ky., Mich., and Wis., over Iowa. In MC-115534, over irregular NJ. granted with conditions. “ 
irregular routes. In Sub. 167, synthetic routes, buildings, complete, knocked MC-F-6463, Coast Truck Lines, Inc.—Pur- Co 
resins, varnishes, lacquers and liquid down, or in sections, from Wadena, chase—A. R. Holeman and Milton Jensen. we 
glues, in bulk, in tank vehicles, from Minn., to points in N.D., S.D., and those Application of Coast Truck Lines, ee. © thi 
Toledo, O., to points in Conn., Me., Mass., in a designated area of Iowa. peg se RD a gy me 
N.H., R.I., and Vt., over irregular routes. * MC-8600, Sub. 14, Werner Transpor- A. R. Holeman and Milton Jensen, a part iny 

MC-107403, Sub. 217, E. Brooke Mat- tation Co., Minneapolis, Minn., Exten- 2°S5!P. doing business as Ferndale Auto ; 

Si ARs . : ~~ Freight. of Ferndale, Wash., granted wit . 
lack, Inc., Philadelphia, Pa., Extension— Sion—Alternate Routes—Indiana and _ conditions. Ja 
Specified Commodities. Certificate Ohio. Certificate granted. General com- we 
granted. Synthetic resins, varnishes, Modities, with exceptions, between South of 
lacquers and liquid glue (other than Bend, Ind., and Toledo, O., and between 15. 
petroleum products), in bulk, in tank Upper Sandusky, O., and Mansfield, O., CO di fo 
vehicles, from Toledo, O., to points in Over specified routes, as alternate routes Zz e275 ex 
Me., N.H., Vt., Conn., Mass. and R1., for operating convenience only in con- en 
over irregular routes. nection with regular route operations, tic 

z serving no intermediate points. H to 

MC-110264, Sub. 11, Alburquerque- . . f : 
Phoenix Express, Inc., Alburquerque, Rails in N.C. Granted Relie - 
N.M., Extension — Springerville, Ariz. cco 
Certificate granted. General commodities, UNCONTESTED FINANCE CASES On Unmanufactured Toba - 
with exceptions, between Springerville, The Commission, by an order in No. 6 
Ariz., and Reserve, N.M., a a specified re silat ie ania ti 31479, North Carolina Intrastate ripe S 
route, serving all intermediate points. rder in F.D. No. 1 , Pennsylvania Rates and Charges, has modified its prior 

_ Railroad Co. Equi nt Trust Certificates, , A ; 

MC-110505, Sub. 23, Ringle Truck authorising he ‘Penneyivania Railroad Co. order issued October 18, 1954, in that pro- in 
Lines, Inc., Fowler, Ind., Extension— to — ————— — ne ah Se gear. ceeding, so as to permit the Sou “ 
Elimination of Whiting Gateway. Cer- oer eae eee Ralltoad couimment trust railway Co., and other railroads, to pu 
tificate granted. Roofing and roofing Sertiientes, @erles GG, bearing ‘dividends at lish tariffs providing for rates per ~ 
materials, from Joliet, Ill., to points in — -_ =. mF al = per. —“y 2s pounds on unmanufactured tobacco 4% 83 
Kentucky, except Louisville, and those in ‘ssued by Frovident frust wo. o adel- follows: 

=A Mee : ’ hia, t , and sold at 98.416 t , * 
West Virginia, over irregular routes, sub- 5f Pn Bond porno! ‘custned Gieiiends ta conn From Winston-Salem, N.C., to Mon-. a 








rf, Ia., 


Fri 


Inc.— 
on for 
"reight 
1.» 108 
rights 

of 


Ltd.— 
»plica- 
ed, of 
ol and 
aUucus, 


—Pur- 
ensen. 
ion of 
jes of 

part- 


Auto 
with 


lief 
4CCO 


n No. 
eight 
prior 
t pro- 
thern 
pub- 
r 100 
cO a 


Mont-. 


December 15, 1956 


roe Park, N.C., 28 cents minimum weight 
18,000 pounds; from Kingston, N.C., to 
Durham, Greensboro, and Winston-Sa- 
Jem, N.C., 28, 30 and 33 cents respec- 
tively, minimum weight 18,000 pounds, 
and 22, 24 and 26 cents, respectively, 
minimum weight 20,000 pounds. 

The Commission said it entered its re- 
port and order in this proceeding, as re- 
ported in 293 I.C.C. 541, and found that 
intrastate rates and charges of the rail- 
roads operating in North Carolina caused 
unjust discrimination against interstate 
commerce and undue prejudice and pref- 
erence as between persons and localities 
in interstate and intrastate commerce. 
It said an order was entered requiring 
removal of the unlawfulness found to 
exist, and its findings and conclusions 
were without prejudice to the right of 
the authorities of North Carolina, or of 
any other interested party, to apply for 
modification thereof. 

The Commission said that the South- 
ern and other railroads filed petitions on 
August 10 and 31 for modification of the 
prior order, accompanied by petitions for 
leave to file such petitions. They asked 
for modification, it said, insofar as the 
prior order related to unmanufactured 
tobacco, in order to meet competitive 
rates of other carriers. 

The Commission, by its instant order, 
granted the petitions for leave to file, 
and accepted and filed for record in the 
proceeding the petitions dated August 
10 and August 31 (as later amended) for 
modification of the order. It said the 
order of October 18, 1954, as subsequently 
and herein modified, would remain in 
full force and effect until further order 
of the Commission. 


Forwarder Permit Revoked 
At Forwarder’s Request 


The Commission, division 4, by an 
order in FF-185, Adanac Freight For- 
warders Ltd., Freight Forwarder Appli- 
cation, has after reopening the proceed- 
ing for further consideration, revoked a 
permit and order issued to Adanac 
under date of October 14, 1949, to the 
extent it authorized operation as a 
freight forwarder. 

Adanac, the Commission said, in- 

formed the Commission that operations 
authorized by its permit, which the 
Commission said were discontinued, 
would not be resumed, and requested 
that the permit be canceled. 
_ The Commission said that after due 
investigation, the Commission, division 
4, served on Adanac an order dated 
January 16, 1956, reciting that the for- 
warder had not engaged in the business 
of a freight forwarder since about June 
15, 1954, and requiring Adanac to in- 
form the Commission whether any cause 
existed why an order should not be 
entered requiring it to resume the opera- 
tions authorized, or, in the alternative, 
to indicate that it desired an oral hear- 
ing on the subject matter of the order 
to enable it to show cause why such 
action should not be taken. 

The permit of October 14, 1949, the 
Commission said, authorized Adanac to 
operate as a forwarder of machinery and 
and machinery parts, electrical goods, 
iron and steel articles, and automobile 
parts and accessories from all points in 
Minnesota, Iowa, Missouri, Wisconsin, 
Illinois, Michigan, Indiana, Ohio, Penn- 
Sylvania, and Massachusetts, and from 
Omaha, Neb., Tulsa, Okla., Louisville, Ky., 


Memphis, Tenn., and Atlanta, Ga., to 
Vancouver, British Columbia, Canada, 
insofar as such transportation took place 
within the United States. 


1.C.C. to Probe Rail Rates 
On Skylights to Florida 


The Commission, division 2, acting as 
an appellate division, by an order in No. 
32080, Skylights—Boston, Mass., to Jack- 
sonville & Miami, Fla., has instituted an 
investigation, on the Commission’s own 
motion, into the lawfulness of the rates, 
charges, regulations and practices con- 
tained in named tariff schedules of Re- 
public Carloading and Distributing Co., 
Inc., and Universal Carloading and Dis- 
tributing Co., Inc. 


By an order in I. and S. No. 6667, 
Skylights—Boston, Mass., to West & 
South, division 2, acting as an appellate 
division, vacated and set aside a portion 
of an order of October 4, by the Commis- 
sion, Board of Suspension. The board’s 
order suspended from October 8, and 
later, to May 7, 1959, schedules published 
my Acme Fast Freight, Inc., and by Re- 
public and other forwarders proposing to 
establish new freight forwarder com- 
modity rates on skylights (skylight 
frames) metal, glazed, from Boston to 
Chicago, Ill., Detroit, Mich., Milwaukee, 
Wis., St. Louis, Mo., Kansas City, Mo., 
Miami and Jacksonville, Fla. 

By its instant order in the suspension 
case, the Commission said that National 
Carloading Corporation and Interna- 
tional Forwarding Co., requested vaca- 
tion of portions of the order of suspen- 
sion. 

The Commission vacated the suspen- 
sion board’s order of October 4 as of 
December 13, insofar as it suspended 
provisions of item 165 in supplement 11 
to 1.C.C.-FF No. 161 of National Car- 
loading Corporation, and item 1382 in 
supplements 25 and 26 to I.C.C.-FF No. 
181 of International Forwarding Co., 
naming rates from Boston to Jackson- 
ville and Miami, but held the proceed- 
ing of investigation of such schedules in 
full force and effect. 

The order in No. 32080 instituted an 
investigation into Republic’s I.C.C.-FF 
No. 149, in supplement 29 thereto, on 
page 6, item 465, and Universal’s I.C.C.- 
FF No. 171, in supplement 110 thereto, 
on page 10, in item 4545, relating to rates 
to Jacksonville and Miami. 





Water Purchase Decision 
Left Standing by I.C.C. 


The Commission has issued an order 
denying petitions for reconsideration and 
oral argument in proceeding in which 
division 4 by a report and order author- 
ized purchase by Gulf-Canal Lines, Inc., 
of the operating rights of Hyer Towing 
Co., subject to certain conditions. 

The order was issued in Finance No. 
18962, Gulf-Canal Lines, Inc., Purchase, 
Etc., embracing W-923, Chester D. and 
David D. Bintliff, Common Carrier, 
W-923, Sub. 3, Gulf-Canal Lines, Inc., 
Extension and Removal of Limitations, 
W-923, Gulf-Canal Lines, Inc., Extension 
—Bogalusa, W-344, Hyer Towing Co., 
Contract Carrier and W-344, Sub. 1, Hyer 
Towing Co., Extension Application. 


The Commission said certain water 
carrier and railroad protestants had 
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petitioned for reconsideration and oral 
argument. However, it said, there had 
been presented no error of fact or law 
with respect to the matters complained 
of and that no showing had been made 
warranting reconsideration or oral argu- 
ment. The prior order, which had been 
stayed pending disposition of the peti- 
tions for reconsideration, was made 
effective 20 days from the date of the 
instant order, November 26. 


I.C.C. Division Suspends 
Increased Rates on Dresses 


The Commission, division 2, acting as 
an appellate division, announced by a 
notice that it voted on December 11 to 
suspend until July 11, 1957, in I. and S. 
M-9224, Dresses on Hangers—Barney 
Shapiro, Agent, certain protested sched- 
ules naming an increased minimum 
charge also increased commodity rates 
on ladies’ dresses and other articles, 
shipped on hangers, between New York, 
N.Y., and points in six New Jersey coun- 
ties, on the one hand, and, on the other, 
points in New York, New Jersey, Con- 
necticut, Delaware, Maryland, West Vir- 
ginia, and Pennsylvania. 


It said the considered tariff schedules 
were published in supplement 11 to Agent 
Barney Shapiro’s MF-I.C.C. No. 19, 
—" to become effective Decem- 

er 12. 


“The Board of Suspension concluded 
not to suspend the protested schedules 
and the action of division 2 followed the 
filing of an appeal for reconsideration 


of a board’s action,” the Commission 
said. 





Rule-Making Notice Issued 
Regarding Pipeline Data 


The Commission has issued a notice 
titled “Ex Parte No. 208, Notice of Rule 
Making With Respect to Disclosure of 
Certain Information Relating to Oil 
Pipe Lines.” 

It said the Commission’s rules provid- 
ed for limited inspection of maps and 
other records and data in its files relat- 
ing to oil pipelines and facilities. The 
Commission added that in accordance 
with section 19a(e) of the interstate 
commerce act, it had under considera- 
tion the amendment of these rules. 


Accordingly, it said, interested per- 
sons might file with the Commission, on 
or before February 1, 1957, written 
statements of their views as to whether 
and to what extent access to such infor- 
mation should be limited. 





Replies in Divisions Cases 


The Commission, by a notice in No. 
29799, Akron, Canton & ‘Youngstown 
Railroad Co. et al. v. Aberdeen & Rock- 
fish Railroad Co. et al., and No. 29885, 
Official—Southern Divisions, has, at the 
request of the parties, deferred until 
further notice, the date for filing re- 
plies to the petition of the eastern rail- 
roads, dated November 1, for reopening 
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these proceedings and for modification of 
the order therein. 


“The parties,’ the Commission said, 
“will be expected to keep the Commission 
currently informed of the results of their 
conferences in this matter and to notify 
the Commission when they are ready to 
proceed.” 


Defective Trucks to Be 
Ordered Out of Service 


The Commission, division 1, made pub- 
lic on December 11 an order authorizing 
108 of its employes to place “Out of 
Service” stickers on motor vehicles found 
to be in a defective mechanical condition 
as described in its safety regulations. 
The order was titled, “Employes Author- 
ized to Issue Motor Vehicle ‘Out of Serv- 
ice’ Notices.” 

Authorizations were granted employes 
in each of the 16 districts into which 
the field service of the Commission is 
divided. Of the 108 employes authorized 
to take vehicles out of service, 80 are 
district supervisors and 20 are safety in- 
spectors. 

The fact that plans were being made 
to give employes authority to “order our 
of service any vehicle found to be in 
such condition that it would be hazard- 
ous for it to continue operating” was 
made known in the report of the Com- 
mission’s Bureau of Motor Carriers on 
its third nationwide safety check of in- 
terstate property-carrying vehicles (T.W., 
Dec. 1, p. 35). 

The action was also foreshadowed by 
Chairman Arpaia, when he told the 
board of directors of the American 
Trucking Associations, Inc., at its annual 
convention in New York, that increased 
funds appropriated by Congress would 
enable the I.C.C. to step up highway 
checks of vehicles and drivers, and that 
the Commission’s field agents would be 
authorized to take unsafe vehicles out 
of service until the condition was cor- 
rected (T.W., Nov. 3, p. 21). 





Western Rail Fare Increase 


A petition dated November 23 of certain 
western railroads for authority, granted 
by special permission No. 70982, to depart 
from tariff publishing rules to the extent 
necessary to enable them to publish and 
file a general increase of 5 per cent in 
passenger fares, with specific increases 
in round-trip, first-class, and station- 
to-station fares, effective January 1, 1957, 
has been amended, at the request of the 
petitioning carriers, to include the Du- 
luth, Missabe & Iron Range Railway Co. 
(T.W., Dec. 1, p. 52). The amendment 
was permitted by an order issued by Com- 
missioner Freas, chairman of division 2, 
in Ex Parte No. 207, Increased Fares in 
Western Territory, 1956. 


Finance Order Modified 


By an order on reconsideration in 
Finance No. 19385, Minneapolis & St. 
Louis Railway Co., Stock, the Commis- 
sion, division 4, has modified its prior 
order in that proceeding in which it 
authorized the railway to issue not to 


exceed 20,000 shares of common stock 
without par value in connection with a 
stock option plan. By its instant order, 
the Commission eliminated a condition 
prescribed in its prior order limiting the 
number of shares of stock issuable to 
any one person. 


Forwarder Transcontinental 
Class Rate Probe Dropped 


The Commission, division 3, by an order 
in I. and S. No. 6604, Westbound Freight 
Forwarder Class Rates, has discontinued 
the proceeding, saying that under special 
permission the respondent freight for- 
warder, Western Freight Association, of 
Los Angeles, Calif., had filed schedules 
effective December 1, canceling the 
schedules under suspension. 


In another order in this proceeding, 
the Commission’s Board of Suspension 
said that by its order dated December 
3, the proceeding had been “inadvertently 
discontinued.” The instant order of the 
board rescinded its order of December 3. 


The Commission, division 3, in its 
order, said that a hearing in the case 
was held in Washington, D.C., on Sep- 
tember 6, and the proceeding was sub- 
mitted for decision by division 3. 


At the Commission it was stated that 
a hearing having been held and the 
proceeding submitted for decision by di- 
vision 3, it was not a matter for determi- 
nation of the board. 


The Commission, by an order of its 
Board of Suspension in the instant pro- 
ceeding, had suspended from June 10 to 
January 9, 1957, tariff schedules published 
on revised pages to I.C.C—FF No. 3 of 
Western Freight Association (T.W., June 
16, p. 51). 

The suspended schedules proposed to 
reduce the westbound transcontinental 
freight forwarder class rates on traffic 
from the terminals of New York, N.Y., 
Pittsburgh, Pa., and Zanesville, O. 





Rerouting Order Vacated 


I.C.C. order No. 75 issued by Agent 
Taylor, of the Commission, under revised 
service order No. 562, which authorized 
rerouting of traffic over the Spokane, 
Portland & Seattle Railway Co., and its 
connections, because of work stoppage, 
effective from December 3 to December 
17, was vacated and set aside, effective 
December 7, by I.C.C. Order No. 75-A. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission. 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I. and S. No. 6691, Electrodes—Morgan- 
ton, N.C., to Chicago, the Commission, 
Board of Suspension, suspended from 
December 6 to July 5, 1957, schedules 
published in supplement 238 to I.C.C. No. 
1351 of C. A. Spaninger, agent, proposing 
a rate on electrodes, viz: carbon furnace 
or electrolytic bath, minimum weight 
50,000 pounds, from Morganton, N.C., 
to Chicago, Ill. Suspension was asked 
by the Central and Southern Motor 
Freight Tariff Association. The Com- 
mission said, in a notice, that the 


TRAFFIC Wory 


Board of Suspension originally concluded 
not to suspend the operation of the pro- 
tested schedules but that the Fourth Se. 
tion Board, in considering an applicatiqn 
in connection with the proposed Tate, 
concluded on December 4 to deny 
relief sought, thus necessitating suspen- 
sion. 

I. and S. No. 6692, Phosphate Rock. 
Routing-Florida to Missouri and Te 
the Commission, Board of Suspension, 
suspended from December 12 to and ip. 
cluding July 11, 1957, schedules publishes 
in supplement 19 to tariff I.C.C. 1514 
C. A. Spaninger, agent, Atlantic, Ga. Th 
suspended schedules propose to establig) 
reduced all-rail commodity rates 
phosphate rock, carloads, from origins ip 
the so-called Pebble Rock District oj 
Florida to Minden Mine and Steeleville 
Mo., and Columbia, Tenn., to apply ove 
restrictive routing excluding Seaboar 
Air Line to Jacksonville, Fla., thene 
Atlantic Coast Line and connections. 

I. and S. M-9201, Construction Mate. 
rial—Converse Trucking Service, th 
Commission, Board of Suspension, sys. 
pended from December 6 to and including 
July 5, 1957, schedules published on third 
revised page 89 to MF-I.C.C. No. 1 
(R. N. B. Converse, doing business as 
Converse Trucking Service, series) of 
Converse Trucking Service, Berkeley 
Calif. The suspended schedules propos 
to establish reduced motor common car- 
rier rates on pole line construction ma- 
terial, minimum 40,000 pounds between 
Emeryville, Oakland, San Francisco, and 
South San Francisco, Calif., on the one 
hand, and Portland, Ore. and Seattle, 
Wash., on the other. 

I. and S. M-9202, Coffee—California to 
Utah, the Commission, Board of Suspen- 
sion, suspended from December 7 to and 
including July 6, 1957, schedules published 
on first revised page 230-C to tariff MF- 
I.C.C. No. 52 of Rocky Mountain Motor 
Tariff Bureau, Inc., agent, Denver, Colo. 
The suspended schedules propose a new 
motor common carrier commodity rate 
on dry extract of coffee and roasted 
coffee, minimum 170,000 pounds, from 
points in California to points in Utah. 


I. and S. M-9203, Various Commodities 
—Illinois to Ohio, the Commission, Board 
of Suspension, suspended from December 
7 to and including July 6, 1957, schedules 
published in MF-I.C.C. No. 7 of Arhbet 
Truck Lines, Inc., Chicago, Ill. The sus- 
pended schedules propose to establish 
new or reduced motor common carrier 
commodity rates on certain metals and 
alloys, minimum 20,000 pounds, from 
Chicago, Ill., to Hamilton, O.; on potas- 
sium phosphate, minimum 20,000 pounds, 
from Joilet, Ill., to Cincinnati, O., and om 
olemargarine, minimum 20,000 pounds, 
from Chicago, IIl., to Cincinnati, O. 


I. and S. M-9204, Automobile Parts- 
Anderson, Ind., to Kenosha, Wis., the 
Commission, Board of Suspension, Ssus- 
pended from December 7 to and including 
July 6, 1957, schedules published in sup- 
plement No. 28 to tariff MF-I.C.C. No. 
817 of Central States Motor Freight 
Bureau, Inc., agent, of Chicago, Ill. The 
suspended schedules propose to establish 
reduced and increased motor common 
carrier commodity rates on automobile 
parts, minima 20,000 and 30,000 pounds, 
from Anderson, Ind., to Kenosha, W’. 

I. and S. M-9205, Various Commodities 
—Chicago-Indiana Freight Lines, thé 
Commission, Board of Suspension, sus 
pended from December 7 to and includ- 
ing July 6, 1957, schedules published 2 
supplement No. 12 to MF-I.C.C. No. & 
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issued by Chicago-Indiana Freight Lines, 
Inc., Chicago, Ill. The suspended sched- 
ules proposed to establish new or re- 
duced motor common carrier commodity 
rates on bakery goods from Louisville, 
Ky., to Chicago, Ill., and on tin cans, 
frozen foods, and wrapping paper, from 
Chicago to Indianapolis, minimum 18,000 
or 20,000 pounds. 

I. and S. M-9206, Aluminum Articles— 
Listerhill, Ala. to Chicago, Ill., the Com- 
mission, Board of Suspension, suspended 
from December 9, and later, to and in- 
cluding July 8, 1957, schedules published 
in supplements Nos. 27 and 32 to tariff 
MF-I.C.C. No. 156 of Central and South- 
ern Motor Freight Tariff Association, 
Inc., agent, Louisville, Ky. The sus- 
pended schedules propose to establish a 
new motor common carrier alternating 
commodity rate on aluminum articles, 
minimum 50,000 pounds, from Listerhill, 
Ala., to Chicago, Ill. 

I. and S. M-9207, Storage in Transit— 
Nick Strimbu & Sons, the Commission, 
Board of Suspension, suspended from 
December 7 to and including July 6, 1957, 
schedules published in supplement No. 2 
to MF-I.C.C. No. 11 of Nick Strimbu, 
Nicholas Strimbu, Jr., and Thomas 
Strimbu, doing business as Nick Strimbu 
& Sons, Masury, O. The suspended sched- 
ules propose new motor contract carrier 
minimum rates and charges for storage 
in transit at Masury, O., on shipments 
of steel and steel products, minima 5,000 
and 20,000 pounds, between Sharon, Pa., 
and points in Ohio. 

I. and S. M-9208, Insecticides—Atlas 
Point, Del., to Ambler, Pa., the Commis- 
sion, Board of Suspension, suspended 
from December 7 to and including July 
6, 1957, schedules published in supple- 
ment No. 22 to tariff MF-I.C.C. No. A- 
742 of Middle Atlantic Conference, agent, 
Washington, D.C. The suspended sched- 
ules propose a reduced motor common 
carrier commodity rate, minimum 23,000 
pounds, on liquid agricultural insecti- 
cides, fungicides, herbicides, or roden- 
ticides, from Atlas Point, Del., to Ambler, 
Pa. 


I, and S. M-9209, Crude Sugar of Milk 
—Appleton, Wis., to Marysville, O., the 
Commission, Board of Suspension, sus- 
pended from December 7 to and includ- 
ing July 6, 1957, schedules published in 
supplement No. 28 to MF-I.C.C. No. 817 
of Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill. The suspended 
Schedules propose to establish a new 
motor common carrier commodity rate 
on crude sugar of milk, minimum 32,000 
pounds, from Appleton, Wis., to Marys- 
ville, O., in lieu of a higher class rate. 

I. and S. M-9210, Steel Plate or Sheet 
—Houston to Oklahoma, the Commis- 
Slon, Board of Suspension, suspended 
from December 10 to and including July 
9, 1957, schedules published in supple- 
ment No. 31 to tariff MF-I.C.C. No. 3 of 
H. J. Jeffries Truck Line, Inc., Okla- 
homa City, Okla. The suspended sched- 
ules: propose reduced motor common 
carrier commodity rates on steel plate or 
Sheet, minimum 30,000 pounds, from 


Houston, Tex., to Oklahoma City and 
Tulsa, Okla. 


I. and S. M-9211, Cement—New York, 
N.Y,, to Philadelphia, Pa., the Commis- 
Sion, Board of Suspension, suspended 
from December 10 to and including July 
9, 1957, schedules published in supple- 
ment No. 43 to MF-I.C.C. No. A-750 of 
Middle Atlantic Conference, agent, 
Washington, D.C. The suspended sched- 
ules propose to establish a new motor 
common carrier commodity rate on 


cement, paste or adhesive, minimum 
23,000 pounds, from New York, N.Y., 
to Philadelphia, Pa., in lieu of a higher 
class rate. 

I. and S. M-9212, Exception Rating— 
Yeast, N.O.I1.—Craig Trucking, Inc., the 
Commission, Board of Suspension, sus- 
pended from December 10 to and includ- 
ing July 9, 1957, schedules published on 
second revised page 32-A to MF-I.C.C. 
No. 3 of Craig Trucking, Inc., Albany, 
Ind. The suspended schedules proposed 
to establish a reduced motor common 
carrier rating on yeast, N.O.I., less-truck- 
load and minima 20,000 and 30,000 pounds, 
to apply between Central Territory 
points. 

I. and S. M-9213, Plastic Materials— 
West Chicago, Ill., to Canonsburg, Pa., 
the Commission, Board of Suspension, 
suspended from December 9 to and in- 
cluding July 8, 1957, schedules published 
in supplement No. 13 to MF-I.C.C. No. 
7 issued by Chicago Pittsburgh Express, 
Inc., East Liverpool, O. The suspended 
schedules propose to establish new motor 
common carrier commodity rates on 
plastic articles, N.O.I. from West Chi- 
cago Ill., to Canonsburg Pa. 

I. and S. M-9214, Paints—Newport, 
Del., to Newark, N.J., the Commission, 
Board of Suspension, suspended from 
December 10 to and including July 9, 
1957, schedules published in supplement 
No. 43 to MF-I.C.C. No. A-750 of Middle 
Atlantic Conference, agent, Washington, 
D.C. The suspended schedules propose 
to establish a reduced motor common car- 
rier commodity rate on paints, N.O.L., 
paste, minimum 23,000 pounds, from 
Newport, Del., to Newark, N.J. 

I. and S. M-9215, Tile—From N.Y. and 
N.J. to N.J., N.Y., and Pa., the Commis- 
sion, Board of Suspension, suspended 
from December 10 to and including July 
9, 1957, schedules published in supple- 
ment No. 43 to tariff MF-I.C.C. No. A-750 
of Middle Atlantic Conference, agent, 
Washington, D.C. The suspended sched- 
ules propose to establish reduced motor 
common carrier less-truckload and truck- 
load rates on tile, facing or flooring, 
asphalt composition and composition, 
N.O.I., from Brooklyn, N.Y., and Kearny, 
N.J., to Chester and Philadelphia, Pa., 
and Trenton, N.J., also from Trenton, 
N.J., to New York, N.Y. 


I. and S. M-9216, Paper or Printed 
Matter—Chicago to Cincinnati, or Louis- 
ville, Ky., the Commission, Board of Sus- 
pension, suspended from December 10 to 
and including July 9, 1957, schedules 
published in supplement No. 6 to MF- 
I.C.C. No. 169 issued by Ziffrin Truck 
Lines, Inc., Indianapolis, Ind. The sus- 
pended schedules propose to establish 
new motor common carrier commodity 
rates on newspaper supplements and 
sections, minima 30,000 and 40,000 pounds, 
from Chicago, Ill., to Cincinnati, O., to 
alternate with a present commodity rate, 
minimum 20,000 pounds, and, in connec- 
tion with a present truckload commodity 
rate on printing paper, other than news- 
print, from Chicago to Louisville, Ky., 
to reduce the minimum from 30,000 to 
20,000 pounds. 


I. and S. M-9217, Electrical Appli- 
ances—New York, N.Y., to Pa. and W.Va., 
the Commission, Board of Suspension, 
suspended from December 10 to and in- 
cluding July 9, 1957, schedules published 
in supplements Nos. 27 and 29 to MF- 
I.C.C. No. A-760 of Middle Atlantic Con- 
ference, agent, and on fourth revised 
page 41 to MF-I.C.C. No. 20 of Conti- 
nental Transportation Lines, Inc. The 
suspended schedules propose to estab- 
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lish reduced motor common carrier com- 
modity rates, minimum 12,000 pounds, 
on radio receiving sets, radio receiving 
sets and talking machines combined, 
television or vision receiving sets or 
television or vision receiving sets and 
talking machines or radio sets combined, 
in boxes, from New York, zone 1 and 
zone 2, N.Y., to Pittsburgh, Pa. and 
Wheeling, W.Va., in lieu of higher rates. 

I. and S. M-9218, Blue Line Express 
Inc.—Asbestos and Paper, the Commis- 
sion, Board of Suspension, suspended 
from December 10 to and including July 
9, 1957, schedules published in supple- 
ment No. 12 to tariff MF-I.C.C. No. 8 
of Blue Line Express Inc. of Nashua, 
N.H. The suspended schedules propose 
to establish new motor common carrier 
commodity rates on asbestos shorts, 
minimum 80,000 pounds, from Morris- 
ville, Vt., to Green Island, N.Y., and on 
wrapping paper, minimum 40,000 pounds, 
from Claremont, N.H., to Framingham, 
Mass. 


I. and S. M-9219, Stop-Off Charge— 
Ellenville, N.Y., to Middle Atlantic Ter- 
ritory, the Commission, Board of Suspen- 
sion, suspended from December 11 to 
and including July 10, 1957, certain 
schedules published in supplement No. 
4 to MF-I.C.C. No. A-800 of Middle 
Atlantic Conference, agent, Washington, 
D.C. The suspended schedules propose 
@ motor common carrier stop-off-in- 
transit charge of $7.06 per stop, on ship- 
ments of wooden dowels and wooden 
handles, moving from Ellenville, N.Y., 
to points in Middle Atlantic Territory. 


I. and S. M-9220, Iron Grit—Between 
Chicago Heights, Ill., and Cleveland, O., 
the Commission, Board of Suspension, 
suspended from December 12 to and in- 
cluding July 11, 1957, schedules published 
on eighth revised page 196 to MF-I.C.C. 
No. 33 of C. A. Conklin Truck Line, Inc. 
The suspended schedules propose to es- 
tablish a new motor common carrier 
commodity rate on iron borings and iron 
or steel chilled shot, minimum 32,000 
pounds, between Chicago Heights, Ill. 
and Cleveland, O. 


I. and S. M-9221, Minimum Charge— 
New York and New Jersey, the Commis- 
sion, Board of Suspension, suspended 
from December 13, to and including July 
12, 1957, schedules published in supple- 
ment No. 2 to MF-I.C.C. No. 3 (issued 
June 12, 1956) of Vent’s Express, Inc., 
Lyndhurst, N.J. The suspended sched- 
ules propose reduced motor common 
carrier minimum charges on single ship- 
ments, weighing up to and including 
100 pounds, between points in New York 
and New Jersey. 


I. and S. M-9223, Freight, All kinds— 
Chicago, Ill., to Bloomington, Ind., the 
Commission, Board of Suspension, sus- 
pended from December 13 to and includ- 
ing July 12, 1957, schedules published in 
supplement 66 to tariff MF-I.C.C. No. 
819 of Central States Motor Freight Bu- 
reau, Inc., agent, of Chicago, Ill. The 
suspended schedules propose to establish 
new motor common carrier commodity 
rates on freight, all kinds, minimum 
20,000 pounds, from Chicago, IIl., to 
Bloomington, Ind. 

I. and S. M-9225, Candy and Confec- 
tionery—Reading, Pa. to Ohio, the Com- 
mission, Board of Suspension, suspended 
from December 14, and later, to and in- 
cluding July 13, 1957, schedules published 
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on original page No. 420-A, first revised 
page No. 420-A, and fourth revised page 
No. 421 of tariff MF-I.C.C. No. A-114 
of the Eastern Central Motor Carriers 
Association, Inc., agent, Akron, O. The 
suspended schedules propose to establish 
a new motor common carrier provision 
governing the transportation of mixed 
truckload shipments of candy and con- 
fectionery, from Reading, Pa., to Cincin- 
nati, Columbus, Dayton, Springfield and 
Zanesville, O. 

I. and S. M-9226, Hinges—Stockton, 
Ill., to Lansing, Mich., the Commission, 
Board of Suspension, suspended from 
December 13 to and including July 12, 
1957, schedules published in supplement 
66 to tariff MF-I.C.C. No. 819 of Central 
States Motor Freight Bureau, Inc., agent, 
Chicago, Ill. The suspended schedules 
propose to establish new motor common 
carrier commodity rates on iron or steel, 
hinges, N.O.I., minima 20,000 and 30,000 
pounds, from Stockton, Ill. to Lansing, 
Mich. 

I. and S. M-9229, Auto parts—Geneva, 
IiL., to Fort Wayne, Ind., the Commission, 
Board of Suspension, suspended from 
December 13 to and including July 12, 
1957, schedules published in supplement 
No. 66 to tariff MF-I.C.C. No. 819 issued 
by Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill. The suspended 
schedules propose to establish new motor 
common carrier less-truckload commodity 
rates on automobile parts, viz.: piston 
pins, iron or steel, from Geneva, Ill. to 
Fort Wayne, Ind. 

I. and S. M-9230, Radio and Television 
Sets—Chicago to Ind. and Ohio, the Com- 
mission, Board of Suspension suspended 
from December 13 to and including July 
12, 1957, schedules published in supple- 
ment No. 66 to tariff MF-I.C.C. No. 819 
issued by Central States Motor Freight 
Bureau, Inc., agent, Chicago, Ill. The 
suspended schedules propose to establish 
reduced motor common carrier rates on 
radio receiving sets, television sets, etc., 
from Chicago, Ill., to Cincinnati, O., Fort 
Wayne and Indianapolis, Ind. 


COMMISSION ORDERS 


No protest having been filed to an order 
adopting pipe line valuation, the Commis- 
sion has issued a notice that its valuation 
in Valuation 1375, Kaneb Pipe Line Co., has 
been adopted. 





* om 


No. 24641, Union Asphalt Co. v. C. R. I. 
& P., et al. Petition of Gulf, Mobile & 
Ohio R.R. Co., et al. for modification of or- 
der of Mar. 21, 1933 assigned for hearing 
Jan. 21, at Hotel Peabody, Memphis, Tenn., 
before Examiner Walter L. Baumgartner. 

= > . 


No. 32065, Thomson Phosphate Co. v. 
A. C. L., et al. Defendants’ petition for 
vacation of order of order of Oct. 29, direct- 
ing modified procedure, denied without prej- 
udice to a renewal of request contained 
in petition after defendants have filed their 
statement of facts and argument. 


I. & 8S. 6277, Petroleum—Mobile, Ala., to 
Hattiesburg, Miss.; I. & S. M-6563, Petro- 
leum—Mobile, Ala., to Hattiesburg, Miss. 
Petition of rail carrier respondents and 
protestants for reopening and reconsidera- 
tion denied. Proceedings reopened, on Com- 
mission’s own motion, solely for purpose of 
striking from report of Commission on re- 
consideration, decided July 16, reference to 
Petroleum in Southern Territory, Rail, 280 
I.C.C. 755; and that second full paragraph 
appearing on sheet 5 of mimeographed copy 
(which also appears as first paragraph on 
page 672 of printed pamphlet copy of such 
report, 298 I1.C.C. 669), stricken from such 


report on reconsideration, and not included 

in copy of report to be recorded in bound 

volumes at 298 I.C.C. 669. 
* 

MC-12651, Singleton’s Moving & Trucking 
Co. Request of Los Angeles-Seattle Motor 
Express, Inc., et al. for a continued hearing 
denied. 

= - 7 

MC-92983, Sub. 155, Eldon Miller, Inc., Ex- 
tension—Construction Machinery. Proceed- 
ing assigned for oral hearing at a time and 
place to be fixed, solely for purpose of allow- 
ing cross-examination of James L. Green, in 
respect of matters set forth in his revised 
verified statement of fact, dated July 13. 

* ~ * 


MC-107403, Sub. 207, E. Brooke Matlack, 
Inc., Extension—Hopewell, Va.; MC-106965, 
Sub. 80, M. I. O’Boyle & Sons, Inc., Extension 
—Same; MC-114699, Sub. 2, Tank Lines, Inc., 
Extension—Same. Petition of rail carriers 
in Eastern Territory and Seaboard Air Line 
R.R. Co. for reconsideration denied. 

- ~ - 


MC-115514, Sub. 2 (Now MC-115923, Sub. 2), 
Chancey Bros. Truck Line Common Carrier 
Application. Petition of Atlantic Coast Line 
R.R. Co., et al. for reopening, reconsideration 
and further hearing denied. 

* » * 

MC-C-1976, Motors, Stationery, Foods, Steel, 
N.J.-N.Y. Proceeding discontinued since 
schedules under investigation have been 
canceled or amended to satisfy objections. 

om ~ 7 


I. & S. M-8994, Animal Feed—Nashville, 
Tenn. to Louisville, Ky. Respondent’s peti- 
tion for vacation of suspension order denied. 

* ~ cs 


I. & S. M-9017, Steel Wire Rope—Kansas 
City, Mo. to Peoria, Ill. Order of Oct. 17, 
directing modified procedure, vacated. Pro- 
ceeding assigned for oral hearing at a time 
and place to be fixed. 

7 * * 

MC-F-5936, Ovil Crouch, 


et al.—Control; 
Crouch Bros., Inc. 


Period within which au- 
Wagner Freight Lines, Inc.; MC-115231, 
Crouch Bros., Inc. Period within which au- 
thority granted by order of June 8 may be 
exercised extended to-.expire Apr. 24, 1957. 

. + - 


W-277, Sub. 18, Oliver J. Olson .& Co., 
Extension—Tug and Barge. Requests of 
Upper Columbia River Towing Co., River 
Terminals Co., Sause Bros. Ocean Towing 
Co., Consolidated Navigation Co., and W. 
R. Chamberlin & Co. for oral argument de- 
nied. 

+ a - 

Finance 18804. Chicago, St. Paul, Minne- 
apolis & Omaha Ry. Co. Abandonment; 
Finance 18990, Same, Trackage Rights. Ef- 
fective date of certificate and order of July 
16 stayed pending disposition of matter 
presented by petition of Nebraska State Ry. 
Commission for reconsideration. 

- * ~ 


MC-12266, Sub. 2, Bekins Van and Storage 
Co., Extension—Tulsa, Okla. Proceeding re- 
opened, and applicant permitted to file 
additional verified statements in support of 
application on or before Dec. 31. 

* * * 


MC-25798, Sub. 13 TA, Clay Hyder Truck- 
ing Lines. Temporary authority granted by 
order of Aug. 17 revoked at carrier’s request. 

- ” * 

MC-57611, Carl M. Schubert. Application 

on Form B.M.C. 6 dismissed at applicant’s 


request. 
* * * 


Applications having not been the subject 
of formal hearings, and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 

MC-30980, Sub. 3, Southampton Hauling 


Co. 
MC-102567, Sub. 55, Earl Gibbon Petroleum 


Transport. 

MC-103378, Sub. 74, Petroleum Carrier 
Corp. 

MC-107541, Sub. 2, Magee Truck Service, 


Inc. 
MC-41984, Sub. 16, Blanton Trucking Co., 
Inc. 
MC-64932, Sub. 212, Rogers Cartage Co. 
MC-65781, Sub. 1, Dawn Moving and Stor- 


age Co. 
MC-110940, Sub. 13, Robins Transfer Co.. 
Inc, 
MC-113094, Sub. 4, R. A. Gould, Inc. 
7 . * 


MC-103435, Sub. 2, Buckingham Trans- 
portation, Inc. Applicant’s petition for re- 
consideration of letter of June 25, from 
W. Y. Blanning, Director, Bureau of Motor 
Carriers, advising petitioner that a described 
deviation from its authorized regular route 
between Minneapolis, Minn., and Miles City, 
Mont., is not permissible under Commis- 
sion’s so-called deviation order of June 28, 
1955. and issuance of an order permitting 
carrier to continue such operations, denied. 
Carrier notified that it may not lawfully 
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continue to operate Over proposed alterng 
route pursuant to its notice of June 4, 
* * ~ 


MC-C-1514, Brass, Bronze, and Copper Ar. 
ticles—Central Territory. Respondents notj. 
fied and required to establish on or before 
Feb. 14, 1957, on not less than 30 dayy 
notice, rates not lower than those pre. 
scribed in recommended report and Order 
ig June 26, which became effective op 

ec. 5. 


a * * 


I. & S. M-8998, Photographic Materials— 
Rochester to Dallas. Respondent's petition 
for vacation of suspension order denied. 

7 * . 


MC-F-6054, Convoy Co.—Purchase—Henry 
W. Reimers. Request of Maughan Trans. 
port, Inc. for oral argument on application 
a Section 5 of Interstate Commerce Act 

enied. 


* * * 


MC-F-6385, Sims Motor Transport Lines, 
Inc.—Purchase—Industrial Motor Freight 
Inc. Petitions of Rock Island Transfer & 
Storage Co., et al., and Burlington Truck 
Lines, Inc. for oral hearing denied. 

* * * 


No protests having been filed to orders 
adopting pipe line valuations, the Com. 
mission has issued notices that its valug- 
tions in the following proceedings have been 
adopted: 

Valuation 1323, Great Lakes Pipe Line Co. 

Valuation 1324, The Ohio Oil Co., Pipe 
Line Department. 

Valuation 1344, Southeastern Pipe Line Co, 

+ . > 


I. & S. 6651, Aluminum—tTex. to Ill. and 
Ia. Suspension order of Sept. 4 vacated 
and proceeding discontinued as of Dec. 17, 

* 7 * 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 

MC-665, Sub. 52, Missouri-Arkansas Trans- 
portation Co. 

MC-20207, Sub. 29, Continental Transpor- 
tation Lines, Inc. 

MC-30837, Sub. 207, Kenosha Auto Trans- 
port Corp. 

MC-70272, Sub. 15, King Van Lines, Inc. 

MC-108968, Sub. 1, Columbia Motor Ex- 
press. 

MC-1966, Sub. 2, Thomas Jordano & Son, 


Inc. 
MC-24379, 

Co. 
MC-28439, 

Inc. 
MC-62104, 


Sub. 22, Long Transportation 
Sub. 68, Daily Motor Express. 
Sub. 9, Yeagle Brothers. 

+ * 7 


MC-16903, Sub. 11, Moon Freight Lines, 
Inc., Extension—Stone, Marble, and Granite. 
Petition of rail carriers in central, eastern, 
New England, and _ southern territories, 
Texas R.R. Association and Class I Rail 
carriers in Western trunkline and south- 
western freight bureau territories, for re- 


consideration denied. 
+ * . 


MC-30092, Sub. 7, Herrett Trucking Co. 
Inc., Extension—Feeds. Effective date of 
recommended order stayed pending further 
order of the Commission. 

~ a > 


MC-50002, Sub. 27, T. Clarence Bridge and 
Henry W. Bridge, Extension—Colo. and Neb. 
Motion of Groendyke Transport, Inc. and 
Earl Bray, Inc. to strike exceptions of ap- 


plicants overruled. 
” - . 


MC-50069, Sub. 167, Refiners Transport & 
Terminal Corp., Extension—Six States. Peti- 
tion of Chemical Tank Lines, Inc. for re 
opening and further hearing denied, for rea- 
sons that petitioner’s authority to serve 
points in O. “east of U.S. Highway 23,” 4% 
pertinent, limits its right to service from 
that portion of Toledo lying east of such 
highway, only, and does not permit move 
ments from that part of Toledo which lies 
west of such highway and east of the high- 
way Officially designated as “By-Pass US. 
Highway 23, 24, 25,” such interpretation i 
in accord with Commission’s conclusions 10 
Transportation Activities of Tornetta, 
MCC 637, 643, and Sixth Supplemental Re- 
port in Ex Parte 37, Commercial Zones and 
Terminal Areas, 54 MCC 21, 93 and 94; and 
further hearing would serve no useful pur 


pose. 
© @ 


MC-69106, Sub. 1, R.N.G. Commercial Auto 
Renter, Inc., Contract Carrier Application. 
Proceeding reopened for reconsideration 02 


present record. 
a7 * * 


MC-88161, Sub. 46, Inland Petroleum 
Transportation Co., Inc., Extension—Sul- 


phuric Acid. Applicant’s late-tendered peti- 
tion for waiver of Rule 101(e) of General - 
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erna' Practice and against inconsistency Extension Boats—33 States. Applicant’s 
“ue” Rules oestante’ position rejected. petition for reconsideration denied. icc NE a Ss 
. * * - * * ” 
na Mo-102830, Sub. 10, Jefferson Freight MC-109633, Sub. 8, Arbet Truck Lines, Inc., 
before Lines, Inc., Extension—Food Products. Ap- Extension—Connersville, Ind., Altarnate 


iif 
7 
i 


: ’ ion for reconsideration denied. Route. Applicant’s petition for reconsider- 

"days plicant’s petitio nie oe ation, rehearing or oral argument, and sub- Finance 19118, Delaware, Lackawanna & 
pre- stitution of tendered exhibits in lieu of Western R.R. Co. Abandonment. Certificate 
Order Mc-109689, Sub. 25, W. S. Hatch Co., Ex- rejected exhibits 12 and 13 and receiving of Stayed in full pending disposition of peti- 
ve on tension—Ida. Petition of Collett Tank Lines, tendered exhibits in evidence, denied. tion of Ward & Van Scoy, Inc., et al. for 

tt al. for further hearing and reconsidera- . « oS pe gp pyres = a further hearing, and suspen- 

‘ints. ton denied. Shea pr MC-110388, Sub, 7 TA, Union Pacific Motor sion of certificate. . 

reig 0. pplicant’s petition for recon- 
tition Mc-114879. John H. Eldred Trucking, Inc., sideration of order of Oct. 23, denying tem- as te Oe — Por eed 
— Extension—Grave Vaults. pag: 2 18, porary authority, enied. oat No. 31629. Sub. 1 Sianenunnetie St. Paul 
ing proceeding for further hear- : ’ ‘ . B + 

Henry 1955, reopesGrder of Feb. 10, 1955 staying MC-113678, Sub. 1, Curtis, Inc., Extension & Sault, Ste. Marie RR. Co. v. A.C. & ¥., 

rans. § ‘tive date of Recommended order of Jan. —Wearing Apparel. Applicant’s petition for Focition of petitions of defendente andi 

cation er 955 vacated. Recommended order of reconsideration denied. terveners for peamenbasisiinn ane souk + 

ce Act nn. 6, 1955. made effective as the order of ore oe ment — 

sae Commission as Of Nov. 30. MC-115407, Steel Motor Express, Inc., Con- . 
the el ie tract Carrier Application. Applicant’s peti- 

Lines, wae — nis tion for reconsideration denied. 

‘ C-115650. Buckley’s g press, ” oe: . 

fer & ounmon age Somieemee. oe ey ry ay er anne oA ae ee. MODIFIED PROCEDURE CASES 
. ed for ora earing at a e reau v. Ace Lines, Inc. omplaint missed 

Truck a he fined. at complainant’s request. PRs under this heading are 

aes ee cases for handling under modified” prow 
MC-F-6354, " 7 z 
orders MC-115696, Sub. 1. Contract Truck Lines. __Uontrol Liberty Bienwoe OO. (Goecteds, | cedure. Each listing shows one date. 

Com- Inc., Contract Carrier Application. Applica- Effective date of recommended order stayed That is the date on or before which 

valua- tion dismissed at applicant’s request. pending further order of Commission. complainants (in complaint cases) or re- 

> been * * « * * * oe cee ae Net cy it and suspen- 
-F-6254, Kenosha Auto Transport Corp. MC-F-6355, Security Storage & Van Co., sion cases) must file statements of facts 

1 Co. ee are Driveaway Corp. Tem. Inc—Purchase (Portion)—W. W. Jarmon. and arguments. Under the Commis- 

Pipe orary authority granted by order of June Proceeding reopened, and order of Oct. 25, sion’s rules of practice, statements by 
» to remain in full force and effect until vacating order of Aug. 20, granting author- defendants (in complaint cases) or prot- 
ne Co, ermanent authority application is finally ity under Section 210(b) for temporary oper- estants (in investigation and suspension 
aeermined ation of certain properties of W. W. Jarmon, cases) are due 30 days from the date 
|. and . * * * dba Jarmon Van Lines, and dismissing ap- a pl po gen od seme 
“tT MC-F-6279. McLean Trucking Co.—Control plication, under Section 5. vacated. or respondents. 





—Service, Inc. Temporary authority granted MC-4875, Grimstone’s Express. Certificate 


by order of June 22 to remain in full force o¢ registration issued Oct. 21, 1939 canceled. ) 
abject and effect until permanent authority appli- ieotisatien dismissed because applicant by January 10—I. & S. M-9127, Copper Powder. 





















— cation is finally determined. reason of such cancellation of its State cer- —Tile—Motor Carriers Tariff Bureau, Inc., 
1g the os tificate is no longer entitled to engage in Agent. 

MC-F-6280, Voss Truck Lines, Inc.—Pur- corresponding operations in interstate or January 10—I. & S. M-9129, Oleomargarine— 

‘rans. chase—Mountain Truck Line, Inc. Tem- foreign commerce under second proviso of Chicago to Twin Cities. 

porary authority | ae by — = tn Section 206(a) of said Act. January 10—I. & S. M-9130, Machinery & 
ispor- 25 to remain in full force and effect un Parts—Conn. to Pa. & N.Y. 

MC-30887 R-79, Shipley Transfer, Inc. 
‘rans- seer med authority application is finally "Ger of Dec. 5, denying emergency tem. January 10—I. & 8. M-9131, Brass, Bronze 
3 * * porary authority, vacated. _Aouiieant au- Seu Articles—Warren, O. to Central 
Inc. ‘ * thorized to operate temporarily when condi- . 
MC-F-6284, Haeckl’s Express, Inc.—Pvr 

r Ex- chase—Thomas G. Akmon. Temporary aa- tions have been met. | a January 10—I. & S. M-9132, Brick & Re- 

thority granted by order of June 14 to re- einai nici iets Dini tea naiaans lated Articles—Philadelphia, Pa. to O. 
; Son, ‘i plica a " 

main in full force and effect until per of formal hearings and applicants having re- aoe as & S. M-9133, Angles, Beams, 

manent authority application is finally de- annels—Pa. to O. & W.Va. 

tation quested dismissal of their applications, the 

termined. re ae Commission has issued an order dismissing January 10—I. & S. M-9134, Magazines, 
‘press, the applications in the following: Periodicals—Phila, Pa. to Columbus, O. 
MC-F-6290, Deaton Truck Line, Inc.—Pur- MC-68909, Sub. 48, Decatur Cartage Co. January 10—I. & S. M-9135, Machine Parts 
chase * nec a ml aoe MC-80430, Sub. 84, Gateway Transportation —Columbus, Ind. to Center Line and De- 
Inc. emporary authority gran Co. troit. 
of June 29 to remain in full force and MC-107227, Sub. 40, Insured Transporters, “ 
— effect until permanent authority application Inc. a ag I Bg Pht Chemicals— 
stern, is finally eeeinee~en Ae — Sub. 24, Liquid Transporters, January 10—I. & S. M-9137, Paint Materials 
Rall MC-F-6292, Floyd & Beasley Transfer Co. MO-119000, J. Prank Brasher. er eee ee 
outh- Inc.—Purchase (Portion)—Anniston Motor January 10—I. & S. M-9138, P. U._& Dely. 
r re- E I T authority granted Ex Parte MC-37, Commercial Zones and Allowance—At Chicago, Ill. & St. Paul, 
ae ll ar tenn ak ta been im full force Terminal Areas (Commercial and Terminal Minn. * 
and effect until permanent authority appli- teas at San Francisco, Calif.) Petition of January 10—I. & S. M-9139, Commodities 
tion is finally determined Acme Fast Freight, Inc. for reopening and and Provisions—Central Territory 
, CO. btanens mally Govermines. rehearing for purpose of defining terminal ¥- 
te of = 3 area of freight forwarders at San Francisco, a ed 10-I. & S. M-9140, Foodstuffs— 
arther No. 28000, Sub. 140, Missouri-Kansas-Texas  Calif., and supplemental and amended peti- N.Y. and N.J. to Uhrichsville, O. 
R.R. Co. of Tex., Missouri Pacific R.R. Co., tion for re-definition of terminal area of January 10—I. & S. M-9141, Cracker Meal— 
BS-Ap. No. 13660. Motion of Missouri Pacif- freight forwarders and of commercial zone Richmond, Ind. to Chicago. Ill. 

e and ic R.R. Co. for substitution as a party ap- at San Francisco, Calif., denied. January 10—I. & S. M-9142, Consolidation at 
| Neb. plicant in lieu of International-Great North Chicago, Ill.—Brady Motorfrate, Inc 
. and ern R.R. Co. granted. Order of May 18, I. & S. 6552, Iron & Steel—Pa. to South- J 10-I. & S : . 
if ap- vacating order of Apr. 26, vacated. Order of - ern Points. Proceeding reopened for re- ‘ee & Printed’ Bat Barone ee 

Apr. 26 reinstated so as to approve applica- consideration. Weelett Lines, fue edit samerican. 
tion, as amended, of Missouri-Kansas-Texas ¥ " 
ort & R.R. Co. of Tex. and Missouri Pacific R.R. ” January 10—I. & S. M-9144, Feed—Dubuque, 

Peti- Co. for proposed modifications of interlock- Ia. to Wis. 
or re- ing, Taylor, Tex., at crossing of South Texas ORDERS STAYED January 10—I. & S. M-9145, Foodstuffs, 
r rea- division of Missouri-Kansas-Texas R.R. Co. Frozen—Twin Cities, Minn. to Fargo, N.D 
serve s Tex. with former San Antonio division of Notice of stay of the order in each of and Moorhead, Minn. 
3,” a8 nternational-Great Northern R.R., now the proceedings shown below, in accord- January 10—I. & S. M-9146, C.O.D. Charge 

abe Missouri Pacific R.R. Co. ance with section 17(8) of Ba Saeeatate —Newton, Ia. to Okla. 

8 » 2 8 commerce act, has been issue Vy e a 4 or 
move Finance 19516, A. T. Leary. Jr., an Individ- Secretary of the Commission. Section — * . } Sy M-9147, Pallets—From 
h lies ual, Acquisition, Etc. Time within which 17(8) provides for stay of a decision or op: zohe = 
high- return to questionnaire may be filed ex- order of an individual commissioner, a January 10—I. & S. M-9148, Agricultural 
US. tended to Feb. 18, 1957. Applicant's peti- division, or a board until action has been Implements—From Iil., Ia. & Wis. to Tex. 
lon 1s tion in all other respects denied taken on petitions for rehearing, reargu- & Okla. 
ms in re ep : ment or reconsideration filed before the January 10—I. & S. M-9149, Glass and Oils 
% - Siena aici on ae meee ' effective date of the, order. The Com- —W.Va. to Ill., Ind. and O. 

” - , Sub. 25, Heuer Truc nes, Inc., mission’s Secretary issues such notice " s—S 
S -_ oo ly a anets. SUCCES re- under a delegation of authority by the ee 2 r,s S. M-9150, Metal uwak 
; , on Commission’s own motion, for a ssion. 
” pur- further hearing, solely for purpose of deter- ee January 10—I. & S. M-9151, Split Deliveries 
mining fitness, willingness. and ability of —Central Territory Cities. 
‘pplicant properly to perform proposed MC-C-1842, American Envelope Co. v. A. January 10—I. & S. M-9153, Building Ma- 

Auto service. Commission’s Bureau of Inquiry & H. Truck Line, Inc., et al. Order of Oct. terlals—Twin Cities, Minn. to SD. | 
ation. and Compliance authorized to participate 22 stayed pending disposition of petition of January 10—I. & S. M-9154, Salt—Grand 
mn On at further hearing. Further hearing to be Central States Motor Freight Bureau, Inc. Saline, Tex. to N.M. . 

held on a consolidated record with MC-30844, for clarification of order and extension of january 23—No. 32074, Southwest Fabricat- 

Jeum sly A . and place to be fixed. effective date. a: fate ing & Welding Co. v. A. & S., et al. -. 
ig refer = 
—Sul- sideration ae + om MC-F-6148, Lattavo Bros.,Inc—Control and January 23—No. 32075, Long Island Lightin 
peti- - eS Merger—Iron and Steel Transport, Inc. Or- Co. v. B. & O.. et al. : 
aneral . der of Oct. 24 stayed pending disposition of January 23—No. 32077, Colorado Milling & 


MC-104893, Sub. 4, H. Gordon Trueman applicants’ petition for reconsideration. Elevator Co. v. A. T. & S. F., et al. 
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fizplications 
and Petitions 








1.C.C. Asked Not to Delay 
Decision in Proceedings on 


Grain Rates to Southeast 


Complaining Kansas and Missouri 
grain interests and state authorities 
in No. 29777, State Corporation Com- 
mission of Kansas City v. Atchison, 
Topeka & Santa Fe Railway Co., et 
al., oppose any delay in the decision 
in those proceedings, having to do 
with rates on grain into the south- 
east. 


The Southern Governors’ Conference, 
the Southeastern Association of Rail- 
road and Utilities Commissioners, and 10 
southeastern state commissions had 
asked, in a joint motion, that the Com- 
mission withhold its decision in No. 
29777 until such time as it issued a 
ruling in No. 31874, Southeastern As- 
sociation of Railroad and Utilities Com- 
missioners, et al. v. Atchison, Topeka & 
Santa Fe Railway Co., et al., and re- 
lated cases (T.W., Dec. 8, pp. 18 and 
71). 

The State Corporation Commission of 
Kansas, complainant, and the Board of 
Trade of Kansas City and the Kansas- 
Missouri River Mills, interveners in No. 
29777, in their reply to the joint motion, 
said: 

‘No Legal Ground’ Seen 


“It is submitted that no legal ground 
for granting the motion is set forth 
therein. The mere fact that there is 
another complaint proceeding in progress 
which includes the rates involved in 
Docket No. 29777 does not justify delay- 
ing the decision in Docket No. 29777. 
This docket covers a very wide territory 
itself, including, as it does, substantially 
all of the winter wheat area as an origin 
territory and the entire southern region 
as a destination territory. 

“The fact that the complainant in 
Docket No. 29777 has proposed a some- 
what different level of rates on a part 
of the products involved than is being 
proposed by the complainants in Docket 
No. 31874, offers no reason for delaying 
the decision in Docket No. 29777. The 
further fact that the examiner has is- 
sued a proposed report in Docket No. 
29777 proposing a structure of rates 
different than that now proposed by the 
complainant in Docket No. 29777 and 
different than that proposed by com- 
plainant in Docket No. 31874 certainly 
offers no reason for delaying the de- 
cision in Docket No. 29777. 

“We will not set forth in this reply a 
schedule of the proceedings that have 
been had in Docket No. 29777, including 
one court action wherein the original 
order of the Commission was set aside, 
as to do so would add nothing to this 
reply and would only encumber the 
record. It is sufficient to state that this 


proceeding has been on the formal docket 
of the Commission long enough and 
should be moved to final decision as 
expeditiously as the procedures of the 
Commission permit. The motion should be 
denied.” 


The defendant railroads in Southern 
Territory, the Corporation Commission 
of Oklahoma, the Oklahoma Millers As- 
sociation, the Enid Board of Trade and 
the Southern Bakers Association, Inc., 
have filed exceptions to Examiner Edward 
L. Boisseree’s proposed report on further 
hearings in No. 29777 in which the ex- 
aminer recommended modification of the 
Commission’s findings in a prior report, 
289 I.C.C. 553, involving rates on grain 
and grain products from points in Kan- 
sas to points in Southern Territory (T.W.., 
Oct. 6, p. 70). 





Review of Suspension Order 
On Distribution Rates Asked 


Associated Transport, Inc., of New 
York, N.Y., has filed a petition in I. and 
S. M-9196, Distribution Rates—North 
Carolina & South Carolina, asking the 
Commission, division 2, in its capacity 
as an appellate division, to reconsider 
and vacate the suspension order of the 
Commission’s Board of Suspension and 
dismiss the order of investigation 

By an order in the proceeding, the 
Board of Suspension, suspended from 
December 5 to an including July 4, 
1957, schedules published in _ supple- 
ment No. 38 to MF-I.C.C. No. 448 of 
Motor Carriers Traffic Association, Inc., 
agent, of Greensboro, N.C., and supple- 
ment No. 82 to MF-I.C.C. No. 797 of 
Southern Motor Carriers Rate Confer- 
ence, agent, of Atlanta, Ga. (T.W., Dec. 
8, p. 67). 

The Commission said the suspended 
schedules proposed to establish reduced 
motor common carrier commodity rates 
(pool truckload shipments) from Burling- 
ton and Charlote, N.C., to various points 
in North Carolina and South Carolina, 
in lieu of present ciass rates. 

Associated Transport said that “the 
action of the Board of Suspension in 
suspending such adjustment on the basis 
of protest of the Southern Motor Car- 
riers Rate Conference, Inc., has the 
effect of depriving the carrier of mana- 
gerial discretion in establishing a rea- 
sonable and lawful basis of rates for dis- 
tribution.” 

Associated asked division 2 to review 
the suspension order for the following 
reasons: 


“(1) The rates suspended would be 
more profitable than normal less-than- 
truckload rates. 

“(2) The savings resulting from elimi- 
nation of pickup exceeds reduction af- 
forded by distribution rates. 

“(3) The greatest savings results from 
the elimination of pickup of minimum 
charge shipments yet no change was 
made in the minimum charge. The 
minimum charge per shipment is the 
same whether moving under distribution 
rates or local rates. 

“(4) The prepayment requirement 
saves individual collections and reduces 
cost of effecting collection from each 
consignee. 

“(5) The rates are based on 80 per 
cent of the normal] less-than-truckload 
rates and are five percentage points 
higher than the 75 per cent of the local 
rates applicable as distribution rates 








TRAFFIC Wort 


which the Commission’s Board of Sys. 
pension permitted to become effectiye 
October 12, 1955, in Index numbers 12859 
to and including 12850.45 of supplement 
No. 9 to Southern Motor Carriers Rate 
Conference, agent, MF-I.C.C. No. 797. 

“(6) The requirement that shipments 
move into the distribution terminal pojnt 
via the same carrier performing distyj. 
bution service eliminates not only the 
cost of performing less-than-truckloag 
pickup service but the usual cost of de. 
livery service as well therefor the total 
over-all movement is made more prof- 
itable.” 

Associated said the suspended rates dig 
not “constitute an unfair or destructive 
competitive practice.” 





Norfolk Southern Railway 
Asks to Control N.C. Line 


The Norfolk Southern Railway Co., by 
an application in Finance No. 195%} 
has asked the Commission for authority 
to acquire control of the Durham & 
South Carolina Railroad Co. through 
stock ownership and for authority to issue 
note, in aggregate amount of $637,500, to 
evidence its obligation to pay the pur- 
chase price of the common stock of the 
latter railroad and to hypothecate that 
stock as security for payment of the 
notes. 

By joint applications in the same 
proceeding, the D. & S. C., as owner 
and the Norfolk Southern, as _ lessee 
seek to obtain from the Commission 4 
certificate authorizing the acquisition of 
and the extension of common carrier 
service by railroads over a 2.91-mile rail 
line at Durham, N.C., which rail line has 
been constructed, and connects with the 
main line of track owned by the D. & 
S. C., under lease to and operated by the 
Norfolk Southern, and constitutes a por- 
tion of a 3.41-mile spur track now serv- 
ing exclusively the Durham plant of the 
American Tobacco Co. 

As part Of the transaction, the ap- 
plicants said, the American Tobacco 
Co., which owned 1,250 shares of the 
outstanding common stock of the D. & 
S. C., had agreed to convey the 291 
miles of track, together with the lands 
over which it extended, to the D. & S.C 
for $250,000 to be paid, without inieresi, 
in monthly installments, subject to an- 
ticipation, the exact amounts of which 
were to be determined by multiplying 
the number of loaded cars yielding 
road-haul revenue to the Norfolk South- 
ern, its lessees, successors, assigns 0 
anyone claiming it through or under it, 
delivered on or shipped from the track 
during the preceding month, by $3. They 
said the money to pay the purchase price 
of the track would be provided by the 
Norfolk Southern. 

The railroads ask authority to issue 
a written instrument in evidence of the 
obligation to pay the purchase price of 
$250,000 for the 2.91 miles of track and 
the land over which it extends and ® 
give security for the payment of the ob- 
ligation by creation of a deed of trust 
covering the rail properties to be a- 
quired. ; 

The applicants said the line of railroad 
of the D. & S. C. consisted of 38.008 miles 
of main line and 2.858 miles of branch 
line running between Duncan, N.C., ® 
a point near Durham, N.C. } 

At the present time, the applicanls 
stated, Norfolk Southern paid the D. & 
S. C. $100,000 a year as rental for the line 
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and if the transactions were approved 
the fixed charges of the Norfolk Southern 
would be substantially reduced and thus 
improve its net earnings. They said the 
proposed transaction would not affect 
transportation service now being rendered 
to the public on the line and the interests 
of the employes of the D. & S. C. would 
not be affected. 





Rail Rate Increase Denial 
Sought by N.C. Gas Group 


The North Carolina Liquefied Petro- 
leum Gas Association, of Raleigh, N.C., 
has asked the Commission to deny “any 
further” increases in railroad freight 
rates pending in Ex Parte No. 206, In- 
creased Freight Rates, Eastern and 
Western Territories, 1956, and has asked 
for permission to appear at oral argu- 
ment in the proceeding. 

In a petition filed with the Commis- 
sion, the association said that if the 
proposed 15 per cent increase in railroad 
freight rates was permitted to go into 
effect, it would have an adverse effect 
on the poor but existing competitive 
position of the liquefied petroleum gas 
industry with regard to other fuels such 
as electricity, coal fuel oil and natural 
gas. It said none of the aforementioned 
fuels faced similar charges in freight 
rates. 

“In the case of electricity,” the as- 
sociation said “railroad transport costs 
are not incurred. However, in the case 
of electricity which it produced from 
coal, the basic cost is not the same be- 
cause of a lesser increase (only 5 cents 
per ton requested on coal) is asked. 
Fuel oil is in the main moved by other 
forms of transportation such as pipeline 
or motor transport or via bulk water 
carrier to a water terminal from a water 
terminal.” 

The association said its members were 
all completely dependent on railroad 
transportation by tank car shipment for 
their gas product. 


“Let there be no question in the Com- 
mission’s mind,” the association said, 
“as to whether or to what degree other 
means of transportation have been in- 
duced into the transport market for 
there is no other means even of minor 
significance to mention. But, there can 
similarly be no question but that the 
continued increases to rail tariffs such 
as the request now pending will make it 
economically possible for other forms of 
transportation to enter the field. An 
Increase of 15 per cent to present rates 
can only result in a decrease in cars 
sold, shipped and/or anticipated with 
& resultant loss in the revenue which 
will offset any dollar revenue gain.” 


The association asserted that at the 
present time a major portion of the con- 
Sumers bill was represented by rail 
charges for transportation and said it 
believed that present railroad revenues 
were at that point on liquefied petroleum 
gases “where further increases will by 
€conomic law produce a deminished re- 
turn for all concerned.” 


FINANCE APPLICATIONS 





Finance No. 19554 (supplemental), Erie 
Railroad Co. records acceptance of bid of 
Halsey, Stuart & Co., Inc., and others, of 
99.51 per cent of par, with dividends at the 
rate of 414 per cent, with respect to $2,805,000 
of equipment trust certificates issued in 


connection with the acquisition of additional 
equipment. 
a * * 

Finance No. 19580, Atlantic Coast Line 
Railroad Co. asks authority to assume obli- 
gation and liability in respect of a proposed 
equipment trust agreement and lease, and 
the guaranty, delivery and sale of $5,115,000 
aggregate par value of equipment trust cer- 
tificates in connection with the purchase of 
500 fifty-ton, 50-foot, 6-inch railroad box 
cars, 

~ a ak 

Finance No. 19581, Reading Co. asks au- 
thority to assume obligation or liability as 
guarantor in respect of $5,250,000 principal 
amount of its equipment trust certificates, 
Series Z, in connection with the acquisition 
of 400 new 70-ton all steel gondola cars and 
1,000 new 55-ton all steel hopper cars. 

* * + 


Finance No. 19587, Dundee Truck Line, 
Inc., Toledo, O., asks authority to issue 
securities amounting to about $210,000 in 
connection with its acquisition and merger 
with Central Freight Systems, Inc. 

+ oR * 


MC-F-6465, Root’s Express, Inc., Bingham- 
ton, N.Y., asks authority to purchase the 
property, good will and operating rights of 
Taylor’s Motor Express, Inc., Auburn, N.Y., 
and temporarily to operate. 

* *& + 


MC-F-6466, Clark Transfer, Inc., Philadel- 
phia, Pa., asks authority to acquire certain 
operating authority of the Highway Express 
Lines, Inc., also of Philadelphia. 

* * *x 


MC-F-6467, Leonard Bros. Transfer & Stor- 
age Co., Inc., Miami, Fla., asks authority to 
acquire certain operating authority of 
Shamrock Van Lines, Inc., Dallas, Tex. 

* + ~ 


MC-F-6468, American Van Lines, Inc., 
Tulsa, Okla., asks authority to purchase cer- 
tain operating rights of American Transfer 
& Storage Co., Tulsa, Okla. 


MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 
tions of motor carriers of property for 
operating rights, as made public by the 


Commission, appears below. Applications 
for authority to purchase operating rights, 
merge properties or franchises, acquire 
control, lease, or to operate temporarily 
are digested elsewhere under the caption 
“Finance Applications.” 





MC-126, Sub. 18, Huey Motor Express, 
Cincinnati, O. Common carrier, over regu- 
lar routes, transporting general commodi- 
ties. including commodities, in bulk, but 
excluding articles of unusual value, Class 
A and B explosives, household goods, and 
those requiring special equipment, (1) be- 
tween Warsaw and Owenton, Ky., serving 
all intermediate points, and serving points 
within 10 miles of Owenton as off-route 
points. and the off-route point of Glencoe, 
Ky.; (2) between Carrollton, Ky., and junc- 
tion of U.S. Highway 227 and Kentucky 
Highway 35 near Bromley, Ky., serving all 
intermediate points; and (3) serving Munk 
and Verona, Ky., as off-route points in con- 
nection with authorized regular-route op- 
erations between Cincinnati, O., on the one 
hand, and Williamstown and Louisville, Ky.., 
on the other; and general commodities, in- 
cluding articles of unusual value, Class A 
and B explosives, household goods, com- 
modities in bulk, and those requiring special 
equipment, (1) between Owenton and Dry 
Ridge. Ky., and (2) between Owenton and 
Williamstown, Ky.; serving all intermediate 
points. Note: Applicant has (in part) regu- 
lar route authority with the commodities 
here involved, from Owenton over Kentucky 
Highway 22 to Williamstown, serving all 
intermediate points and the off-route point 
of Long Ridge, Ky. Applicant states that 
this description is ambiguous in that Ken- 
tucky Highway 22 connects with applicant’s 
other authority at Dry Ridge, Ky., rather 
than Williamstown, and seeks to clarify 
and correct this ambiguity. 

MC-665, Sub. 54, Missouri-Arkansas Trans- 
portation Co., Joplin, Mo. Common carrier, 
over a regular route, transporting general 
commodities, with exceptions. between Kan- 
sas City, Mo., and Wichita, Kan., serving 
no intermediate points, as an alternate route 
for operating convenience in connection 
with authorized regular-route operations. 

MC-703, Sub. 9, Hinchcliff Motor Service, 
Inc., Chicago, Ill. Common carrier, trans- 
porting general commodities, with excep- 
tions, serving the site of the Euclid Division 
of General Motors Corporation plant, lo- 
cated on Ohio Highway 91 between Hudson, 
O., and Darrowville, O., as an off-route 
point in connection with authorized regu- 
lar-route operations between Chicago, IIl., 
and Cleveland and Akron, O. 
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MC-903, Sub. 31, Falwell Fast Freight, 
Inc., Lynchburg, Va. Common carrier, over 
irregular routes, transporting petroleum and 
petroleum products, in bulk, in tank ve- 
hicles, from points in York County, Va., to 
points in Del., Md., N.C., W.Va., and D.C. 

MC-954, Sub. 50, Mid-States Freight Lines, 
Inc., Chicago, Ill. Common carrier, trans- 
porting general commodities, with excep- 
tions, serving the site of the General Mo- 
tors Corporation plant located at Hudson, 
O., as an off-route point in connection with 
authorized regular-route operations between 
Chicago, Ill., and Cleveland, O. 

MC-1187, Sub. 20, Cushman Motor Delivery 
Co.. Chicago, Ill. Common carrier, over a 
regular route, transporting general com- 
modities between junction of U.S. Highway 
52 and unnumbered highway (Kilby Road), 
and Cincinnati, O., serving intermediate 
points. 

MC-1713, Sub. 4, Dorsey Owings, Simpson- 
ville, Md. Contract carrier, over irregular 
routes. transporting paper waste, in me- 
chanical bales, and rags, between Wash- 
ington, D.C., on the one hand, and points 
in “York and Lancaster counties, Pa., and 
Carroll. Frederick, Howard, Baltimore and 
Harford counties, Md., on the other. 

MC-1783, Sub. 4, Blue Line Express, Inc., 
Nashua, N.H. Common carrier, transporting 
general commodities, with exceptions, be- 
tween specified points in Vermont, over 16 
irregular routes, serving all intermediate 
points. 

MC-2202, Sub. 154, Roadway Express, Inc., 
Akron, O. Common carrier, transporting 
general commodities, with exceptions, serv- 
ing the site of the General Motors Cor- 
poration plant located near Darrowville, O., 
as an off-route point in connection with 
authorized regular-route operations to and 
from Akron and Cleveland, O. 

MC-3094, Sub. 6, Service Motor Freight, 
Inc., Barrington, N.J. Contract carrier, over 
irregular routes, transporting mineral wool 
products, glass fibre textile products, cal- 
cium silica products and air filters (mineral 


wool), from Barrington, N.J., to points in 
Me., N.H., Vt., Conn., ae) ee Ss 
Pa., Md., Del., Va., N.C., S.C., and D.C., 


and raw materials and supplies used in the 
manufacture and packaging of such com- 
modities and returned shipments in the 
reverse direction. 

MC-3261, Sub. 23, Kramer Bros. Freight 
Lines, Inc., Detroit, Mich. Common car- 
rier, transporting general commodities, with 
exceptions, serving the site of the new plant 
of General Motors Corporation located near 
Darrowville, O., as an off-route point in 
connection with authorized regular-route 
operations. 

MC-3379, Sub. 35, Snyder Bros. Motor 
Freight, Inc., Akron, O. Common carrier, 
transporting general commodities, with ex- 
ceptions. serving the site of the General 
Motors Corporation plant located near Dar- 
rowville, O., as an Off-route point in con- 
nection with authorized regular-route op- 
erations between Cleveland and Akron, O. 

MC-4405, Sub. 283, Dealers Transit, Inc., 
Chicago, Ill. Common carrier, over irregular 
routes, transporting truck and trailer bodies, 
assembled and unassembled, from St. Clair, 
Mo., to points in U.S. 


MC-8681, Sub. 52, Western Auto Trans- 
ports, Inc., Denver, Colo. Common carrier, 
over irregular routes transporting utility 
rental property trailers (designed to be 
towed by passenger automobiles, excluding 
house trailers), and parts thereof when 
such parts belong to and move with the 
unit being transported, in secondary move- 
ments by truckaway method, from, to and 
between points in U.S., and damaged ship- 
ments on return. 


MC-8681, Sub. 53, Western Auto Trans- 
ports, Inc., Denver, Colo. Common carrier, 
over irregular routes, transporting reel trail- 
ers, reel winders, reel dollies, tension wire 
stringers and cable pullers, set up and un- 
crated, and parts thereof when such parts 
belong to and move with the unit being 
transported. from Santa Clara, Calif., to 
points in U.S. and Alaska, and damaged 
shipments on return. 


MC-28439, Sub. 69, Daily Motor Express, 
Inc., Carlisle, Pa. Common carrier, over 
irregular routes, transporting agricultural 
implements and agricultural and construc- 
tion machinery and tractors, equipped with 
mechanical power or equipped for use with 
mechanical power, and incidental machinery 
and implements parts when moving with 
such implements or machinery, from Racine 
and West Bend, Wis., Rock Island and 
Rockford, Ill., and Burlington, Ia., to points 


in Md., Del., NJ., N.Y., R.I., Conn., Me., 
N.H., Vt., Va., N.C., S.C., Fla., and Pa. 
Note: Applicant states it is authorized ‘to 
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transport the above-named commodities in 
certificate MC-28439, Sub. 46, and that this 
application is filed primarily for the purpose 
of obtaining clarification of the certificate 
in question. 

MC-29886, Sub. 93, Dallas & Mavis For- 
warding Co., Inc., South Bend, Ind. Common 
earrier, over irregular routes, transport- 
ing construction, excavating and mainte- 
nance equipment, including self-propelled 
construction and non-self-propelled equip- 
ment, such as snow plows, ice control, 
asphalt and aggregate spreaders, scavenger 
and leaf collectors, between Minerva, O., 
and points in U.S. 

MC-30837, Sub. 210, Kenosha Auto Trans- 
port Corporation, Kenosha, Wis. Common 
carrier, Over irregular routes, transporting 
assemblies, sub-assemblies, parts, equipment, 
accessories, materials, and supplies for self- 
propelled street sweepers, from Pomona, 
Calif.. to ports of entry on the U.S.-Cana- 
dian boundary at Detroit, Mich. 

MC-30887, Sub. 69, Shipley Transfer, Inc., 
Baltimore, Md. Common carrier, over ir- 
regular routes, transporting petroleum prod- 
ucts, in bulk, in tank vehicles, from points 
in York County, Va., to points in Del., Md., 
N.C., W.Va., and D.C. 

MC-32474, Sub. 18, C. A. Conklin Truck 
Line, Inc., Adrian, Mich. Common carrier, 
transporting general commodities, with ex- 
ceptions, serving the General Motors Cor- 
poration plant near Darrowville, O., in 
connection with authorized regular-route 
operations from and to Cleveland, 

MC-38183, Sub. 39, Wheelock Bros., 
Kansas City, Mo. Common carrier, 
porting general commodities, with excep- 
tions. between Kansas City, Kan., and 
the Kan.-Okla. state line, over the Kansas 
Turnpike, serving the intermediate points 
of Lawrence, Topeka and Wichita, Kan., 
and the off-route points of Admire and Em- 
poria, Kan. 

MC-43608, Sub. 9, Southern Motor Express, 
Inc., Gastonia, N.C. Common carrier, over 
irregular routes, transporting general com- 
modities, with exceptions, between Atlanta, 
Ga., on the one hand, and points within 15 
miles of Atlanta, on the other, restricted 
to interchange of traffic at Atlanta. 

MC-52629, Sub. 38, Huber & Huber Motor 
Express, Inc., Louisville, Ky. Common car- 
rier, transporting general commodities, with 
exceptions, serving the site of the plant of 
Clayton & Lambert Manufacturing Co. near 
Buckner, Ky., as an off-route point in 
connection with authorized regular-route 
ee between Louisville and Knoxville, 

enn. 

MC-64932, Sub. 222, Rogers Cartage Co., 
Chicago, Ill. Common carrier, over irregu- 
lar routes, transporting varnishes and resins, 
in bulk, in tank vehicles, from St. Louis, 
Mo., to points in Ill., Ia., Ind., O., and Wis. 

MC-70662, Sub. 88, Cantley & Tanzola, Inc., 
Los Angeles, Calif. Common carrier, over 
irregular routes, transporting petroleum and 
petroleum products, in bulk, in tank vehi- 
cles, from points in Washoe and Churchill 
counties, Nev., to points in Ore. and Ida., 
and return of contaminated shipments. 

MC-73464, Sub. 82, Jack Cole Co., Birming- 
ham, Ala. Common carrier, over a regular 
route, tfansporting general commodities, 
with exceptions, between Mobile and Bir- 
mingham, Ala., serving the intermediate 
points of Millry, Silas, Butler and Linden, 
Ala., and the site of the Marathon Paper 
Corporation plant near Naheola, Ala., as an 
off-route point. 

MC-64932, Sub. 223, Rogers Cartage Co., 
Chicago, Ill. Common carrier, over irregu- 
lar routes, transporting petroleum and pe- 
troleum products, metal cutting, drawing 
and drilling compounds and metal grinding 
compounds, in bulk, in tank vehicles, from 
eo Aurora, Ill., to points in Ind., Mich., 
an , 

MC-80430, Sub. 85, Gateway Transportation 
Co., La Crosse, Wis. Common carrier, trans- 
porting general commodities, with excep- 
tions, serving the site of the General Motors 
Corporation plant located at Hudson, O., 
as an off-route point in connection with 
authorized regular-route operations between 
Cleveland and Akron, O. 

MC-92983, Sub. 185, Eldon Miller, Inc., 
Iowa City, Ia. Common carrier, over irregu- 
lar routes, transporting varnishes and resins, 
in tank vehicles, from St. Louis, Mo., to 
points in Ill., Ind., Ia., O.. and Wis. 

MC-95473, Sub. 5, Harold A. Daub, Reiner- 
ton, Pa. Common carrier, over irregular 
,routes. transporting sand from points in 
Cecil County, Md., to points in Berks and 
Schuylkill counties, Pa. 

MC-98088, Sub. 5, Lindley Trucking Serv- 
ice, Inc., Granite City, Ill. Common carrier, 
over irregular routes, transporting iron and 
steel articles, between points in the 


Inc., 
trans- 


St. Louis, Mo.-East St. Louis, Ill., commer- 
cial zone, and Alton, Ill., and points in 
Neb., N.D., and S.D. 

MC-103378, Sub. 82, Petroleum Carrier Cor- 
poration, Jacksonville, Fla. Common carrier, 
over irregular routes, transporting anhydrous 
ammonia and nitrogen solutions, in bulk, 
in tank vehicles, from Savannah, Ga., to 
points in Fla. and S.C., and a defined por- 
tion of North Carolina. 

MC-104340, Sub. 128, Leaman Transporta- 
tion Co., Inc., Downingtown, Pa. Common 
carrier, over irregular routes, transporting 
petroleum and petroleum products, in bulk, 
in tank vehicles, from ports of entry on or 
adjoining the U.S.-Canadian boundary at or 
near Buffalo, Lewiston, Niagara Falls and 
Alexandria Bay, N.Y., to points in New York, 
and rejected shipments on return, limited 
to shipments originating in Canada and des- 
tined to points in New York. 

MC-106398, Sub. 73, National Trailer Con- 
voy, Inc., Tulsa, Okla. Common carrier, over 
irregular routes, transporting trailers de- 
signed to be drawn by passenger automo- 
biles, in initial movements, in truckaway 
service, from points in South Dakota to all 
points in U.S. 

MC-106943, Sub. 59, Eastern Express, Inc., 
Terre Haute, Ind. Common carrier, trans- 
porting general commodities, with excep- 
tions, serving the site of the General Motors 
Corporation plant located near Darrowville, 
O., as an off-route point in connection with 
authorized regular-route operations from 
and to Cleveland, O. 

MC-107544, Sub. 29, Lemmon Transport Co., 


Inc., Marion, Va.- Common carrier, over 
irregular routes, transporting petroleum 
and petroleum products, in bulk, in tank 


vehicles. from points in York County, Va., 
to points in Del., Md., N.C., W.Va., and 
D.C. Note: Applicant is authorized to con- 
duct operations as a contract carrier under 
MC-113959. 

MC-109467, Sub. 4, Shaw Warehouse Co., 
Birmingham, Ala. Contract carrier, over ir- 
regular routes, transporting meats, meat 
products, and meat by-products, and articles 
distributed by meat packing houses, from 
Birmingham, Ala., to points in named coun- 
ties in Alabama, and refused, damaged or 
returned shipments of the above-described 
commodities and other perishable commodi- 
ties requiring refrigeration on return. 

MC-109475, Sub. 3, Charles D. Bruce, Jr., 
doing business as Bruce Cartage Co., Sagi- 
naw, Mich. Common carrier, over irregular 
routes, transporting general commodities, 
except Class A and B 
Bad Axe, Mich., on the one hand, and points 
in Michigan within 25 miles of Bad Axe, on 
the other, and between Saginaw, Mich., on 
the one hand, and points in Michigan 
within 60 miles of Saginaw, but not in- 
cluding Flint or Lansing, on the other, 
limited to service which is auxiliary to or 
supplemental of rail service of the Chesa- 
peake & Ohio Railway Co. 

MC-110525, Sub. 321 (amended), Chemical 
Tank Lines, Inc., Downingtown, Pa. Com- 
mon carrier, over irregular routes, transport- 
ing acids and chemicals, in bulk, in tank 
vehicles, from points in Allegheny County, 
Pa., to points in Missouri, and maleic an- 


hydride, in bulk, in tank vehicles, from 
St. Louis, Mo., to points in Allegheny 
County, Pa. 


MC-109640, Sub. 16, Rice Truck Lines, Inc., 
Laurel, Mont. Common carrier, over irregu- 
lar routes, transporting petroleum and pe- 
troleum products, in bulk, in tank vehicles, 
from points in Stillwater County, Mont., to 
Cody, Wyo., and points within five miles 
thereof. and contaminated shpiments of such 
commodities on return. 

MC-110555, Sub. 2, John Lebak, Jr., doing 
business as Lebak Trucking, Bordentown, N.J. 
Contract carrier, over irregular routes, trans- 
porting (1) commercial refrigerator display 
cases, which because of their size require 
special equipment, walk-in refrigerator cases, 
parts of display and walk-in cases and com- 
pressors, when transported with display and 
walk-in cases, including special equipment 
for handling, from Trenton, N.J., to points in 
Ala., Ark., Conn., Del., Ga., Fla., Ill., Ind., Ia., 
Kan., Ky., La., Me. Md. Mass. Mich., Minn., 
Miss., Mo., N.H. N.J. N.Y., N.C., O., Pa., 
R.I., 8.C., Tenn., Vt., Va., W.Va., Wis., and 
D.C.; (2) metal racks and shelves from 
Battle Creek, Mich., to Trenton, NJ., (3) 
frit from Baltimore, Md., and Chicago, IIl., to 
Trenton; (4) compressors from Sidney, O., to 
Trenton; (5) paper bags from Shelbyville, 
Ind., to Trenton; (6) mirrors, plate glass and 
thermo pane units from Ford City, Ia., 
New York, N.Y. Philadelphia, Pa., and 
Toledo, O., to Trenton; (7) sealing compound 
from Bradford, Pa., to Trenton (8) putty 
and putty compounds from St. Louis, Mo., to 
Trenton, and (9) paint and enamels from 
Philadelphia, Pa., to Trenton, with return of 
facilities used in transporting these com- 
modities. 

MC-110698, Sub. 82, Miller Motor Line of 
North Carolina, Inc. (J. Archie Cannon, trus- 


explosives, between * 
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tee), Greensboro, N.C. Common carrier, oy 
irregular routes, transporting liquids chem. 
cals, in bulk, in tank vehicles, from Fran. 
lin, Pa., to points in N.J., N.Y., Del, Mq 
Pa., and D.C. 4 

MC-110698, Sub. 83, Miller Motor Lin 
of North Carolina, Inc. (J. Archie Cannon 
trustee), Greensboro, N.C. Common f 
over irregular routes, transporting liquid 
chemicals, in bulk, in tank vehicles, from 
Anniston and Evans City, Ala., to Rome, G, 

MC-111159, Sub. 35, Miller Petroleum Trang. 
porters, Ltd., Jackson, Miss. Common 
over irregular routes, transporting tallow, jp 
bulk, in tank vehicles, from Montgomery 
Ala., and Jackson, Meridian and Tupelo, 
Miss., to New Orleans, La. 

MC-112677, Sub. 4, Tennessee Motor Service 
Inc., St. Louis, Mo. Contract carrier, oye 
irregular routes, transporting materials, 
plies, equipment, and machinery used } 
the manufacture of shoes and boots 
finished shoes and boots, between Trento 
Tenn., and Bernie, Mo. ; 

MC-113579, Sub 3, Stahly Cartage Co., Ry. 
wardsville, Ill. Contract carrier, over irregular 
routes, transporting road oil and asphalt, jp 
bulk, in tank vehicles, from Wood Rive 
Ill., and points within five miles thereo! 
to points in Missouri. 

MC-116077, Sub. 12, Roberston Tank Ling 
Inc., Houston, Tex. Common carrier, oye 
irregular routes, transporting liquid sugar 
in bulk, in tank vehicles, between points jr 
Texas, on the one hand, and points 
Louisiana, on the other, and from points jy 
Fort Bend County, Tex., to points in Ark 
Okla., and Kan. Note: Applicant states tha 
the proposed operation is to be conducte; 
on a call and demand service. 

MC-116077, Sub. 14, Robertson Tank Lines 
Inc., Houston, Tex. Common carrier, ove 
irregular routes (rendering a call and de. 
mand service), transporting fish oils, fish 
solubles, fish sediments, and liquid fis, 
products, in bulk, in tank vehicles, between 
points in Jefferson County, Tex., and points 
in N.M., La., and Ark. (except Shrevepor, 
and Avondale, La., and Springdale, Ark), 
and from points in Louisiana to points i 
Tex., N.M., and Ark. (except from Ney 
Orleans, La., to points in Arkansas). 

MC-116180, Paul R. McLaughlin, doing 
business as McLaughlin Trucking Co., Flor 
ence, S.C. Common carrier, over irreguler 
routes. transporting lumber, poles, posts and 
cross ties, rough, treated and dressed, from 
Darlington and Florence counties, S.C., to 
points in Del., D.C., Fla., Ga., Ky.. Md 
N.J., N.Y., N.C., O., Pa., Tenn., Va., and W.Va 

MC-116254, Sub. 2, Chem-Haulers, Inc 
Sheffield, Ala. Common carrier, over irregular 
routes, transporting acids and chem'cals 
and nitrogen fertilizer solutions, in bult 
in tank vehicles, from Luling and Boutte 
La., to points in Louisiana east of the Mis 
Sissippi River, and to points in Ala., Fla 
Ga., and Miss. 

MC-116299, Bridgeport United Delivery Co. 
Bridgeport, Conn. Common carrier, over it 
regular routes, transporting general com- 
modities, with exceptions (restricted t 
packages or articles weighing 50 pounds o 
less), from Bridgeport, Fairfield, Stratford, 
Trumbull, and Milford, Conn., to points in 
Connecticut, and returned shipments of such 
commodities in the reverse direction. 


MC-116300, John L. Nance and Kenneth 
Collums, doing business as Nance and Codl- 
lums, Brookhaven, Miss. Common carrier, 
over irregular routes, transporting salt from 
— in Louisiana to points in Miss., and 
Ala. 


MC-116319, Midland-Pacific Transport, Inc 
Spokane, Wash. Common carrier, over I 
regular routes, transporting build'ne m‘- 
terials, between points in named counties 2 
Oregon, on the one hand, and points i 
Wash. and Ida., on the other. 


MC-116319, Sub. 1, Midland-Pacific Trams- 
port. ‘Inc., Sookane, Wash. Common carrier 
over irregular routes, transporting building 
materials, crushed rock, sand, gravel, aggre 
gate and mine ores, between points in Ida 
and Wash. 


MC-116325, Byron L. Lang, Jackson, Mo 
Common carrier, over regular routes, trans 
porting wooden pallets between Lutesville, 
Mo., and Jackson, Mo., from Lutesville # 
Chicago, Ill.. and from Jackson, Mo. 
Chicago, serving no intermediate points. 


MC-116272, William F. Ranson, doing busl- 
ness as Remo Cartage Co., Chicago, 
Contract carrier, over irregular routes, trans 
porting baking pans, used, from points iD 
Ill., Ind. Ia.. Mo.. Mich., and Wis, 
Chicago. Ill.. and return of such pans afte! 
reconditioning at Chicago. 

MC-116290, Wayne Gafford, doing busines 
as Gafford Trucking Co., Hart, Mich. Com- 
mon carrier, over irregular routes, transport 
ing canned fruits and canned vegetables; 
empty containers or other such incidents 
facilities used in transporting said com: 
modities, and agricultural commodities, Dé 
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tween points in named counties in Michigan 
and points in La., Okla., and Tex. 

MC-3083, Sub. 23, Armored Motor Service, 
Co., Inc., Memphis, Tenn. Contract carrier, 
over irregular routes, transporting commodi- 
ties as require special protection by guards 
in armored vehicles while in transit, between 
Memphis, Tenn., on the one hand, and points 
in Mississippi, on the other. (Handling with- 
out oral hearing requested). 

MC-19227, Sub. 58, Leonard Bros. Transfer 
& Storage Co., Inc., Miami, Fla. Common 
carrier, over irregular routes, transporting 
trailers, equipped with scientific instruments 
or scientific equipment, and the contents 
thereof, in secondary movements, in truck- 
away service, and passengers, who are at the 
time representatives of manufacturers or 
owners of the trailers, between points in 
Florida. on the one hand, and points in 
Ariz., Calif., Colo., Ida., Mont., Nev., N.M., 
Ore., Utah, Wash., and Wyo., on the other. 
(Handling without oral hearing requested). 

MC-70662, Sub. 86, Cantlay & Tanzola, 
Inc., Los Angeles, Calif. Common carrier, 
over irregular routes, transporting petroleum 
and petroleum products, in bulk, in tank 
vehicles, from Las Vegas and Nellis Air 
Force Base, Nev., and points within 10 
miles thereof, to Indian Springs and Indian 
Springs Air Force Base, Nev., and points 
within 10 miles thereof, and rejected and 
contaminated shipments in the reverse di- 


rection. (Handling without oral hearing 
requested). 
MC-105632, Sub. 19, Central of Georgia 


Motor Transport Co., Savannah. Ga. Com- 
mon carrier, over a regular route, trans- 
porting general commodities, including 
Class A and B explosives, moving as less- 
carload freight, between Eufaula, Ala., and 
Montgomery, Ala., serving the intermediate 
and off-route points of Lugo, Batesville, 
Comer, Midway, Three Notch, Union Springs, 
Fitzpatrick. Pike Road and Steiner. Note: 
Authority sought is to be limited to service 
which is auxiliary to or supplemental of 
rail service of the Central of Georgia Rail- 


way Co. (Handling without oral hearing 
requested). 
MC-109637, Sub. 39, Gasoline Transport 


Co., Louisville, Ky. Common carrier, over 
irregular routes, transporting petroleum and 
petroleum products, in bulk, in tank vehi- 
cles, from Indianapolis, Ind., to Owensboro, 
Ky. Note: Applicant holds authority in MC- 
109637, Sub. 30, for transportation of pe- 
troleum and petroleum products on return 
trips. (Handling without oral hearing re- 
quested). 

MC-110525, Sub. 317, Chemical Tank Lines. 
Inc., Downingtown, Pa. Common carrier, 
over irregular routes, transporting nitric 
acid, in bulk, in tank vehicles, from Gibbs- 
town, N.J., to Camp Croft, Spartanburg, S.C. 
(Handling without oral hearing requested). 

MC-111962, Sub. 5, American Transfer & 
Storage Co.. Tulsa, Okla. Common carrier, 
over irregular routes, transporting house- 
hold goods between points in Ark., Colo., 
and Tex., and between points in Ark., Colo, 
and Tex., on the one hand, and points in 
Okla. and Kan., on the other. Note: Appli- 
cant states that purpose of application is 
to “remove the restriction that household 
goods must move in connection with oil 
industry commodities so that the household 
goods authority may be transferred to Ameri- 
can Van Lines, Inc.” (Handling without 
oral hearing requested). 


PETITIONS FOR REHEARING, ETC. 





MC-111472, Sub. 33, Diamond Transporta- 
tion System, Inc., Extension—Rockford, Ill. 
Wagner Freight Lines, Inc. asks reconsidera- 
tion or alternatively, further hearing. 

* + * 


MC-15167, Sub. 16, Paul F. Cullum, Ex- 
tension—O. Applicant asks reconsideration 
by full Commision. 

+ * . 

MC-47874, A. W. Hawkins, Inc. Applicant 

asks clarification of its certificate as to 


service between Washington, D.C. and points 
horth thereof. 
+ 7 + 


MC-61396, Sub. 59, Herman Bros., Inc.. Ex- 
tension—Columbus. Transit, Inc. asks re- 
consideration and reopening of proceeding 
and oral hearing. 

* ” * 

MC-65451, Sub. 13, Alabam Freight Lines, 
Extension—Glen Canyon Dam Site. Consoli- 
dated Freightways, Inc. asks oral hearing. 

7 * * 


MC-89726, Sub. 4, Frank W. Edmands, 
ne. General Road Trucking Corp. asks 
oral hearing and allowance of protest and/or 
leave to intervene. 

” ~ * 


MC-95540, Sub. 231, Watkins Motor Lines, 
ne., Extension—Frozen Foods from Fila. 


Winter Garden Citrus Products Cooperative 
asks reconsideration. 
: * * 

MC-107515, Sub. 129, Refrigerated Trans- 
port Co., Inc., Extension—Frostproof; MC- 
95540, Sub. 173, Watkins Motor Lines, Inc., 
Interpretation of Certificate. (Supplemental 
Petition) Alterman Transport Lines, Inc. 
asks reconsideration and further hearing in 
both proceedings. 2 

a” 

MC-111302, Sub. 17, Highway Transport, 
Inc., Extension—16 States. Applicant. and 
Charles E. Cranmer ask modification of re- 
port and issuance of certificate of public 
convenience and necessity. 

co % co 


MC-115347, Sub. 1, Mississippi Express. 
Dean Truck Lines, Inc., et al. ask leave to 
take depositions of 10 persons. 

* ~ as 


MC-C-1806. Traffic Bureau of Sioux Falls 
v. Butterworth Motor Freight Lines, et al. 
Complainant asks reopening and recon- 
sideration on record. 

Os * * 

I. & S. M-8758, Frozen Foods—Calif. to 
Tex. Frozen Food Express, et al. ask per- 
mission to enter into record statement of 
fact attached thereto, grant protestant pre- 
scribed opportunity to make response, or, 
in alternative, to permit respondents to 
amend their proposed schedules to provide 
that rates do not include services of load- 
ing and unloading these shipments. 

* * 


I. & S. M-8855, Cigarettes and Tobacco— 
Louisville, Ky. to St. Louis, Mo.; MC-C-2051, 
Cigarettes and Tobacco—Craig Trucking, 
Inc. Central Territory railroads and South- 
ern Ry. System move vacation of order of 
Sept. 4, directing modified procedure, con- 
sOlidation of proceedings and assignment of 
oral hearing in consolidated proceedings. 

. = * 


I. & S. M-8995, Paper from Charleston, 
S.C. to Richmond, Va. Atlantic Coast Line 
R.R. Co., et al. ask annulment of order of 
Oct. 15, directing modified procedure, and 
oral hearing in lieu thereof. 

* * « 


Finance 19118, Delaware, Lackawanna & 
Western R.R. Co. Abandonment. Ward & 
Van Scoy, Inc., et al. ask reconsideration, 
further hearing, and suspension of order of 
Oct. 25, insofar as applicable to section of 
branch line between Owego, N.Y., and 
Candor, N.Y. 

< ~ * 

I. & S. 6691, Carbon Electrodes—Morgan- 
ton, N.C., to Chicago, Ill. Southern Rail- 
way System Lines, for themselves and on 
behalf of other carriers parties to SFTB 
Tariff 818-B, Agent C. A. Spaninger’s ICC 
1351, ask reconsideration and vacation of 
suspension order. % 

” & 


No. 31479, North Carolina Intrastate 
Freight Rates and Charges. Atlantic & 
East Carolina Ry. Co., et al. ask modifica- 
tion of order of Oct. 18. 1954, so as to per- 
mit petitioners to readjust their intrastate 
rates on unmanufactured tobacco from 
Kinston, N.C., to Durham, Greensboro and 
Winston-Salem, N.C., to proposed levels and 
minimum weights. 

co & 

I. & S. M-8908, Elimination of Handling 
Time—Assembling Rates. Federal Truck 
Lines, Inc. ask reopening for further han- 
dling either under oral hearing or modified 
procedure. 

* * a 

I, & S. M-9185, Boxes, Pulpwood, Etc.— 
Craig Trucking, Inc. Respondent asks vaca- 
tion of suspension order. 


MC-C-2058, Miller and Miller Motor Freight 
Lines, Inc., et al. v. Strickland Transporta- 
tion Co., Inc. Defendant moves that com- 
plaint be stricken. se ae 

No. 31912, Marine Engineering & Supply 
Co. v.. Reading, Co., et al. Complainant 
asks reconsideration by entire Commission. 

* 


MC-15167, Sub. 16, Paul F. Cullum, Ex- 
tension—O. Chemical Tank Lines, Inc. asks 
reconsideration by entire Commission of sec- 
ond report and order of Division 1 of Oct. 
30. * * . 

MC-115642, Mississippi Docks, Inc.—Con- 
tract Carrier Application. Class I rail 
carriers ask reconsideration by entire Com- 
mission. a a 


I. & S. M-8697, Pipe Fittings—Anniston, 
Ala.. to Chicago, Ill. Central and Southern 
Motor Freight Tariff Association, Inc. asks 
permission to withdraw as protestant. 


I. & S. M-9120, Cellulose Film—Olin, Ind. 
to Chicago, Ill. Olin Mathieson Chemical 
Corp. asks vacation of suspension order. 


MC-F-6106, Haeckl’s Express, Inc.—Pur- 


65 


| icc NEWS 


chase—Harold L. Jackson and W. Luther 
Paris. O. K. Trucking Co. asks reconsidera- 
tion. 





C omyalaints 





No, 32044, Atlantic Coast Line Railroad 
Co. v. Seaboard Air Line Railroad 
Co. 

Alleges rates published by defendant 
on phosphate rock, ground or not ground, 
from points on its stations in Florida 
to Rockton and South Freeport, IIl., 
omitting joint routes with complainant 
via Jacksonville, Fla., in violation of 
Sections 16, 1, 3 and 15. Asks cease 
and desist order and joint routes. (A. 
B. Russ, Jr., Wilmington, N.C.) 

x * * 

No. 32074, Southwest Fabricating & Weld- 
ing Co., Houston, Tex. v. Alton & 
Southern et al. 

Alleges rates on pipe, from South 
Lorain and Youngstown, O., to Ellenton 
and Dunbarton, S.C., and Philadelphia 
and Girard Point, Pa., August 18. 1952, 
to April 23, 1954, in violation of section 
6. Asks rates and reparation. Modified 
procedure ordered. (Joe G. Fender, 
Southwest Fabricating & Welding Co., 
Houston, Tex.) 

* * € 

No. 32075, Long Island Lighting Co. v. 
Baltimore & Ohio et al. 

Alleges rates on coal, from points in 
Pennsylvania and West Virginia to Glen- 
wood Landing and Port Jefferson, N.Y., 
in violation of interstate commerce act. 
Asks cease and desist order, rates, and 
reparation. Modified procedure ordered. 
(James O’Malley, Jr., 15 Broad Street, 
New York 5, N.Y.) 


* * * 


No. 32077, The Colorado Milling & Ele- 
vator Co., Denver, Colo. v. Santa Fe 
et al. 

Alleges rates on carload shipments 
of bulk wheat, from Denver to El Paso, 
Tex., for export to Mexico, September 27, 
1948, to April 2, 1953, in violation of sec- 
tions 1 and 3. Asks cease and desist or- 
der, rates and reparation. Modified pro- 
cedure ordered. (L. B. Fitzgerald, Colo- 
rado Milling & Elevator Co., 620 Equita- 
ble Building, Denver 2, Colo.) 


No. 32080, Skylights—Boston, Mass., to 
Jacksonville and Miami, Fla. 
Investigation instituted by the Com- 
mission, division 2, acting as an appel- 
late division, on the Commission’s own 
motion, into the lawfulness of rules, 
regulations and practices affecting rates 
and charges applicable on skylights (sky- 
light frames), metal, glazed, as set forth 
in named tariffs of Republic Carloading 
and Distributing Co., Inc., and Universal 
Carloading & Distributing Co., Inc., from 
Boston to Jacksonville and Miami. 


*« x * 


MC-C-2058, Miller and Miller Motor 
Freight Lines, Inc., et al. v. Strick- 
land Transportation Co. 

Allege defendant is failing to provide 
a reasonably continuous and adequate 
service in accordance with its certificate 
authorizing the transportation of gen- 
eral commodities, with exceptions, be- 
tween Fort Worth and Amarillo, Tex., 
including intermediate points. Ask 


ee 
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cancellation of authority. (Carl L. Phin- 
ney, 617 First National Bank Building, 
Dallas, Tex.) 

* * * 


MC-C-2062, Querner Truck Lines, Inc., 
et al., San Antonio, Tex., v. Alamo 


Motor Lines, et al. 

Allege defendants are transporting 
wool, mohair or scoured wool, between 
points in Texas, on the one hand, and 
Massachusetts, Pennsylvania, New Jer- 
sey, North Carolina, and other points, 
on the other hand, at rates less than 
those on file with the Commission. Ask 
cease and desist order. (Maynard F. 
Robinson, 1015 Frost National Bank 
Building, San Antonio 5, Tex.) 





Proposed Reports 





Truck Interchange Agreements on Traffic 
In Tennessee Disapproved by Examiner 


Proposes That Commission Find Operations of Four Carriers Prior 
To July, 1955, Unlawful, but Modified Arrangements Not Unlawful. 
Would Issue ‘Cease’ Order Regarding Leased Equipment Operations. 


Operations prior to and including 
July, 1955, under truck interchange 
agreements and arrangements en- 
tered into by four motor carriers on 
interstate traffic between Old Hick- 
ory and Nashville, Tenn., would be 
found to constitute unlawful trans- 
portation in violation of section 
206(a) of the interstate commerce 
act and the Commission’s leasing 
rules if the recommendations of a 
Commission examiner are adopted. 


Modified interline agreements and ar- 
rangements made by certain of the 
respondent carriers, however, should be 
found not to be unlawful, according to 
views expressed by Examiner Wm. J. 
Kane in his proposed report in MC-C- 
1873, Bowling Green Express, Inc., South- 
eastern Truck Lines, Inc., Tennessee- 
Carolina Transportation, Inc., Associ- 
ated Transport, Inc., Investigation of In- 
terchange Practices and Revocation of 
Certificates. 


Cease Order Proposed 


Examiner Kane further recommended 
that the Commission find that practices 
under a changed interline agreement on 
traffic between the two named points, 
between Tennessee-Carolina Transporta- 
tion, Inc., of Nashville, and Associated 
Transport, Inc., of New York, N.Y., in 
which regularly employed drivers of 
Tennessee-Carolina, as lessor, were used 
by Bowling Green Express, Inc., of Bowl- 
ing Green, Ky., as lessee, to operate 
leased equipment from Old Hickory to 
Nashville, violated section 206(a) of the 
act and the intent and purposes of the 
leasing rules. The examiner recom- 
mended issuance of a cease and desist 
order requiring the carriers to discon- 
tinue these practices. 

Section 206(a) of the act relates to 
issuance of certificates of public con- 
venience and necessity to motor carriers. 

The examiner said that by an order 
entered on October 10, 1955, the Com- 
mission, division 1, instituted an inves- 
tigation of interchange agreements and 
arrangements entered into by Bowling 
Green with Southeastern Truck Lines, 
Inc., of Nashville, and with Tennessee- 
Carolina and Associated Transport for 





transportation of freight from Old Hick- 
ory to various interstate points. 


“Terminal offices are maintained by all 
respondents at Nashville,” the examiner 
said. “Bowling Green is the only one of 
these respondents authorized to engage 
in the transportation of general commod- 
ities, with certain exceptions, between 
Nashville and Old Hickory, Tenn., which 
is the vital area with which this investi- 
gation proceeding is concerned. South- 
eastern, Tennessee-Carolina, and As- 
sociated, hold no operating authority 
to transport property by motor vehicle 
in interstate or foreign commerce to or 
from Old Hickory, but do hold authority 
from this Commission to engage in the 
transportation of general commodities 
to and from Nashville and other points 
set out in their respective certificates, 
but which are not pertinent to the issues 
here. 


“Old Hickory, Tenn., located approxi- 
mately eight air miles northeast of Nash- 
ville, is the site of the E. I. DuPont de 
Nemours & Co.’s plant, from which a 
large volume of cellophane and rayon 
shipments originate. This plant is served 
directly by five line-haul general com- 
modity carriers not parties to this pro- 
ceeding, who hold authority from this 
Commission to serve an extensive ter- 
ritory. These carriers can provide either 
direct through service to destination or 
a joint-line motor carrier service on 
shipments from the DuPont plant. 


“According to the record, respondents 
Southeastern, Tennessee-Carolina, and 
Associated, in order to afford motor car- 
rier service at the DuPont plant at Old 
Hickory, entered into interline arrange- 
ments with Bowling Green for the 
transportation by the latter of shipments 
of property, moving in interstate com- 
merce, between the DuPont plant at 
Old Hickory and Nashville which were 
to be transported by the said three re- 
spondent carriers to or from points 
beyond Nashville. It is these operations 
and interline practices between Bowling 
Green, on the one hand, and the other 
three respondents, on the other, which 
are the subject of this investigation.” 


Operation Described 


Examiner Kane described the modus 
operandi employed by the respondent 
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Decen 
carriers in these interchange agreement : 
and arrangements covering transports. &?4!2 
tion of property between the D missi¢ 
plant and Nasville, through July, 19558 9"4 ? 
He said that when Bowling Green wa “7° 
notified by the shipper, DuPont, thg Se 
a shipment was to be picked up at Oi with 
Hickory for a destination point servyeg™ [°° 
directly or through interline by eithe( % 
Southeastern, Tennessee-Carolina, of °”™ 
Associated, the Nashville manager gf “UU? 
Bowling Green would notify the Nash. 4 
ville office of the appropriate carrie pd os 
which would dispatch an empty vehicle thori 
to the Nashville terminal of Bowling a 
Green. , 

On arrival of the vehicle at Bowling = 
Green’s terminal, the examiner cop. the 
tinued, a motor vehicle interch Gree! 
agreement was then entered into between by tl 
Bowling Green and the respective motor Be 
carrier for use of the equipment by eo 
Bowling Green from Nashville to the on 
DuPont plant at Old Hickory, and o in fa 
return. This agreement, he said, was the 
signed by a representative of Bowling of tl 
Green and the driver for the other motor § yjati 
carrier involved. the | 

Bowling Green’s Shipments the | 


He said that Bowling Green, under 
the interline arrangement, transported 
between July 25 and 29, 1955, inclusive, a 







total of 48 shipments, representing ap- 

proximately 1,051 boxes, packages, and seri 
rolls, of general commodities, from the } *S¥ 
DuPont plant at Old Hickory to Nash- autt 
ville in tractor-trailer equipment leased perf 
to it by Assoicated and Tennessee-Caro- sr 
lina under motor vehicle interchange rs 
agreemnts entered into by each of them = 
with Bowling Green. Stat 

“Of this total,” the examiner con- 7 
tinued, “thirty-six shipments were 
transported in equipment leased from driv 
Tennessee-Carolina, and 12 shipments in | 5 
equipment leased from Associated. Bowl PD 
ing Green, as the originating carrie, Y ‘ 
received 10 cents per hundred pounds § ‘We 
from the transportation charges col-§ °Ut 
lected for its services. Whether or not § Vl 
a rental charge was paid by Bowling § ®Nd 
Green as lessee to these lessors for use leas 
of the leased equipment in hauling thee § “he 
particular shipments during July 1955, § 
is not indicated in the record. equ 

“Although no vehicle of respondent § SU 
Southeastern was dispatched to Oli § '¢¢ 
Hickory by Bowling Green under inter- § 
change agreements during the period tire 
just referred to, similar documents were J ‘P@ 
prepared, according to the main stipula- the 
tion, in connection with shipments | ° ' 
handled under these interline arrange- J [" 
ments ‘at other times prior to July 1955, this 
to which Southeastern Truck Lines, Inc, 
was a party.’ In such instances, Bowling ten: 
Green likewise received 10 cents pe § 112 
hundred pounds, subject to a minimum | 195 
of 35 cents per shipment.” = 

Drivers of Leased Equipment car 

Examiner Kane said that in further- J} unc 
ance of the vehicle interchange agret- § pea 
ment executed by Associated and Tel- | ord 
nessee-Carolina with Bowling GreeM, J lea, 
covering the lease of tractors and trail- ] can 
ers to the latter, the equipment thus | ers 
leased to Bowling Green was driven by | the 
regular employes of these two respond | apy 
ents to and from the DuPont plant @ | anc 
Old Hickory. 

“Placing the names of the driver-em- 7 
ployes of these respondents on the pay- in 
roll of Bowling Green ostensibly as em- 
ployes of the latter for the purpose of tac 
carrying out these transactions,” the} | 
examiner said, “cannot be used as 4 pol 





screen for unlawful extensions of oP: 
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erating rights or violations of the Com- 
mission’s regulations governing lease 
and interchange of vehicles by motor 
carriers. 

“Section 207.5(c) of the leasing rules, 
with certain exceptions not applicable 
here, requires each carrier in the case 
of interchanged equipment to assign its 
‘own’ driver to operate interchanged 
equipment from and to the point or 
points of interchange and over the route 
or routes, or within the territory, au- 
thorized in the participating. carriers’ 
respective certificates. 

“The record in this proceeding dis- 
closes that in these operations, not- 
withstanding showing of the names of 
the drivers as employes of Bowling 
Green, their wages were actually paid 
by the respondent owners of the leased 
equipment, a clear infraction of the 
leasing rules. 

“Trip-leasing of equipment, which is, 
in fact, what we have here, operated for 
the lessee by the owner, or employes 
of the owner, is inimical to sound reg- 
ulation and proper administration of 
the provisions of part II of the act and 
the Commission’s safety regulations. See 
Ex Parte No. 43, Lease and Interchange 
of Vehicles By Motor Carriers, 51 M.C.C. 
461; 52 M.C.C. 675, and 64 M.C.C. 361. 

“The Commission’s purpose in pre- 
scribing the leasing regulations was to 
assure that the carrier holding operating 
authority, and not some one else, should 
perform the service covered by such 
grant of authority. The Commission’s 
authority to prescribe these rules was 
upheld by the Supreme Court in Amer- 
ican Trucking Assn., Inc., v. United 
States, 344 U.S. 298. 

“By employing their own vehicles and 
drivers in transporting the 48 shipments 
herein through July 1955, from the Du- 
Pont plant, these respondents were there- 
by engaging in interstate operations be- 
tween Old Hickory and Nashville with- 
out authority from the Commission in 
violation of section 206(a) of the Act 
and contrary to section 207.5(c) of the 
leasing rules. In such circumstances, 
they exercised exclusive possession, di- 
rection, and control, of the interchanged 
equipment which should have been as- 
sumed by Bowling Green as the author- 
ized carrier. Inspection of the leased 
equipment was limited solely to the lights, 
tires, and brakes. Such superficial in- 
spection was neither in accordance with 
the manner provided in section 207.5(e) 
of the leasing rules, nor reported on the 
form prescribed by the Commission for 
this purpose.” 

“In the recent case of Leo G. Best Ex- 
tension—Barber, N.J., docket No. MC- 
112205, (Sub-No.3), decided October 2, 
1956, (mimeographed), division 1 of the 
Commission, in finding that the appli- 
cant had permitted an unauthorized 
carrier to exercise his operating right 
under trip-lease arrangements which ap- 
peared questionable, concluded that—‘In 
order to make the arrangement valid, the 
leased equipment must be under appli- 
cant’s control and management, the driv- 
ers must be applicant’s employes. and 
the equipment must be operated under 
applicant’s responsibility to the shippers 
and the public as well.’” 


Examiner’s Finding No. 1 


_ The examiner set forth his first find- 
ing as follows: 

‘Finding No. 1: On the basis of the 
facts established by the stipulations, the 
examiner finds that shipments trans- 
ported by respondents under the inter- 
line arrangements set out above prior 


to and including July 1955, including 
evidence of the 48 shipments referred to 
herein, were without certificate or other 
authorization of the Commission in vi- 
olation of section 206(a) of the act and 
section 207.5(c) and (e) of the regulations 
governing the lease and interchange of 
vehicles by motor carriers. As later 
shown herein, however, the present in- 
terline arrangements of Southeastern and 
Associated with Bowling Green have been 
found to be in accordance with standard 
and approved practices, but the prac- 
tices of Tennessee-Carolina and Bowling 
Green, based on their modified interline 
arrangement, have been found to be in 
violation of section 206(a) of the act and 
the leasing regulations.” 


Changes in Arrangements 


The changes made by the respondent 
carriers in their interline arrangements 
and operations subsequent to July, 1955, 
the examiner said, were with the view of 
conducting interchange operations in 
strict accordance with part II of the act 
and the Commission’s leasing and inter- 
change regulations. 

He said the record indicated that 
Southeastern and Bowling Green had had 
a continuing standard interline agree- 
ment for the interchange of traffic at 
their respective terminals at Nashville 
since April 25, 1953. 

The Commission’s Bureau of Inquiry 
and Compliance conceded, he said, that 
the revised procedures of Southeastern 
and Associated covering their present 
interline operations with Bowling Green 
at Nashville involved standard and ap- 
proved practices. 


Finding No. 2 


The examiner’s second finding follows: 

“Finding No. 2: On the basis of these 
facts, the examiner is persuaded, and 
accordingly concludes, that the practices 
of these two respondents respecting the 
handling of traffic between Old Hickory 
and Nashville, as contemplated under 
their revised interline arrangements with 
Bowling Green, are not improper or in 
violation of the act or the leasing rules.” 

The bureau contended, he said, that 
operations under the modified interline 
agreement of Tennessee-Carolina and 
Bowling Green, entered into on January 
26, 1956, and presently in effect, involved 
unlawful practices. 

Under the revised agreement, he said, 
Bowling Green received 14 cents a 100 
pounds, subject to a minimum charge of 
35 cents a shipment, for that portion of 
the transportation services performed by 
it to and from the DuPont plant. 


In describing this arrangement, the 
examiner said, among other things, that 
when Bowling Green was notified by the 
shipper, DuPont, on a shipment to be 
picked up at its plant by Bowling Green 
destined to a point served directly or 
through interline by Tennessee-Carolina, 
the Nashville manager of Bowling Green 
notified the Nashville office of Tennessee- 
Carolina, whereupon it leased to Bowling 
Green a tractor-trailer unit or units for 
use by it in transporting the shipment 
from the DuPont plant to the Nashville 
terminal of Tennessee-Carolina. 


At the same time, he continued, drivers 
on the payroll of Tennessee-Carolina 
were assigned to the lessee to drive the 
leased equipment to the DuPont plant, 
pick up the shipment under the super- 
vision of a Bowling Green employe sta- 
tioned at that plant, and return to the 
Nashville terminal of the lessor, at which 
point the equipment was to be turned 
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over to the lessor and a release thereof 
given to Bowling Green. At that time 
also, he said, the driver punched his 
“time out” on Bowling Green’s time clock 
card. 

Finding No. 3 


Examiner Kane set forth his third 
finding and further recommendations as 
follows: 

“Finding No. 3: With respect to the 
modified interline arrangement existing 
between Tennessee-Carolina and Bowl- 
ing Green on traffic moving in inter- 
state commerce between Old Hickory 
and Nashville, the examiner concludes, 
on the basis of the undisputed facts 
hereinabove recited, that the practice 
thereunder whereby regularly employed 
drivers of Tennessee-Carolina, as lessor, 
are used by Bowling Green, as lessee, to 
operate the leased equipment from Old 
Hickory to Nashville is unlawful in that 
the employment of the lessor’s drivers 
ostensibly as employees of the lessee in 
these circumstances does violence to the 
intent of and the objective contemplated 
by section 207.5(c) of the leasing rules. 
The examiner further concludes that 
the substantive effect of such practices 
constitutes an unauthorized extension 
of Tennessee-Carolina’s operating rights 
beyond a territory it is entitled to serve 
without authority of the Commission in 
violation of section 206(a) of the act. 

“Upon the basis of the facts developed 
in this record, it is recommended that 
the Commission make the findings stated 
in findings numbered 1, 2, and 3 herein. 


“It is further recommended that the 
Commission enter a cease and desist 
order requiring the carriers to discon- 
tinue the practices found unlawful in 
finding No. 3.” 


Examiner Rejects Bus Line’s 
Views on Its Charter Rights 


Having had under consideration a 
petition of Orson Lewis, doing business 
as Lewis Bros. Stages, of Salt Lake City, 
Utah, for a hearing and for vacation of 
an order entered March 9, 1955, by the 
Commission, division 5, determining that 
Lewis Bros. Stages could not transport 
charter parties from Provo or Ogden, 
Utah, for the reason that those cities 
were not in an area served by Lewis’ 
regular routes, Examiner David Waters, 
of the Commission, has recommended 
entry of an order affirming the Com- 
mission’s prior order in this case. 


The examiner’s report was issued in 
MC-77066, Orson Lewis—Interpretation 
of Charter Authority. He noted that 
Lewis held authority for regular-route 
bus operations between Salt Lake City 
and Ely, Nev., between Ely and Glen- 
dale, Nev., and between Glendale and 
Las Vegas, Nev. In discussion of the 
“area” consideration, he said that Ogden 
was 35 miles north of Salt Lake City by 
highway and Provo was 43 miles south of 
Salt Lake City by highway. 

“In the field of charter bus service,” 
he said, “Salt Lake City is served by 10 
bus lines. This type of service, including 
equipment, is made available at Ogden 
and Provo by three bus lines at each 
point. Considering the quantum of 
service in the light of the relative size 
of the three cities, the conclusion is 
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warranted that Ogden and Provo have 
adequate charter service available from 
competing bus lines, and that neither 
of these points is dependent upon Salt 
Lake City for this type of service. 
Therefore, Ogden and Provo do not fall 
within the permissive origin territory 
which may be served by the regular- 
route bus lines serving Salt Lake City. 
In view of this conclusion, Ogden and 
Provo are not within the permissive 
origin territory which may be served by 
petitioner Lewis... .” 


Spector Would Get Control 
Of Mid-States Freight 


Under Examiner’s Findings 


Approval of a $2,600,000 purchase 
transaction in which Spector Freight 
System, Inc., of Chicago, Ill., would 
acquire control of Mid-States Freight 
Lines, Inc., and Mid-States Termi- 
nals, Inc., also of Chicago, has been 
recommended to the Commission by 
Examiner Bruce W. Card. 


The proceeding is in MC-F-6206, Spec- 
tor Freight System, Inc.—Control and 
Merger—Mid-State Freight Lines, Inc., 
embracing Finance No. 19373, Spector 
Freight System, Inc.—Securities. 


By the transaction in MC-F-6206, the 
examiner said, Spector Freight would 
purchase the capital stock of the two 
Mid-States companies and merge con- 
currently those companies’ operating 
rights and property into Spector’s. At 
the same time, Simon Fisher and W. 
Stanhaus, of Chicago, in control of Spec- 
tor, would gain control of the operating 
rights and properties through the con- 
trol and merger, the examiner said. 


Examiner Card said that in Finance 
No. 19373, Spector should be authorized 
to issue (1) not exceeding 80,500 shares 
of its common capital stock, without par 
value, (2) 1,000 serial debentures, se- 
cured by an indenture, in the total prin- 
cipal amount of $1,000,000 in denomina- 
tions of $1,000 each, maturing serially 
over a period of five years, from date 
of issuance, bearing interest not to ex- 
ceed 612 per cent per annum, (3) 500 
subordinated debentures, without inden- 
ture, in the total principal amount of 
$500,000 in denominations of $1,000 each, 
maturing within five years from date of 
issuance, bearing interest not to exceed 
7 per cent per annum, and (4) to as- 
sume obligations in respect to the unpaid 
balance of four secured mortgage notes 
and one secured mortgage bond having 
an aggregate unpaid principal amount 
of not to exceed $386,080, with interest 
not to exceed 6 per cent per annum. 

Rail carriers in eastern and western 
territories opposed the application, Ex- 
aminer Card said, adding that among 
these were the Atchison, Topeka & Santa 
Fe Railway Co. and the Union Pacific 
Railroad Co. 


Rights of Carriers 


Spector was a motor common carrier 
transporting general commodities, with 
certain exceptions, over regular routes 
extending from Milwaukee, Wis., Chi- 
cago, Peoria and Quincy, Ill., and St. 


Louis, Mo., on the west, to Boston, Mass., 
Providence, R.I., New York, N.Y., Phila- 
delphia, Pa., Baltimore, Md., and Wash- 
ington, D.C., on the east, and serving 
certain principal points, the examiner 
said. 

Mid-States Freight Lines, Inc., he 
added, was likewise a motor common 
carrier, principally of general commodi- 
ties, with certain exceptions, over regular 
routes, in Kansas, Missouri, Iowa, IIlli- 
nois, Indiana, Ohio, Pennsylvania, New 
York, New Jersey, Massachusetts, Con- 
necticut and Rhode Island, extending 
from Great Bend, Hutchinson and 
Wichita, Kan., on the west, to Boston, 
New Haven, Providence, New York City 
and Philadelphia, on the east, via cer- 
tain principal points. 

Mid-States Terminals, Inc., and affili- 
ate of Mid-States Freight, was a real 
estate holding company and leases cer- 
tain terminals in the operating company. 
The examiner said Spector, under the 
agreement, would purchase all of Mid- 
State Freight’s outstanding capital 
stock for $2,500,000 based upon its net 
worth of $1,628,572, as of October 31, 
1955, said the examiner, and would buy 
from the stockholders of Mid-States Ter- 
minals its outstanding capital stock for 
$100,000 based on that company’s net 
worth of $50,190, as of the same date. 


Expansion Needs 


“The extensive operations of Mid- 
States have increased over the past sev- 
eral years,” Examiner Card said, “and 
the requirements for facilities have grown 
to such an extent its management and 
stockholders have concluded their limited 
resources and the availability of funds 
from local sources would be inadequate 
for future expansion necessary to provide 
the required efficient public service for 
the transportation of the constantly in- 
creasing volume of traffic.” 


Later the examiner said that “they 
are of the opinion that the unification 
of the operations of Mid-States with 
those of Spector would solve many of 
existing operating difficulties and provide 
financial and other requirements for the 
continuance of the constantly growing 
public service.” 


He said that in his opinion “the evi- 
dence presented warrants the conclusion 
that approval of the transaction would 
provide a more efficient and adequate 
public service and that the proposed 
unification would be consistent with the 
public interest.” 


Motor Finance Proposals 
By a recommended report in MC-F- 


6215, Salt Transport, Inc.—Purchase 
(Portion)—Heck De Tavernier, Inc. 
(John M. Stivason, Receiver), Exami- 
ner Robert H. Murphy, has proposed 
that the Commission approve and au- 
thorize, subject to conditions, purchase 
by Salt Transport, Inc., of Wyandotte, 
Mich., of certain operating rights of 
Heck De Tavernier, Inc., (John M. 
Stivason, receiver), of Detroit, Mich., 
and acquisition by Paul W. Willis, also 
of Wyandotte, of control of the operat- 
ing rights through the purchase. 


Examiner John P. Dee, by a recom- 
mended report in MC-F-6382, Hart Motor 
Express, Inc.,—Purchase (Portion)— 
Buckingham Transportation, Inc., has 
proposed that the Commission approve 
purchase by Hart Motor Express, Inc., of 
Minneapolis, Minn., of certain operating 
rights of Buckingham Transportation, 
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Inc., of Rapid City, S.D., and acquisition 
by George Hart, also of Minneapolis, 9 
control of the operating rights through 
the purchase, subject to conditions, 


Examiner Abrahan J. Essrick, by 4 
recommended report in MC-F-64) 
Wilson Freight Forwarding Co.—Merg 
—Meeks Motor Freight, has proposeg 
that the Commission approve merger of 
the operating rights and property o 
Meeks Motor Freight, of Cincinnati, 0, 
into Wilson Freight Forwarding Co., aly 
of Cincinnati, for ownership, manage. 
ment and operation, and acquisition by 
Leonard S. Shore, David M. Gantz an 
S. David Shor, all of Cincinnati, 9 
control of the operating rights and prop. 
erty through the merger, subject to cop. 
dition. 


Rates on Butter and Eggs 
Via Truck From Dakotas 
Not Upheld by Examiner 


Proposed motor common carrier 
increased and reduced commodity 
rates, minimum 30,000 pounds, on 
butter and eggs from points in North 
Dakota and South Dakota to Siow 
City and Slater, Ia., Omaha, Neb, 
and five points in New York, should 
be found not shown just and reason- 
able, according to a Commission ex- 
aminer. 


By his recommended report issued in 
I. and S. M-8622, Butter and Eggs— 
North & South Dakota to East, the ex- 
aminer also proposed that an order bk 
entered requiring cancellation of the 
suspended schedules, and discontinuing 
the proceedings. 

By schedules filed to become effective 
June 13, the examiner said, James H. 
Powers, an individual, proposed to estab- 
lish increased and reduced truckload 
commodity rates minimum 30,0 
pounds, from nine North Dakota and 
South Dakota points to the aforemen- 
tioned destinations. 


Rates Protested by Rails 


On protest of Western Trunk Line 
railroads, the schedules were suspended 
to January 12, 1957, the examiner said, 
adding that the Eastern Central Motor 
Carriers Association, Inc., appeared in 
support of the protestants. 


Purpose of Proposed Rates 


“The proposed schedules,” the exal- 
iner said, “are designed to replace rates 
based on a 28,000-pound minimum, origi- 
nally filed to become effective September 
6, 1955, which upon protest were Sus 
pended to April 5, 1956, after which they 
became effective. The rates sought 
be replaced are applicable from the same 
origins to the same destinations, and 0 
the same commodities as those here uD- 
der suspension. Beside the change ir 
minimum weights, the only difference be- 
tween the presently effective rates and 
the proposed rates lies in a slight rf 
duction of those applicable from Aber 
deen, S.D., to Buffalo, Honeoye Fi 
Rochester and Syracuse, N.Y., purporting 
to ‘meet motor carrier competition’. 

“The rates now in effect are under 
consideration in I. and S. M-7724, Do! 
yet decided. In the pending proceeding, 
the respondent defended the 28,000- 
pound minimum weight as being limi 
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to that figure by the physical carrying 
capacity of the vehicles owned by, or 
available to him for handling the traffic. 
There is no indication that the same 
vehicles are not to be used in moving 
the traffic under consideration in the 
instant proceeding. The respondent is 
therefore proposing truckload rates on 
minimum weights which exceed the ca- 
pacity of his vehicles by 2,000 pounds. 

“In proposing the rates involved in 
the pending proceeding, respondent pro- 
fessed to be attempting to meet rail 
competition on traffic moving at class 
35 rail rates. Actually the suspended 
rates compare with the Class 35 rates 
pefore the general increases under Ex 
Parte 196 were applied, and they are, 
therefore, lower than the present rail 
rates. ...” 

The examiner said the protestant rail- 
roads insisted that the proposed rates 
were not only lower in many instances 
than the combination motor rates, but 
were also lower than the rail rates. He 
said they submitted an exhibit which 
compared the suspended rates with the 
present motor and rail rates from four 
representative origins to all of the desti- 
nations involved in the case, and showed 
that the proposed rates were lower in 
almost every instance, and that to the 
New York destinations they were sub- 
stantially lower than the motor and rail 
rates presently in effect. These presenta- 


tions, he said, were not controverted by 
the respondent carrier. 


Advantages of Respondent 


“The respondent has other advantages 
over rail carriage in matter of service,” 
he said. “He assesses a refrigeration 
charge of 5 cents, which would amount 
to only $15 on a 30,000-pound shipment. 
The protestant’s evidence shows that for 
the same service the rail charge would 
exceed this cost by approximately $77 on 
a shipment of the same weight. Respon- 
dent’s proposal also provides for loading 
and unloading, while shippers and con- 
signees bear the cost of this service on 
rail shipments. The cost of this service 
is augmented where shippers and re- 
ceivers are not located on rail sidings, by 
additional charges for drayage. 

“The respondent has submitted some 
cost data for the purpose of demonstrat- 
ing that the proposed rates are compen- 
satory. They are of such a general na- 
ture, however, and are so inaccurate as 
to provide no reliable basis for a deter- 
mination of the cost of furnishing the 
proposed service. It is concluded that the 
suspended rates have not been shown to 
be compensatory or competitively nec- 
essary.” 


A notice said that any exceptions to 
the examiner’s report would be due 
within 30 days from December 10. 





Examiner Would Award Pan-Atlantic ‘Old’ 
Waterman Intercoastal Operating Rights 


Examiner Walter T. Cantrell Suggests ‘Convenience and Necessity’ 
Require Extension of Pan-Atlantic’s Operations in Both Freight 
And Passenger Service Between Certain Atlantic and Pacific Ports. 


The Pan-Atlantic Steamship Cor- 
poration should be authorized to 
serve the same Atlantic and Pacific 
coast ports, in intercoastal freight 
and passenger trade, as its former 
parent organization, the Waterman 
Steamship Corporation, was author- 
ized to serve, according to views ex- 
pressed by Examiner Walter T. Can- 
trell in a proposed report in W-376, 
Sub. 13, Pan-Atlantic Steamship Cor- 
poration, Extension—Intercoastal. 


_ Examiner Cantrell said the Commis- 
sion should find that public convenience 
and necessity required the extension of 
applicant’s operation as a common car- 
rier by self-propelled vessels to include 
the transportation of commodities gen- 
erally between specified Atlantic and 
Pacific coast ports, and of passengers in 
coastwise and intercoastal movements 
between the specified Atlantic and Pa- 
cific ports (except between Baltimore, 
Md., and Norfolk and Newsport News, 
Va.), and between the specified Pa- 
cific coast ports, on the one hand, and, 
on the other, Galveston and Houston, 
Tex., New Orleans, La., Mobile, Ala., 
Panama City, Fla., and Tampa, Fla. 


As & result of representations by Pan- 
Atlantic that there was urgent need for 
additional intercoastal steamship serv- 
Ice between the Atlantic and the Pacific 
coasts, supported by numerous shippers 
and commercial organizations, Ex- 


aminer Cantrell said, the Commission 
granted temporary authority for a pe- 
riod of 180 days for operation by Pan- 
Atlantic in intercoastal trade, with ex- 
ceptions. 


This temporary authority had been 
continued by order of the Commission 
until the effective date of the Commis- 
sion’s decision in the instant applica- 
tion, the examiner said. He added that 
certain railroad protestants applied to 
the federal district court for the District 
of Massachusetts for an injunction re- 
quiring the termination of the tempo- 
rary authority, and that the injunction 
was granted by the court but the matter 
had been appealed to the Supreme 
Court and the temporary authority 
presently remained. 


On November 19, the Supreme Court 
noted probable jurisdiction and indi- 
cated that it would grant review of the 
lower court’s decision (T.W., Nov. 24, p. 
81). 


Nature of Application 


Examiner Cantrell said that by the 
instant application, Pan-Atlantic sought 
authority to serve the same ports Water- 
man was authorized to serve under a 
certificate Waterman attempted to sur- 
render to the Commission in accordance 
with terms agreed on under which in- 
terests of Malcom P. McLean, in control 
of Pan-Atlantic, would also acquire 
Waterman. 


Examiner Cantrell said that the Com- 
mission had not taken any action on the 
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application of Waterman to have its 
certificate canceled except to return the 
certificate with a statement that various 
intercorporate relations of McLean, Pan- 
Atlantic and Waterman were under in- 
vestigation. 

In a proposed report in this investiga- 
tion, which included the proceedings in 
MC-F-5976, Investigation of Control— 
McLean Trucking Co., and Pan-Atlantic 
Steamship Corporation, MC-F-5913, Mal- 
com P. McLean—Control—Pan-Atlantic 
Steamship ‘Corporation and McLean 
Trucking Co., and MC-F-5917, Atlantic 
Coast Line Railroad Co. et al. v. McLean: 
Trucking Co., et al. Examiner M. L. 
Winson recommended that the Commis- 
sion find that the two steamship com- 
panies had been acquired without Com- 
mission approval and was continuing 
and that a cease and desist order should 
be issued. Examiner Winson said that 
the McLean group acted in good faith 
and that there was no deliberate intent 
to violate the interstate commerce act 
(T.W., Dec. 1, p. 63). 

In the instant proceeding, Examiner 
Cantrell said that there was no explana- 
tion given of record as to why applicant 
preferred to have Waterman surrender 
its rights and thereafter to seek such 
rights in its own name rather than ap- 
plying for authority to acquire the Water- 
man rights, under the provisions of 
section 5 of the act. 

He said evidence in support of the 
application was offered by about 125 
shppers or receivers of intercoastal car- 
go and by a large number of shipper 
organizations. 

Examiner Cantrell said that a large 
number of state and local port authori- 
ties, chambers of commerce, commercial 
organizations, and traffic associations 
intervened and testified in support of 
the application and filed briefs. He said 
the application was opposed by numer- 
ous transcontinental railroads and five 
certificated intercoastal water carriers. 


Roll-on-Roll-off Service 


American-Hawaiian Steamship Co., had 
indicated an intention to resume oper- 
ations between the Atlantic and Pacific 
coasts by employment of so-called “roll- 
on-roll-off” vessels, the examiner said, 
adding that it maintained that this type 
of operation was the only feasible method 
of operating profitably between the 
coasts. 

“It is pointed out that in recent years 
most of the carriers operating inter- 
coastally have experienced deficits, due 
largely to excessive stevedoring costs,” 
the examiner said. 

“It is intimated also that protestant 
(American-Hawaiian) believes that this 
is the type of operation which Pan- 
Atlantic contemplates finally if it should 
receive the desired intercoastal author- 
ity. 

“Applicant denies any present inten- 
tion to engage in this type of inter- 
coastal operation and points out that 
such an operation would require several 
years in preparation. It desires unre- 
stricted authority, however, to engage 
in any type of operation that should 
prove most practical and profitable.” 

Protestants, including the railroads, 
contended that applicant had demon- 
strated a lack of fitness to receive the 
desired authority in the method in which 
it had conducted its operations in the 
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past, including failure to use the full ex- 
tent authority now held, the examiner 
said. 

With respect to the passenger author- 
ity, the examiner reviewed the facilities 
for transporting passengers and the evi- 
dence in support of the passenger rights, 
and said that in the event the Commis- 
sion granted the authority sought to 
conduct freight operations, public con- 
venience and necessity would require the 
granting of the passenger authority 
sought. 

The examiner said the evidence con- 
sidered as a whole justified the con- 
clusion that the services proposed were 
required by public convenience and 
necessity. 

While the existing carriers had in gen- 
eral taken care of the traffic in more or 
less satisfactory fashion, it did appear 
from the evidence that there had been 
numerous delays and in some instances 
shippers‘had been unable to obtain the 
water services desired, Examiner Cantrell 
said. 


Disagrees With Opponents 


Both Luckenbach Steamship Co., and 
American-Hawaiian contended that the 
proposed operation could not produce 
operating profits and that it would 
merely result in greater deficits by the 
existing carriers, the examiner said. 

“This conclusion,” he said, “while it is 
supported in part by the history of the 
operations, does not necessarily follow, 
because if additional and superior service 
is provided additional tonnage may be 
attracted to water. Furthermore, the 
history of the intercoastal water opera- 
tions over the past few years shows that 
the water carriers have found it im- 
possible to compete with the transconti- 
nental rail carriers and the small differ- 
entials between the rates maintained by 
rail and water carriers. 

“As a result of several successive rail 
rate increases, it is probable that the 
water carriers will be able to furnish a 
more satisfactory service at a rate dif- 
ferential which will be considered suf- 
ficient to compensate for the slower serv- 
ice by water. In any event it is 
indisputable that the shipping public is 
entitled to adequate and convenient 
water service.” 


Parts of Service 


The Atlantic coast ports were listed as 
follows: 


Bridgeport and New London, Conn., 
Wilmington, Del., Jacksonville, Miami 
and Port Everglades, Fla., Brunswick 
and Savannah, Ga., Portland, Me., Bal- 
timore, Md., Boston, Mass., Bayonne, 
Bayway, Camden, Hoboken and Jersey 
City, N.J., Paulsboro, Port Newark, Al- 
bany, Brooklyn, Irvington, New York, 
and Poughkeepsie, N.Y., Wilmington, 
N.C. Chester, Marcus Hook and Phila- 
delphia, Pa., Portsmouth, R.I., Provi- 
dence, R.I., Charleston and Georgetown, 
S.C., and Newport News and Norfolk, 
Va. 

The Pacific coast ports were shown 
as follows: 


Alameda, Crockett, Long Beach, Los 
Angeles, Mare Island, Martinez, Oak- 
land, Oleum, Port Costa, Port Hueneme, 
Richmond, San Diego, San Francisco, 
Selby, South Vallejo and Stockton, 
Calif., Astoria, Bradwood, Empire, 
Marshfield, North Bend, Portland, Pres- 





cott, Ranier, St. Helens, Warrenton, 
Wauna, Wesport and Yakima Bay, Ore., 
and Anacortes, Bellingham, Bremerton, 
Everett, Grays Harbor, Kalama, Long- 
view, Olympia, Port Angeles, Port 
Townsend, Seattle, Tacoma, Vancouver 
and Willipa Harbor, Wash. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate 
license or permit has home office is shown 
below in “black face” type, with name 


of town or city following. 


Certificates—Licenses—Permits 


California (San Pablo)—MC-107028, 
Sub. 26, Acme Transportation, Inc., Ex- 
tension—Richmond, Calif. Certificate 
proposed. Petroleum and petroleum prod- 
ucts, in bulk, in tank vehicles, from 
Martinez and Oleum, Calif., to Richmond, 
Calif., and points within five miles there- 
of, over irregular routes. 

Canada (Beauceville, Quebec) — MC- 
116001, Beauce Transport, Ltd., Common 
Carrier. Denial of certificate proposed for 
want of prosecution. Cement, from the 
US.-Canada boundry, near Jackman, 
Me., on U.S. Highway 201, to points in 
Maine. 

Florida (Jacksonville)—-MC-2900, Sub. 
83, Great Southern Trucking Co., Exten- 
sion—Alternate Route. Certificate pro- 
posed. General commodities, with excep- 
tions, between Rome and Calhoun, Ga., 
over Georgia Highway 53, serving no in- 
termediate points, as alternate route in 
connection with regular-route operations. 

Florida (Miami)—MC-105813, Sub. 24, 
Belford Trucking Co., Inc., Extension— 
Nebraska. Certificate proposed. Citrus 
products, not canned and not frozen, in 
vehicles equipped with mechanical re- 
frigeration, from points in Florida to 
points in 11 midwestern states, over ir- 
regular routes. 

Georgia (Atlanta) —-MC-29623, Sub. 21, 
Southeastern Stages, Inc., Extension— 
Millen, Ga. Certificate proposed. Pas- 
sengers and their baggage, express and 
newspapers, between Millen, Ga., and 
junction of Georgia Highways 30 and 
21, over a specified route, serving the 
intermediate points of Scarboro, Rocky 
Ford, Halcyondale, Egypt, Tusculum and 
Guyton, Ga. 

Idaho (Twin Falls) —-MC-24911, Sub. 4, 
Robert A. Blaser, dba R. A. Blaser, Ex- 
tension—Ontario, Ore. Denial of permit 
proposed. Seed, feed, and gristmill prod- 
ucts, from Mountain Home, Ida., to On- 
tario, Ore., over a specified route and re- 
turn, serving intermediate point of 
Boise. 

Illinois (Chicago) —-MC-114533, Sub. 2, 
Banker’s Dispatch Corporation, Exten- 
sion—Indiana and Wisconsin. Certificate 
proposed. Over irregular routes, com- 
mercial papers, documents and written 
instruments (except coins, currency, and 
negotiable securities) as are used in the 
conduct and operation of banks and 
banking institutions, between Chicago, 
TIll., and points in specified areas of Ind. 
and Wis. 


Illinois (Metropolis)—-MC-96498, Sub. 











TRAFFIC Wory 


12, Bonifield Brothers Truck Lines, Ry.§ over U 
tension—Off-Route Point, embra¢ ville, J 
MC-40302, Sub. 21, Federal Express, Ing § Micl 
Extension—same; MC-891, Sub. 7 Geraniif Sub. 1 
Motor Express, Inc., Extension—sameM™ tem, I 
and MC-25567, Sub. 37, Hancock-Truck§ Count 
ing, Inc. (Sheldon A. Key, Trustee), Ry. eral ¢ 
tension—same. Denial of certificates pro. ing / 
posed. General commodities, with ex, site 1 
tions, serving site of Warrick Works off Ind., 
Aluminum Co. of America plant, in Way. with 
rick County, near Newburgh, Ind. as from | 
off-route point in connection with regy.— Mis 
lar-route operations to and from Evyans.§ 5, Mi 
ville, Ind. —Alu 
Illinois (Royalton) — MC-11619 § Denis 
Thomas Young, Common Carrier. Cer. comm 
tificate proposed. Over irregular routes; § of th 
rock dust, limestone, and crushed roc § Co. 0: 
from St. Genevieve, Mo., to points in Newb 
Franklin County, Il., and coal from coal conn 
mines in Franklin County, Ill, to st@ to ar 
Genevieve, Mo. High 
Indiana (Corydon)—MC-54855, Sub.2§ Net 
Louisville, New Albany and Corydon§ 1, 50 
Railroad Co., Extension—Floyd and Har-§ Truc! 
rison Counties, Ind. Certificate pro.— Perm 
posed. General commodities, with ex. ucts 


ceptions, between points in specified 
areas of Floyd and Harrison counties, 
Ind., on the one hand, and, on the other 






Louisville, Ky., over irregular routes, re 
stricted, however, against service a} * J° 
points on Indiana Highway 64. —Gr 
Indiana (Terre Haute)—MC-2401, sub} °"4 
15, Motor Freight Corporation, Extension rnd 
—Aluminum Co., Warrick County, Ind > » ¢ 
Denial of certificate proposed. General and 
commodities, with exceptions, serving rout 
Warrick Works site of Aluminum Co. df goy 
America, in Warrick County, Ind., as off- Jers 
route point in connection with regular- New 
route operations between Chicago, Il, ties 
and Evansville, Ind. ship 
Kentucky (Cynthiana) — MC - 116091, 8 ties 
Stanley Lemons and Claude Lemons,§ jn ( 
dba Lemons Brothers, Common Carrier.§ hou 
(Corrected report.) Certificate proposed §  poir 
Over irregular routes, (1) salt, in bags, N 
from Pomeroy, O.. and points within 9 9 | 
miles thereof, to points in specified coun-§ Toy 
ties, in Kentucky, except Lexington § ana 
Ky., and points in Fayette County within} roy 
four miles thereof, and (2) fertilizer inf at 
bags, from Cynthiana, Ky., to points in § mi) 
specified counties in W.Va., and points § jp } 
in specified areas of Ind. and O. ula! 
Massachusetts (Everette)—MC-614il, N 
Sub. 9, Benjamin Motor Express, Inc, § 129 
Extension—Alternate Route. Certificate} ten: 
proposed. General commodities, with ex- | pos 
ceptions, between Sturbridge, Mass., and | exp 
East Hartford, Conn., over a specified } Phi 
route, and return, serving no intermedi | Hig 
ate points but serving Sturbridge andj Poi 
East Hartford for joinder of routes only, ( 
as alternate route in connection with} H. 
regular-route operations between Boston, q Ext 
Mass., and New York, N.Y. Sar 
Massachusetts (Lowell) —MC-229%, *s 
Sub. 4, Wright Trucking, Inc., Exten- Co 
sion—General Commodities. Certificate a 
proposed. General commodities, with & . 
ceptions, from Lowell, Mass., to Phila Pe 
delphia, Pa., over a specified route, serv 
ing the intermediate and off-route points De 
of Trenton, N.J., and South Chelmsford ; 
and Forge Village, Mass. tp 
Michigan (Detroit) —MC-5908, Sub. 2 ing 
Truck Transport Co., Extension—Alum | |. ° 
num Co., Warrick County, Ind. Denial of 
certificate proposed. General commodi- 10: 
ties, with exceptions, serving Aluminum ~ 
Co. of America plant site, on Indiana 
Highway 66, near Yankeetown, W “ 
County, Ind., as off-route point in cot « 


nection with regular-route operations 
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over U.S. Highway 41 to and from Evans- 
ville, Ind. 

Michigan (Grand Rapids)—MC-35628, 
Sub. 199, Interstate Motor Freight Sys- 
tem, Extension—Aluminum Co., Warrick 
County, Ind. Certificate proposed. Gen- 
eral commodities, with exceptions, serv- 
ing Aluminum Co. of America plant 
site near Newburgh, Warrick County, 
Ind., as off-route point in connection 
with regular-route authority to and 
from Evansville, Ind. 

Missouri (St. Louis)—MC-21227, Sub. 
5, Midland Truck Lines, Inc., Extension 
—Aluminum Co., Warrick County, Ind. 
Denial of certificate proposed. General 
commodities, with exceptions, serving site 
of the Warrick Works of the Aluminutn 
Co. of America, in Warrick County, near 
Newburgh, Ind., as off-route point in 
connection with regular-route operations 
to and from Evansville, Ind., over US. 
Highway 41 and Indiana Highway 66. 

New York (Brooklyn) —MC-59234, Sub. 
1, Sol Harris and Leo Levine, dba Harris 
Trucking, Extension—Lake View, N.Y. 
Permit proposed. Corrugated paper prod- 
ucts and paper specialties, from Lake 
View, N.Y., to points in Conn., Mass., 
NJ., N.Y., and Pa. within 100 miles of 
New York, N.Y., over irregular routes. 

New York (New York)—MC-30383, Sub. 
4, Joseph F. Whelan Co., Inc., Extension 
—Groceries. Permit proposed. Groceries, 
and in connection therewith, premiums 
and advertising material, from Procter & 
Gamble Manufacturing Co. and Procter 
& Gamble Distributing Co. plant sites 
and warehouse facilities, over irregular 
routes, (1) from points in Richmond 
County, N.Y., to points in specified New 
Jersey counties, (2) from Kearney and 
Newark, N.J., to points in specified coun- 
ties in N.Y., and damaged or unsalable 
shipments of aforementioned commodi- 
ties from points in destination territories 
in (1) and (2) to plant sites and ware- 
house facilities at Kearney, Newark and 
points in Richmond County. 

New York (Latham)—MC-53342, Sub. 
2, Bohl Tours, Inc., Extension—Special 
Tours. Certificate proposed. Passengers 
and their baggage, in special service, 
round-trip tours, beginning and ending 
at Albany, N.Y., and points within 25 
miles thereof, and extending to points 
in Fla., La., Tenn., and Wyo., over irreg- 
ular routes. 

New York (New York) —MC-66562, Sub. 
1299. Railway Express Agency, Inc., Ex- 
tension—Chester, Pa. Certificate pro- 
posed. General commodities moving in 
express service, between Chester and 
Philadelphia, Pa., over Pennsylvania 
Highway 291, serving no intermediate 
points. 

Oregon (Newberg)—MC-30046, Sub. 6, 
H. A. Scharff, dba Scharff Motor Transit, 
Extension—Sawdust. Certificate proposed. 
Sawdust, wood chips, hogfuel, and plan- 
ner shavings, in bulk, from specified 
points in Oregon to points in Clark and 
Cowitz counties, Wash., over irregular 
routes. 

Pennsylvania (Braddock) — MC-13026, 
Sub. 6, Arthur A. Freda, dba Freda’s 
Trucking Co., Extension—Baltimore, Md. 
Denial of certificate proposed. Brick, 
face or common, from Baltimore, Md., 
to points in Alleghany, Beaver, Wash- 
ington, Westmoreland and Butler coun- 
ties, Pa., over irregular routes. 

Pennsylvania (Coudersport)—MC- 
102326, Sub. 8, Donald E. Gould, Ex- 
tension—Specified Commodities. Permit 
Proposed. (1) Chemicals, tanning mate- 
rials and ingredients used in manufac- 
turing tanning materials, and (2) oil 


and gas well drilling materia!, in con- 
tainers, from Coudersport, Pa., to points 
in O., Md., Del., Tenn., Ky., Va., W.Va., 
Mich., N.C., N.J., Ind., Ill and NY, except 
Buffalo, Tonawanda, Binghamton and 
Bainbridge, and empty containers on 
return, over irregular routes 

Tennessee (Nashville)—MC-61265, Sub. 
48, Southeastern Truck Lines, Inc., Ex- 
tension—Aluminum Co., Warrick County, 
Ind. Certificate proposed. General com- 
modities, with exceptions, serving Alumi- 
num Co. of America plant site, near 
Newburgh, Warrick County, Ind., as off- 
route point in connection with regular- 
route between Nashville, Tenn., and 
Evansville, Ind. 


Texas (Dallas)—MC-50544, Sub. 40, 
The Texas & Pacific Motor Transport 
Co., Extension—U.S. Highway 61. Certifi- 
cate proposed. General commodities, be- 
tween New Orleans, La., and junction 
US. Highway 190 and Louisiana High- 
way 1, over a specified route and return, 
serving no intermediate points, as alter- 
nate route in connection with regular- 
route operations between specified points 
in Louisiana. 


Texas (San Antonio)—MC-46054, Sub. 
72, Brown Express, Extension—Alternate 
Route. Certificate proposed. Lamp black, 
between United Carbon Co. plant site af 
Kosmos, Tex., and Ganado, Tex., over 
a specified route, serving no intermedi- 
ate points, and serving Ganado for pur- 
pose of joinder of routes only, as alternate 
route in connection with regular-route 
operations between aforementioned plant 
site and Houston, Tex. 


Vermont (Burlington)—MC-105302, 
Sub. 13, Cless G. Davis, dba Queen City 
Transports, Extension—New Hampshire. 
Certificate proposed. Petroleum products, 
in bulk, in tank vehicles, from Burling- 
ton, Vt., to points in Coos and Grafton 
counties, N.H., over irregular routes. 





Hearings 





1.C.C. Hears Oral Argument 
On Express Agency’s Plea 
For 15 Per Cent Surcharge 


The Commission heard oral ar- 
gument on December 11 in Wash- 
ington, D.C., in No. 32035, Increased 
Express Charges in Eastern Terri- 
tory, an investigation proceeding 
embracing the Railway Express 
Agency’s petition for authority to 
increase its less-carload charges on 
shipments moving via express in the 
east (T.W., Aug 25, p. 27, Sept. 8, p. 
40, Nov. 3, p. 76, and Nov. 10, p. 18). 

The increase would be made by assess- 


ing a surcharge of 15 per cent of the 
charge provided under existing tariffs. 


Counsel for the proponent railroads 
and Express Agency, and for opposing 
commercial and government shipper in- 
terests presented argument. The rail 
argument was offered by Robert D. 
Brooks, general solicitor of the New York 
Central, and W. B. Johnson, assistant 
general counsel of the Pennsylvania. The 
Railway Express Agency was represented 
by R. J. Fletcher. At the close of argu- 
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ment, the Commission took the case 
under advisement. 

Mr. Johnson, on behalf of the pro- 
ponents, said intragroup express traffic 
in the east had a double cost disadvan- 
tage as compared with intergroup ship- 
ments. For Express Agency purposes, 
the railroads of the country are separ- 
ated into four groups—eastern, southern, 
western, and Mountain Pacific. 

_Two terminal handlings were made on 
intragroup shipments as compared with 
one on intergroup shipments, he said. As 
shown in a projection for the period 
July, 1956, to June, 1957, he said, 32.6 
million intragroup shipments were 
handled in the east as compared with 
21.3 million intergroup shipments. The 
express situation in the east, he said, 
presented a high cost problem and a low 
revenue problem. 

The rail-express proposal was logical, 
he said, because it dealt with the high 
cost of the intragroup traffic. He described 
as an important reason for the high cost 
in the east a rate structure inadequacy 
brought about by the Commission’s de- 
cision in Ex Parte 185, Increased Ex- 
press Rates and Charges, 1953, 289 I.C.C. 
219, authorizing increases which became 
effective August 20, 1953. 


Pickup Service Elimination? 


In a discussion of the costs of moving 
express traffic, Chairman Arpaia asked 
why the agency could not eliminate pick- 
up service. Mr. Johnson replied that if 
the instant proposal failed, “something 
drastic like that would have to be done.” 

The proponents’ position was, he said, 
that a difference in treatment with re- 
spect to intergroup and intragroup traffic 
was not unlawfully discriminatory if 
justified by conditions, and the pro- 
ponents maintained that the different 
treatment was justified. The conditions, 
referred to, he said, were the higher 
costs and revenue differences involved in 
moving the eastern regional traffic as 
compared with moving intergroup traffic. 

Mr. Johnson cited a table showing the 
trend in average revenue and Express 
Agency cost a shipment handling, in 
1955, as compared with 1952. The per- 
centage of revenue increase in the east 
was 11.69 and the cost increase 17.05, he 
said, as compared with a systemwide rev- 
enue percentage increase of 12.28 and 
a percentage cost increase of 12.54. 


Retail Stores’ Opposition 


Samuel W. Earnshaw, appearing for 
the National Retail Dry Goods Associa- 
tion, representing the department stores 
and dry goods retailers of the nation, 
said that these interests were opposed to 
any general increase in express rates and 
to a 4 per cent express rate increase pub- 
lished to become effective December 17 
(T.W., Nov. 17, p. 18). 

He gave three reasons for the opposi- 
tion, as follows: The instant case was 
only a part of at least two other basic 
problems of transportation now under 
investigation, namely, the small ship- 
ments problem, and the rail passenger 
deficit problem; (2) most shippers and 
some carrier traffic men agreed that the 
Express Agency’s basic problem was un- 
der-utilization of plant and that the way 
to correct this was to reduce rates, not 
increase them; and (3) the agency had 
taken steps in that direction in recent 
periods by expansion and development of 
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commodity and so-called quantity rates. 

Mr. Earnshaw asserted that if the 
“drastic” increase of 15 per cent in the 
east and an additional 4 per cent nation- 
ally were allowed to go into effect, on 
the “already pyramided increases” (9 in 
the last 10 years), it would be “incon- 
sistent with and destructive of these fine 
efforts of the agency to fulfill its own 
best function in the transportation pic- 
ture.” 


He said the 8,000 department stores 
and retail specialty stores, with combined 
annual sales volume approximating 14 
billion dollars, and N.R.D.G.A. members 
collectively, were one of the largest “re- 
maining” customer groups of the Express 
Agency. 


“The average transportation cost of 1.5 
per cent of store cost is crucial when you 
consider the small margin of profit in the 
industry,” he said. “If transportation 
charges go up exorbitantly, and a corre- 
sponding saving cannot be made else- 
where in the operation, the industry 
profit position suffers accordingly, and 
the smaller units are driven to the wall.” 


Fisheries and Water Cress 


William J. Augello, Jr., appearing for 
the National Fisheries Institute, stated 
that a large part of the nation’s fisheries 
products were shipped into eastern mar- 
kets. Fish shippers in the east, he said, 
would be at a competitive disadvantage 
with those in North Carolina and the 
Gulf states, if the proposed increase be- 
came effective. He said a loss of busi- 
ness for the agency would far outweight 
any increased revenue resulting from ap- 
proval of the proposal. He asked that 
fisheries products be excluded from the 
increase. 


H. Charles Ephraim, counsel for Den- 
nis Water Cress, Inc., of Martinsburg, 
W.Va., said this company had shipped 
exclusively by express in its 82 years of 
existence, and now paid $40,000 a year 
in express charges. He said it opposed 
the 15 per cent surcharge on water 
cress from Martinsburg to the east be- 
cause, in the event of approval, it would 
be injured by southern competitors not 
affected by the increase. The increase 
would add from $5,000 to $6,000 in ex- 
press charges for the company, he said. 


U.S. Agencies 


Malcolm Miller, counsel for the Gen- 
eral Services Administration, took the 
position that the railroads had not justi- 
fied the request for the increase. He 
said they had not proved the cost of 
handling the shipments involved, but 
had only shown the average cost a 
carload. The Commission, he said, had 
repeatedly expressed the opinion that 
such an average was not a cost figure. 

L. R. Conley, for the U.S. Department 
of Agriculture, said the department con- 
sidered the express service vital to the 
transportation of many agricultural 
commodities such as vegetables and 
fruits, and opposed the increase. 


H. E. Manghum, appearing for the 
Society of American Florists, requested 
that flowers be excepted from the pro- 
posed increase in view of a “depressed 
condition” in the florist industry, especi- 
ally in respect of prices. The industry 
depended on rail service, he said. The 
grower paid the express charges and also 





paid wholesalers a commission, he as- 
serted. 

Express counsel, on rebuttal, said that 
in a general increase case like the in- 
stant one each commodity involved could 
not be considered on a cost basis. 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for 


hearing or oral 
The assignments are 


argument appear below. 
grouped under separate headings as to rail, 
water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the 1.C.C. 





RAIL 


Changes in Assignments 


Hearing in 32056, Consolidated Cork Corp. 
v. Reading Co., et al., assigned December 
14, at New York, N.Y., canceled. 

Hearings in I. & S. 6658, Demountable 
Truck Bodies—Baltimore and Chicago or St. 
Louis and No. 32053, Freight—All Kinds— 
Loaded in Demountable Motor Truck Bodies, 
assigned December 10, at Washington, D.C., 
canceled and reassigned December 27, at 
Washington, D.C., before Examiner Morgan. 

Hearing in I. & S. 6607, Confectionery & 
Soaps—From Chicago to O., assigned De- 
cember 20, at Cleveland, O., canceled and 
reassigned February 5, at Hotel Cleveland, 
Cleveland, O., before Examiner Ries. 

Hearing in 32029, Application of Northern 
Pacific Soo Line, and Great Northern re 
joint passenger service between Minneapolis 
and St. Paul, Minn., and Duluth, Minn., 
and Superior, Wis., and to pool and divide 
earnings therefrom, assigned December 17, 
at St. Paul, Minn., canceled and reassigned 
January 8, at Fed. Ct. Bldg., Minneapolis, 
Minn., before Examiner Mittlebronn. 

Hearing in F.S.A. 32699, Ore Concentrates 
—Rosiclare, Ill., to Pa. Points, assigned De- 
cember 17, at Washington, D.C., canceled 
and reassigned January 24, at Washington, 
D.C., before Examiner Dunn. 

Hearing in I. & S. 6676, Coal Dust—South- 
ern Ill. Mines to Roby, Ind., assigned De- 
cember 19, at Chicago, -Ill., canceled and re- 
assigned January 30, at U.S. Custom Hse., 
Chicago, Ill., before Examiner Dahan. 

Hearing in I. & S. 6671, Raw Sugar—Re- 
duction—John I. Hay Co., assigned January 
9, at Washington, D.C., canceled. 


Late Assignments 


The following assignments were announced too 
late for timely publication in the Traffic World: 


December 14—Washington, 
Cremins: 


Finance 13170—Florida East Coast Ry. Co. 
Reorganization (Compensation and Ex- 
penses of Lynch Interests and their 
Counsel). 


D.C.—Examiner 


New Assignments 


January 14—Detroit, Mich.—Hotel Tuller— 
Examiner Ries: 


I. & S. 6679—Switching Charges at Detroit, 
Mich. 


coagery 15—Washington, D.C.—Examiner 
unn: 

I. & S. 6683—Aluminum—La. to Trunk 
Line. 

F.S.A. 32814—Aluminum from La. to the 
East. 


January 21—Memphis, Tenn.—Hotel Peabody 
—Examiner Baumgartner: 
24641—Union Asphalt Co. v. C. R. I. & P., 
et al. (Petition of Gulf, Mobile & Ohio 
R.R. Co., et al. for modification of order 
of Mar. 21, 1933). 


MOTOR 


Changes in Assignments 


Hearing in MC-27970, Sub. 25, Chicago Ex- 
press, Inc., New York, N.Y., common car- 
rier application, assigned December 13, at 
New York, N.Y., canceled and reassigned 










TRAFFIC Wogy 








January 15, at 346 Broadway, New York, 
N.Y., before Examiner Williams. 
Hearing in MC-719, Sub. 4, Columbia Trang. 















eal 
port, Inc., Portland, Ore., assigned Decembe Rt | 
13. at Seattle, Wash., canceled and regs. tion, 
signed January 22, at U.S. Ct. Hse., Seattle cance! 
Wash., before Jt. Bd. 45. 7 Hea: 

Hearing in MC-55848, Sub. 32, Huckabe ns 
Transport Corp., Columbia, S.C., commo, prc 
carrier application, assigned December 14, g = be 
Columbia, S.C., canceled. . cem 

Hearing in MC-99580, Sub. 1, Butte Dillon _ Hea 
Freight Lines, Dillon, Mont., common ¢gy.fq Darlit 
rier application, assigned December 14 19, & 
Helena, Mont., canceled and reassigned Jan. signe 
uary 24, at Board of Railroad Commission. Mich. 
ers. Helena, Mont., before Jt. Bd. 83. Hea 

Hearing in MC-C-1$16, Adkins Transfer ¢o Freig! 
Inc., et al. v. Newsom Trucking Co. Ine’ # carrie 
assigned December 14, at Indianapolis, at 
canceled and reassigned January 21, g signe’ 
U.S. Ct. Rms., Indianapolis, Ind., before gy. fore | 
aminer Myers. Hes 

Hearing in MC-10761, Sub. 61, Transamer.§ owi 
can Freight Lines, Inc., Detroit, Mich rier 
common carrier application, assigned Decem.B Chic: 
ber 14, at Lansing, Mich., canceled and re. 
assigned January 9, at Olds Hotel, Lansing He 
Mich., before Jt. Bd. 76. Vick 

Hearing in MC-2353, Sub. 6, Monuments | 2PP!! 
Motor Tours. Inc., Baltimore, Md., common City, 
carrier application, assigned December 3 § Y » 
at Washington, D.C., canceled and reassigned S.D.. 
February 12, at Washington, D.C., before Jt on 

. 68. ne! 

Hearing in I. & S. M-8664, Staple Fibre plica 
Mobile, Ala., to Ala. and Columbus, Ga., as. — Mass 
signed December 20, at Birmingham, Als. He 
canceled and reassigned January 23, at Us Truc 
Ct. Rm., Birmingham, Ala., before Examiner appl 
Baumgartner. Moi! 

Hearing in MC-1872, Sub. 38, Ashworth He 
Transfer Co., Salt Lake City, Utah, common Trar 
carrier application, assigned December 10, at rier 
Salt Lake City, Utah, canceled. Des 

Hearing in MC-115890, Sub. 7, A &A He 
Trucking, Inc., Hamburg, N.Y., common car- Stag 
rier application, assigned December 12, a carr 
Columbus. O., canceled and reassigned Jan- Colt 
uary 30, at New P.O. Bldg., Columbus, 0, Hi 
before Jt. Bd. 117. mar 

Hearing in MC-113855, Sub. 12, Interna- cati 
tional Transport, Inc., Fargo, N.D., common ton, 
carrier application, assigned December 12, H 
at Portland, Ore., canceled. Oil 

Hearing in MC-116186, Shum & Moore mo! 
Trucking, Inc., Santa Rosa, Calif., common 3, a 
carrier application, assigned December 12, at H 
San Francisco, Calif., canceled. Tra 

Hearing in MC-93941, Sub. 8, W. G. Me- rier 
Vicker, Belle Forche, S.D., common carrier Sea 
application, assigned December 13, at Chey- Jan 
enne, Wyo., canceled and reassigned Decem- bef 
ber 12, at Alex Johnson Hotel, Rapid City, H 
S.D., before Examiner Carr. Wa 

Hearing in MC-116170, Sub. 1, Sioux con 
Freightways, Inc., Sioux Falls, S.D., common ary 
carrier application, assigned December 18, H 
at Sioux Falls, S.D., canceled and reassigned Tru 
December 17, at U.S. Ct. Rms., Sioux Falls, car 
S.D., before Examiner Gaffney. Bat 

Hearing in MC-75185, Sub. 213, Service E 
Trucking Co., Inc., Federalsburg, Md., com- cia! 
mon carrier application, assigned December car 
10, at Washington, D.C., canceled. Sp! 

Hearing in MC-114966, Sub. 1, Mobile Fet 
Homes Transport Co., Jackson, S.C., common Sp. 
carrier application, assigned December HI, at I 
Columbia, S.C., canceled. Tre 

Hearing in MC-54666, Sub. 8, Green Truck ap] 
Lines, Inc., Hattiesburg, Miss., common Cal- cor 
rier application, assigned December ll, at I 
Jackson, Miss., canceled and reassigned De Tri 
cember 14, at Robert E. Lee Hotel, Jackson, cal 
Miss., before Jt. Bd. 97. Ho 

Hearing in MC-115970, Jay Logan, Lan- I 
caster, Pa., contract carrier application, a- Ta 
signed December 11, at Washington, DC, rie 
canceled and reassigned January 15, at Pe 
Washington, D.C., before Examiner Hurley. Ny 

Hearings in I. & S. M-8952, Light and | Ja 
Bulky’ Articles—Calif., Nev.. Ore., and MC- an 
C-2027, Rules on Light and Bulky Articles, D. 
assigned December 13, at San Francisco, ] 
Calif., postponed to a time and place to be = 

xed. 

Hearing in MC-109259, Sub. 1, Standard ar 
Transfer and Storage, Inc., Washingtod, se 
D.C., common carrier application, assigm e 
December 13, at Washington, D.C., canceled. 

Hearing in MC-116099, Woodworth and 
Sons, Tolono, Ill., common carrier applica- 
tion, assigned December 14. at Springfield > 
Tll., canceled and reassigned January 31, st e 


U.S. Ct. Rms. & Fed. Bidg., 
Ill., before Jt. Bd. 21. 

Hearings in I. & S. M-8860, Commodity 
Rates—N.J. and N.Y. to Chicago, I. & &. 
M-9090, Plastics, Machinery, Photo. Supplies 
—Md., NJ. Dl. & N.Y., and MC-C-201i, 
Paints & Chemicals—Bet. N.Y., NJ. & Ul 
Points, assigned December 17, at Chicago, 
Ill., canceled and reassigned January 22, # 
U.S. Custom Hse., Chicago, Ill., before Bx 
aminer Ries. 


Hearing in MC-2900, Sub. 86, Great Soutb-_ 
ern Trucking Co., Jacksonville, Fla., com 


Sprin 


De 


da 











December 15, 1956 


mon carrier application, assigned December 
1g, at Columbia, S.C., canceled. 

Hearing in MC-217, Sub. 1, Point Transfer, 
Inc., Canton, O., common carrier applica- 
tion, assigned December 18, at Columbus, O., 
canceled. 

Hearing in MC-116237, Penn-Del Interstate 
Transportation Co., Inc., New York, N.Y., 
common carrier application, assigned De- 
cember 18, at Philadelphia, Pa., canceled. 


Hearing in I. & S. M-8764, Chemicals— 
Darling Freight, Inc., assigned December 
19, at Detroit, Mich., canceled and reas- 
signed February 4, at Hotel Tuller, Detroit, 
Mich., before Examiner Ries. 


Hearing in MC-3261, Sub. 22, Kramer Bros. 


January 10—Detroit, Mich.—Fed. Bldg.—Ex- 


aminer Kilroy: 
MC-116290—Gafford Trucking Co., 


Hart, 
Mich., common carrier application. 


January 11—Chicago, Ill.—U.S. Custom Hse. 


—Jt. Bd. 17: 
MC-17227, Sub. 8—Lindner Bros. Trucking, 
Inc., Milwaukee, Wis. 
January 11—Chicago, Ill.—U.S. Custom Hse. 
—Examiner Kilroy: 
MC-64932, Sub. 223—Rogers Cartage Co., 
Chicago, Ill., common carrier application. 
MC-116272—Remo Cartage Co., Chicago, IIl., 
contract carrier application. 
January 11—Hartford, Conn.—U.S. Ct. Rms. 
—Jt. Bd. 227: 
MC-116299—Bridgeport United Delivery Co., 
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Reisterstown, Md., common carrier ap- 
plication. 

MC-107544, Sub. 29—Lemmon Transport 
Co., Inc., Marion, Va., common carrier 
application 

January 28—Los Angeles, Calif—Fed. Bldg. 
—Examiner Linn: 

MC-30837, Sub. 210—Kenosha Auto Trans- 
port Corp., Kenosha, Wis., common car- 
rier application. 

January 28—Newark, N.J.—State Off. Bldg.— 


sfer eight Lines, Inc., Detroit, Mich., common Bridgeport, Conn., common carrier ap- Jt. Bd. 119: 

0., fey a application, assigned December 11, plication. MC-3705, Sub. 17—Westwood Transporta- 
is, Ind. at Washington, D.C., canceled and _ reas- January 14—Columbus. 0.—New P.O. Bldg.— tion Lines, Inc., Little Ferry, N.J.. com- 
21, a signed January 9, at Washington, D.C., be- Jt. Bd. 117: mon carrier application. 

fore Ex. } fore Jt. Bd. 112. MC-954, Sub. 50—Mid-States Freight Lines, January 28— Washington, D.C. — Examiner 


Coyle: 


Hearing in MC-115884, Sub. 1, Mobile Home 
Towing Service, Rantoul. Ill., common car- 
rier application, assigned December 12, at 
Chicago, Ill., canceled. 

Hearing in MC-93941, Sub. 8, W. G. Mc- 
Vicker. Belle Fourche, S.D., common carrier 
application, assigned December 12, at Rapid 
City, S.D., canceled and reassigned Decem- 
ber 13, at Alex Johnson Hotel, Rapid City, 
§.D.. before Examiner Carr. 

Hearing in MC-96007, Sub. 11, Hudson Bus 
Lines, Medford. Mass.. common carrier ap- 
plication, assigned December 13, at Boston, 
Mass., canceled. 


Inc., Chicago, Ill., common carrier ap- 
plication. 

MC-2202, Sub. 154—Roadway Express, Inc., 
Akron, O., common carrier application 

MC-3261, Sub. 23—Kramer Bros. Freight 
Lines, Inc., Detroit, Mich., common car- 
rier application. 

MC-3379, Sub. 35—Snyder Bros. Motor 
Freight, Inc., Akron, O., common carrier 
application. 

MC-32474, Sub. 18—C. A. Conklin Truck 
Line, Inc., Adrian, Mich., common car- 
rier application. 

MC-80430, Sub. 85—Gateway Transporta- 
tion Co., La Crosse, Wis., common carrier 


MC-95473, Sub. 5—Harold A. Daub, Reiner- 
ton, Pa., common carrier application. 
January 29—Jackson, Miss.—Robert E. Lee 

Hotel—Jt. Bd. 165: 

MC-111159. Sub. 35—Miller Petroleum 
Transporters, Ltd., Jackson. Miss.. com- 
mon carrier application. 

MC-116300—Nance and Collums, Brook- 
haven, Miss., common carrier applica- 


tion. 
— 29 — Washington, D.C. — Examiner 
roft: 
MC-110525, Sub. 321—Chemical Tank Lines, 
Inc., Downingtown, Pa., common carrier 


Hearing in MC-108543, Sub. 5, Hinrichs application. application. : 
Truck Line, Ida Grove, Ia., common carrier MC-106943. Sub. 59—Eastern Express, Inc., Se D.C. — Examiner 
lication, assigned January 7, at Des erre ute, Ind., common carrier ap- - 
Sioines. Ia., canceled. ‘J plication. MC-28439, Sub. 69—Daily Motor Express, 
Hearing in MC-108987, Sub. 5, Poole January 14—Houston, Tex.—Fed. Off. Bldg. = gpa Pa., common carrier ap- 
} Transfer, Inc.. Muscatine, Ia.. common car- —Examiner Colfer: . : 
r 10, at rier application, assigned January 11, at MO-116077, Subs. 12 & 14—Robertson Tank January 30—Washington, D.C.—Jt. Bd. 112: 
Des Moines, Ia., canceled. Lines, Inc., Houston, Tex., common car- MC-114340, Sub. 11—Suburban Transit Co.. 
A&A Hearing in MC-110595, Sub. 2, Coastal rier applications. —— Md., common carrier 
Stages Corp., Spartanburg, S.C.. common January 14—Washington, D.C.—Examiner . . 
carrier application, assigned December 12, at Lee: —— —— Louis, _Mo.—Mark Twain 
Columbia, S.C., canceled. MC-78118, Sub. 4—Wilbur H. Jones, Lan- otel—Examiner Lee: 


Hearing in MC-95649, Sub. 1, Ned A. Bee- 
man, Laceyville, Pa., contract carrier appli- 
cation, assigned December 13, at Washing- 
ton, D.C., canceled. 

Hearing in MC-97264, Sub. 15, M and M 
Oil Transportation, Inc., Casper, Wyo., com- 
mon carrier application, assigned January 
3, at Denver, Colo, canceled. 

Hearing in MC-719, Sub. 5, Columbia 
Transport, Inc., Portland, Ore., common car- 
rier application, assigned January 4, at 
Seattle. Wash., canceled and _ reassigned 
January 22, at U. S. Ct. Hse., Seattle, Wash., 
before Jt. Bd. 45. 

Hearing in MC-109280, Sub. 6, Terminal 
Warehouse & Storage Co., Dubuque, Ia., 
common carrier application, assigned Janu- 
ary 8, at Madison, Wis., canceled. 

Hearing in MC-116121, John L. Corley 
Trucking Contractor, Winnfield, La., contract 
carrier application, assigned January 9, at 
Baton Rouge. La., canceled. 

Hearing in MC-104654, Sub. 105, Commer- 
cial Transport, Inc., Belleville, Il1l., common 
carrier application, assigned January 9, at 
Springfield, Ill., canceled and _ reassigned 
February 1, at U. S. Ct. Rms. & Fed. Bidg., 
Springfield, Ill., before Jt. Bd. 21. 

Hearing in MC-116140, Sub. 1, Capital 
Transit, Inc., Concord, N.H., common carrier 


application, assigned January 14, at Con- 
cord, N.H., canceled. 

Hearing in MC-116097, National Boat 
Transport, Inc., Houston, Tex., common 


carrier application, assigned January 14, at 
Houston, Tex., canceled. 

Hearing in MC-106965, Sub. 93, O’Boyle 
Tank Lines, Washington, D.C., common car- 
rier application, and MC-113336, Sub. 10, 
Petroleum Transit Co., Inc., Lumberton, 
N.C., common carrier application, assigned 
January 15, at Washington, D.C., canceled 
and reassigned January 25, at Washington, 
D.C., before Examiner Croft. 

Hearing in MC-26$83, Sub. 1, District Haul- 
ing & Contracting Co., Inc., Arlington, Va., 
contract carrier application, assigned Janu- 
ary 16, at Washington, D.C., canceled and 


caster, Pa., common carrier application. 
January 15—Lansing, Mich.—Olds Hotel—Jt 


Bd. 76: 

MC-109475, Sub. 3—Bruce Cartage Co., 
Saginaw, Mich., common carrier appli- 
cation. 

January 15—Newark, N.J.—State Off. Bldg.— 
Jt. Bd. 3: 


MC-C-1915—Bingler Vacation Tours, Inc., 
Paterson, N.J. 

January 17—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 36: 

MC-665, Sub. 54—Missouri-Arkansas Trans- 
portation Co., Joplin, Mo., common car- 
rier application. 

MC-38183, Sub. 39—Wheelock Bros., 
Kansas City, Mo., 
plication. 

January 17—Nashville, Tenn.—Dinkler- 
Andrew Jackson Hotel—Jt. Bd. 247- 

MC-113677, Sub. 4—Tennessee Motor Serv- 
ice, Inc., St. Louis, Mo., contract carrier 
application. 

January 21—Montgomery, Ala.—U.S. Ct. Rms. 
—Jt. Bd. 100: 

MC-73464, Sub. 82—Jack Cole Co., 
ingham, Ala., 
tion. 

January 22—Billings, Mont.—City Hall—Jt. 


Inc., 
common carrier ap- 


Birm- 
common carrier applica- 


Bd. 123: 

MC-109640, Sub. 16—Rice Truck Lines, 
Inc., Laurel, Mont., common carrier ap- 
plication. 

January 22—Montgomery, Ala.—U.S. Ct. Rms. 
—Jt. Bd. 100: 


MC-109467. Sub. 4—Shaw Warehouse Co., 
Birmingham, Ala., contract carrier ap- 
plication. 

January 22—St. Louis, Mo.—Mark Twain 
Hotel—Jt. Bd. 135: 

MC-116325—Byron L. Lang, Jackson, Mo., 

common carrier application. 


MC-113579, Sub. 3—Stahly Cartage Co., 
Edwardsville, Ill., contract carrier ap- 
plication. 


January 23—Spokane, Wash. — Davenport 


Hotel—Jt. Bd. 81: 


MC-4405, Sub. 283—Dealers Transit, Inc., 
Chicago, Ill., common carrier applica- 
tion. 

January 31—San Francisco, Calif—Old Mint 
Bldg.—Examiner Linn: 

MC-70662, Sub. 88—Cantley & Tanzola, Inc., 

Los Angeles, Calif., common carrier av- 


plication. 
January 31— Washington, D.C. — Examiner 

Stillwell: 
MC-8681, Sub. 52—Western Auto Trans- 


ports, Inc., Denver, Colo., common car- 
rier application. 

January 31— Washington, D.C. — Examiner 
Carpenter: 

MC-104340, Sub. 128—Leaman Transporta- 
tion Co., Inc., Downingtown, Pa., com- 
mon carrier application. 

February 1—Columbia, S.C.—U.S. Ct. Rms. 
—Examiner Baumgartner: 


MC-116180—McLaughlin Trucking Co. 
Florence, S.C., common carrier applica- 


tion. 
February 1—Columbus, O.—New P.O. Bldg. 
—ZJt. Bd. 117: 


MC-1187, Sub. 20—Cushman Motor Delivery 


Co., Chicago, Ill., common carrier ap- 
plication. 

February 1—Frankfort, Ky.—State Off. Bldg. 
—Jt. Bd. 105: 

MC-126, Sub. 18—Huey Motor Express 
Cincinnati, O., common carrier appli- 
cation. 

February 1—St. Louis, Mo.—Mark Twain 


Hotel—Examiner Lee: 

MC-98088, Sub. 5—Lindley Trucking Serv- 
ice, Inc., Granite City, I1l., common car- 
rier application. 

February 1—San Francisco, Calif—Old Mint 
Bldg.—Examiner Linn: 

MC-8681, Sub. 53—Western Auto Transports, 
Inc., Denver, Colo., common carrier ap- 
plication. 

February 1— Washington, 
Croft: 

MC-3094, Sub. 6—Service Motor Freight Inc., 

Barrington, N.J., contract carrier appli- 


D.C, — Examiner 


1 reassigned MC-116319 and Sub. 1—Midland-Pacific cation 
me before Ay OE a eee Transport Inc., Spokane, Wash., common February 4—St. Louis, Mo.—Mark Twain 
inceled. ‘ carrier applications. BE gg ge ee eniatiaiais sith 
} ° , Ga.—Peachtree-Seventh 2 » Sub. —Rogers i 
._= New Assignments oe eS Ee ae: 7 Coenen, Ill., common carrier applica- 
a MC-11069, Sub. 83—Miller Motor Line of on. 
3 at December 17—New York, N.Y.—346 Broadway North Carolina, Inc., J. Archie Cannon, MC-92983, Sub. 185—Eldon Miller Inc., 
ngfield, —Examiner Freidson: Trustee, Greensboro, N.C., common car- ne oe Ia., common carrier appli- 
MC-116166 — Flushing 1 Corp., rier application. . 
modity Flushing, NY. aaltends onmiler G oplica: January nego cm, S.D.—Alex Johnson sae 4 ee, 26 nan 
& §. tion. Hotel—Examiner Riegner: my - 5 ° : 

, December 27— = MC-106398, Sub. 73—National Trailer Con- C-43608, Sub. 9—Southern Motor Express, 
Cet, Jackson: a a voy, Inc., Tulsa, Okla.. common carrier ee. N.C., common carrier ap- 

I. MC~-110505, Sub. 27—Ringle Truck Lines, application. : 
Inc.. Fowler, Ind., common carrier ap- January 25— Washington, D.C.— Examiner sag Washington, D.C. — Examiner 

Plication. Croft: ° 

January 8—Washington, D.C.—Examiner Cox: MC-903, Sub. 31—Falwell Fast Freight, MC-1713, Sub. 4—Dorsey Ownings, Simpson- 
MC-FC-58258 A.W. Hawkins, Inc.. Trans- Inc., Lynchburg, Va., common carrier ville, Md., contract carrier application. 
feree, and Disher Transfer & Storage Co., application. February 5—Washington, D.C.—Examiner 

Transferor. MC. 30887, Sub. 69—Shipley Transfer, Inc., Carpenter: 













































































MC-110555, Sub. 2—Lebak Trucking, Bor- 
dentown, N.J., contract carrier appli- 


cation. 
February 5—Washington, D.C.—Examiner 
Coyle: 

MC-110698, Sub. 82—Miller Motor Line of 
North Carolina, Inc., J. Archie Cannon, 
Trustee., Greensboro, N.C., common car- 
rier application. 

February 7—Louisville, Ky.—Kentucky Hotel 
—Examiner Cantrell: 


I. & S. M-9084—Alcoholic Liquors—Forks 
of Elkhorn, Ky. to Peoria. 


February 7—Washington, D.C.—Examiner 
Stillwell: 
MC-29886, Sub. 93—Dallas & Mavis For- 
warding Co., Inc., South Bend, Ind., com- 
mon carrier application. 


February 8—Atlanta, Ga.—Peachtree-Seventh 
Bldg.—Examiner Yardley: 
MC-116254, Sub. 2—Chem-Haulers, Inc., 
— Ala., common carrier applica- 
on. 


February 8—Paducah, Ky.—U.S. Ct. Rms.— 
Jt. Bd. 156 and Examiner Cantrell: 

MC-C-1778—Littlemyer Coal Co.—Investi- 
gation and Revocation of Permit. 


Inquiry Into Mail Pay Rates 


Of Local Carriers Instituted 


By an order in No. 8404, Rate of 
Return of the Local Service Carrier, the 
Civil Aeronautics Board has instituted 
an investigation to determine whether 
the rate of return or profit element cur- 
rently allowed in mail rate proceedings 
for 13 local service carriers is generally 
fair and reasonable and if not, to deter- 
mine a fair and reasonable rate of 
return or profit element for the local 
service carriers as a class. 


“The sole issue to be considered in 
the instant proceeding,” the C.A.B. said, 
“is the fair rate of return or profit ele- 
ment for the local service carriers as a 
class, and only evidence relevant and 
material to this issue shall be per- 
mitted.” 


The C.A.B. said the Conference of 
Local Airlines had recently submitted 
various data and statements to the 
board concerning the operating experi- 
ence of all the local service airlines in 
the last 10 years and had taken the posi- 
tion that the earnings of the carriers 
had been inadequate and that they 
should be allowed a higher rate of earn- 
ings in the future. 


The board said it had considered these 
presentations and had determined that 
an investigation of the over-all level 
of the rate of return allowed these car- 
riers in mail rate proceedings would per- 
mit a sound factual basis for evaluating 
the position of the conference, and the 
possible need for any policy change 
relating to the rate of return or profit 
element for the industry as a whole. 

“It is anticipated,” the C.A.B. said, 
“that the record developed in the case 
will serve as a general guide for estab- 
lishing the fair rate of return in indi- 
vidual mail rate cases, subject, of course, 
to the right of each carrier in an indi- 
vidual mail rate case to demonstrate 
to what extent, if any, the reasonableness 
of the over-all return is affected by the 
carrier’s special circumstances. 


“The investigation is intended to have 
a prospective effect only, and is not to 





February 11—Washington, D.C.—Examiner 
Joyner: 
MC-52657, Sub. 493—Arco Auto Carriers, 


Inc., Chicago, Ill., common carrier appli- 
cation. 
February 12—Atlanta, Ga.—Peachtree-Sev- 
enth Bldg.—Examiner Yardley: 
MC-103378, Sub. 82—Petroleum Carrier 
Corp., Jacksonville, Fla., common carrier 
application. 
February 13—Atlanta, Ga.—Peachtree-Sev- 
enth Bldg.—Examiner Yardley: 
MC-111545, Sub. 20—Home Transportation 
Co., Inc., Marietta, Ga., common carrier 
application. 
February 18—Montpelier, Vt.—Washington 
County Ct. Hse.—Jt. Bd. 116: 
MC-1783, Sub. 4—Blue Line Express, Inc., 
Nashua, N.H., common carrier applica- 


tion. 
Calif—Fed. Bldg.— 


March 4—Los Angeles, 
Examiner Linn: 

MC-42487, Sub. 319—Consolidated Freight- 
ways, Inc., Portland, Ore., common car- 
rier application. 

MC-68618, Sub. 24—Los Angeles-Seattle 
Motor Express Inc., Seattle, Wash., com- 
mon carrier application. 
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change in any way the finality of any 
mail rate.” 


The C.A.B. order made the following 
carriers parties to the investigation: 
Allegheny Airlines, Inc.; Bonzana Air 
Lines, Inc.; Central Airlines, Inc.; Fron- 
tier Airlines, Inc.; Lake Central Airlines, 
Inc.; Mohawk Airlines, Inc.; North Cen- 
tral Airlines, Inc.; Ozark Air Lines, Inc.; 
Piedmont Aviation, Inc.; Southern Air- 
ways, Inc.; Southeast Airways Co.; 
Trans-Texas Airways; and West Coast 
Airlines, Inc. 





Trans-Atlantic Air Cargo 
Rate Revisions Approved 


The Civil Aeronautics Board has com- 
mended action of the Atlantic Specific 
Rates Board at a meeting in Paris 
in October, attended by members of 
Joint Conference 1-2 of the International 
Air Transport Association in completing 
a comprehensive review of the existing 
commodity rate structure to become ef- 
fective January 1, 1957. ' 


The board issued an order in Agree- 
ment C.A.B. No. 9411, R-102, approving 
the agreement reached. 

It said that the agreement, between 
Pan American World Airways, Inc., vari- 
ous air carriers, foreign air carriers, and 
other carriers, relating to specific com- 
modity rates, reflected substantial 
achievement toward the establishment of 
an economically sound and enforceable 
rate structure for north Atlantic cargo 
transportation, consistent with the 
board’s views as expressed most recently 
in order E-10508, dated August 3. The 
board added: 

“The board notes with satisfaction that 
revisions which have been effected in the 
commodity descriptions, with particular 
reference to those items previously re- 
ferred to in the above-mentioned order. 
In addition, the board is pleased to note 
the steps taken toward establishment of 
specific rates more closely reflecting the 
rate-making considerations applicable to 
the commodities in question.” 


However, the board said commodity de- 


TRAFFIC Wory 





scription 4110, which fixed rates for 
cific aircraft types designated by thy, 
manufacturer and model number ra 
questions of consistency with the proyj. 
sions of section 404 of the civil aeronay. 
tics act and the board’s economic regyjg. 
tions governing the filing of tariffs, 

It said it had been advised that, be. 
cause of the apparent difficulty in jp. 
suring uniform application of a genera 
dimensional rule to aircraft, it was 
thought necessary to establish a specific 
rate for each aircraft type based on ap 
agreed dimension therefor. It added: 

“The board believes that, in the fu 
it would be more consistent with the re. 
quirements of its tariff regulations t 
publish the rates to be applied, based on 
appropriate units of weight or volume, 
and to publish realistic estimated weights 
or estimated volumetric units for each 
type as a basis for applying such rates” 

The board also urged the carriers ty 
maintain “continuing surveillance” so as 
to insure the implementation of such 
further improvements as might be ip. 
dicated. 



















C.A.B. Gives Its Blessing 
To Upcoming Jet Aircraft 


Four of the five members of the Civil 
Aeronautics Board, together with a num- 
ber of its staff members, having flown 
in an experimental Boeing 707 jet plane 
from Seattle, Wash., to Los Angeles, 
Calif., about 1,000 miles, in two hours and 
four minutes, the board has formally 
indorsed the jet plane, as developed to 
date (T.W., Nov. 24, p. 40). 

In a press conference December 1 
members of the board described the flight, 
and James R. Durfee, chairman of the 
board, said that, while formal testing and 
certifying of all jet planes would come at 
a later date, the board now formally in- 
dorsed the general principles thus far 
adopted and developed. 

The members of the board also visited 
the Boeing plant, the Lockheed Aircraft 
plant at Burbank, Calif., the Douglas 
Aircraft Co.’s plant at Santa Monica, 
Calif.. and the Convair plant at San 
Diego. 

Mr. Durfee said that the board had 
made the inspection trip—described at 
the time ds the first in the board’s his- 
tory—because it wanted to have more it- 
formation about the new aircraft which, 
he said, would revolutionize air travel. 

Mr. Durfee said that the airlines had on 
order 134 Boeings, 118 DC-8 planes and 
132 Electras, the orders totaling more 
than $2 billion. 





‘Pan Am’ Plea Denied 


Reconsideration of orders reopening 
Pan American’s system mail rate and 
fixing a temporary mail rate for that 
carrier was not warranted, the Civil 
Aeronautics Board said in an order in No. 
8237, Pan American World Airways, Inc, 
System Mail Rates, which denied the 
carrier’s petition for reconsideration of 
the orders (T.W., Oct. 6, p. 84, Oct. 20, P 
88). 

There was, however, one matter raised 
by Pan American which warranted com- 
ment, said the board, adding: 

“The carrier asserts that the board 
has relied upon capital gains during 
year ended June 30, 1956, as a basis for 
reopening the rate. While the languagt 
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of the order reopening may be sus- 
ceptible to such an interpretation, it was 
not the board’s intention to, and the 
poard did not, predicate its decision to 
reopen on current or anticipated capital 
gains.” 





intra-Mar Enforcement Case 
initial Decision Issued 


A Civil Aeronautics Board examiner, 
in an initial decision, has found that 
the Intra-Mar Shipping Corporation, 
Inter-Mar Agency, Inc., Intra-Mar 
Transport Corporation, Intra-Mar Ship- 
ping (Colombia) Ltd., Ernest R. Binder, 
Ernest Seiler, and Southern Air Trans- 
port, Inc., knowingly and wilfully vio- 
lated certain sections of the civil aero- 
nautics act of 1938, and certain regula- 
tions of the C.A.B. 

His report was issued in No. 17626, 
Intra-Mar Shipping Corp., et al. En- 
forcement Case. 

He described Southern Air Transport 
as registered with the C.A.B. as an ir- 
regular air carrier, Intra-Mar Shipping 
Corporation, as an indirect air carrier 
registered with the C.A.B. as an interna- 
tional air freight forwarder, and said 
that Ernest R. Binder and Ernest Seiler 
were each an Officer, director and the 
holder of 50 per cent of the outstanding 
stock of Shipping, Agency, Transport 
and Shipping (Colombia). He added 
that Mr. Binder was president of Agency, 
Transport and Shipping (Colombia). 


Examiner’s Findings 

The examiner stated his findings as 
follows: 

“That Intra-Mar Agency, Inc., Intra- 
Mar Transport Corp., Ernest R. Binder 
and Ernest Seiler, by holding out and 
operating jointly with Intra-Mar Ship- 
ping Corp. and Intra-Mar Shipping 
(Colombia) Ltd., have engaged indi- 
rectly in air transportation as an indi- 
rect air carrier without the authority of 
a certificate issued by the board author- 
izing them to engage in such transporta- 
tion in violation of section 401(a) of the 
act. 

“That Intra-Mar Agency, Inc., Intra- 
Mar Transport Corp., Ernest R. Binder 
and Ernest Seiler, by. holding out and 
operating jointly with Intra-Mar Ship- 
ping Corp. and Intra-Mar Shipping 
(Colombia) Ltd., have engaged indi- 
rectly in air transportation as an inter- 
national air freight forwarder without 
& certificate issued by the Board author- 
izing them to engage in such transporta- 
_ in violation of section 401(a) of the 

ct. 

“That Intra-Mar Shipping (Colombia) 
Ltd., has held out and engaged in in- 
direct foreign air transportation as an 
indirect air carrier without a permit 
issued by the Board authorizing it to 
80 engage, in violation of section 402(a) 
of the act. 

“That Southern Air Transport, Inc. 
has charged or demanded, or collected 
or received different compensation for 
air transportation than the rates stated 
in its currently effective tariffs filed 
with the Board at the time such com- 
pensation was charged or demanded or 
collected or received, in violation of sec- 
tion 403(b) of the act. 

“That Intra-Mar Shipping Corp., indi- 
vidually and by operating jointly, and in 
combination with Intra-Mar Agency, 
Inc., Intra-Mar Transport Corp. and 
Intra-Mar Shipping (Colombia) Ltd., 


and by utilizing the air transportation 
service provided by Southern Air Trans- 
port, Inc. in foreign air transportation, 
has violated the provisions of section 
297.11 of the board’s economic regula- 
tions. 

“That Intra-Mar Shipping Corp., 
Intra-Mar Agency, Inc., Intra-Mar 
Transport Corp., Intra-Mar Shipping 
(Colombia) Ltd., Ernest R. Binder and 
Ernest Seiler have engaged in unfair 
and deceptive practices within the mean- 
ing of section 411 of the act. 

“That the aforesaid violations were 
knowingly and wilfully committed.” 





C.A.B. Denies Delay Asked 
In Delta’s Mail Pay Case 


The Civil Aeronautics Board, by an 
order in No. 2564, Reopened Delta-C. 
& S. Mail Rate Case, has denied an 
appeal of Delta from a denial by one 
of its examiners of a motion filed by 
the carrier to defer further procedural 
steps in the proceeding pending action 
on a petition for court review of an 
earlier order of the board in the case 
reopening Delta’s foreign Mail Rate on 
the so-called “offset” issue (T.W., Sept. 
15, p. 64). The board also issued a 
notice of hearing in Washington on Jan- 
uary 8. 


The board had established pay for 
the Latin-American division of Chicago 
& Southern Airlines, Inc (later merged 
with Delta), but the Supreme Court 
affirmed a decision of the Court of 
Appeals for the District of Columbia 
which set the rates aside on the ground 
that the board had erroneously failed to 
consider the needs of. the carrier as a 
whole, offsetting losses in one division 
of its operations with gains from other 
segments of the operations. 

The board said, in its instant order, 
that orderly disposition of the proceed- 
ing would not impose an undue burden 
on any party and that it was in the 
public interest to proceed with dispatch 
to a final disposition of the issues in the 
proceeding. 





Air Rights for Lake Central 


Lake Central Airlines, Inc., 
service air carrier, has been authorized 
by the Civil Aeronautics Board to extend 
its service from Lima, O., to Detroit, 
Mich., via Toledo, O., for a temporary 
period of three years or until 60 days 
after final decision by the board in the 
Great Lakes Local Service Investigation, 
Docket No. 4251, whichever occurs ear- 
lier. 


The board said in an announcement 
of its action that it had voted at the 
same time to deny a comparable appli- 
cation by North Central Airlines, Inc. 
It added that “this announcement does 
not constitute the board’s decision in 
this case, which will be subsequently 
entered and issued.” 


Aircraft Lease Exemption 


By an order in No. 8391, Seaboard & 
Western Airlines, Inc., and Eastern Air 
Lines, Inc., the Civil Aeronautics Board 
has exempted Eastern Air Lines from 
the requirements of section 408 of the 
civil aeronautics act of 1938, as 
amended, in order to lease six Lockheed 


a local’ 
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L-1049 Series Constellation aircraft pos- 
sessed or on order by Seaboard & 
Western Airlines, Inc. 

The C.A.B. said the exemption was 
granted in view of the apparent urgency 
of the transaction in order to permit 
Eastern to meet anticipated traffic de- 
mands during the forthcoming winter 
season, and the limited nature of the 
agreement which extended to June 15, 
1957. It said the action-did not con- 
stitute a finding as to the reasonable- 
ness for rate-making purposes of the 
charges to be paid and that it would be 
necessary to waive the period for filing 
answers since the first plane was to be 
delivered on December 10. 


More Cities Originate 


Million Air Passengers 


Detroit and Atlanta joined the cities 
which originated more than a million 
air passengers in fiscal year 1956, ac- 
cording to “Air Commerce Traffic Pat- 
tern, Fiscal Year 1956,” published by the 
Civil Aeronautics Administration. 

The report is for sale at 50 cents a 
copy by the Department of Commerce, 
Washington 25, D.C. 

Cities which originated more than one 
million air passengers in fiscal year 1956 
were: New York, 4,677,008; Chicago, 3.- 
841,632; Los Angeles, 1,916,333; Washing- 
ton, 1,799,193; San Francisco, 1,409,897; 
Miami, 1,176,429; Detroit, 1,105,224, and 
Atlanta, 1,058,619. 

The C.A.A. classifies a city as a 
“large” hub when it produces at least 
one per cent of the national total of 
passengers which, in fiscal year 1956, 
was 39,171,181. In addition to the cities 
which originated more than one million 
air passengers, the C.A.A. included the 
following cities in the “large” hub 
group: Dallas, Boston, Cleveland, Pitts- 
burgh, St. Louis, Philadelphia, Denver, 
Kansas City, New Orleans, Minneapolis, 
Houston, Seattle-Tacoma, Cincinnati, 
and Buffalo. 


The C.A.A. report also showed that 
the four leading cities in tons of air 
cargo both in fiscal years 1955 and 1956 
were New York, Chicago, Los Angeles 
and Detroit. In the later fiscal year 
New York originated 62,877.9 tons; Chi- 
cago, 55,266.7 tons; Los Angeles, 29,- 
706.7 tons, and Detroit, 24,614.1 tons. 


New York City also led in the num- 
ber of passengers enplaned for interna- 
tional overseas trips, with 404,329. 


Observing that its program of airway 
construction and operation and _ its 
federal-aid airport program needed to 
be geared to present and anticipated 
volume of air traffic by and between 
communities, the C.A.A. said that for 
eight years the figures on air traffic had 
fallen into a pattern “showing that a 
community’s percentage share of the 
nation’s traffic remains relatively sta- 
ble.” It added that variations were 
within acceptable limits’ for planning 
purposes. 





Rate Discussions Continued 


The Civil Aeronautics Board, by an 
order in No. 7433, Pan American Airways, 
Inc., Lineas Aereas Costarricenses, S.A., 
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Transportes Aereos Nacionales, S.A., 
Aerovias Sud Americana, Inc., and Taca 
International Airlines, S.A., has author- 
ized the members of the Caribbean Air 
Transport Association and Pan Ameri- 
can World Airways, Inc., to continue, for 
a period terminating January 15, 1957, 
to engage in discussions for the purpose 
of reaching an agreement relating to the 
equalization of rates on a proportional 
basis between interior United States 
points and Central American points, ir- 
respective of the gateway used. 

The C.A.B. said it appeared that the 
equalization of rates on a proportional 
basis might contribute to the rate sta- 
bility in that area and might otherwise 
be in the public interest. 


FEDERAL MARITIME 
BOARD NEWS 





Ship Conference Membership 


Limitation Case Found Moot 


A Federal Maritime Board examiner, 
although finding all issues in a proceed- 
ing involving the lawfulness of estab- 
lishing a condition for membership of 
a steamship line in a conference were 
moot, has issued an initial decision of 
18 pages based on findings that the 
condition was not unlawful, was within 
the authority of the basic agreement of 
the conference, and was not a new agree- 
ment requiring approval under section 
15 of the 1916 shipping act which re- 
quires all ship conference agreements to 
be submitted to the F.M.B. for approval. 

The recommended decision was by 
Examiner A. L. Jordan in No. 792, Agree- 
ment and Practices Pertaining to Limi- 
tation of Membership—Pacific Coast 
European Conference (Agreement 5200). 

Mitsui Steamship Co., Ltd., while a 
party to litigation in two proceedings 
before the F.M.B., in which it took a 
position contrary to that of the confer- 
ence, applied for membership in the 
conference. The conference agreed to 
admit Mitsui to membership if it with- 
drew from the litigation. Mitsui agreed, 
but the documents and statements in- 
forming the board of Mitsui’s withdrawal, 
and the suspension by the conference 
of the condition, were deemed insuffi- 
cient by the board. At length the con- 
ference canceled the condition and so 
informed the board. 


The examiner found that the agree- 
ment to admit Mitsui to membership on 
condition that it withdraw from the 
proceedings before the board in which 
Mitsui’s position was opposed to that 
of the conference “(a) was within the 
‘authority of the conference basic agree- 
ment, (b) was not a new agreement or 
amendment to an agreement within the 
purview of section 15 of the shipping 
act, 1916, requiring approval by the board 
before being made effective, and (c) the 
carrying out of such agreement is not 
shown to have been in violation of said 
section 15.” 


The examiner also found that the 
agreement was not shown to be unjustly 
discriminatory or unfair as between car- 
riers or detrimental to the commerce of 
the United States within the meaning of 
section 15, and that the agreement had 
been canceled by the conference, render- 


ing all issues in the proceeding moot. 
He recommended discontinuance of the 
proceeding. 





Maritime Board Approves 
Several Shipping Pacts 


The Federal Maritime Board has an- 
nounced approval under section 15 of 
the 1916 shipping act of several ship 
conference agreements, and what was 
described as the first section 15 agree- 
ment made between foreign freight 
forwarders. 

That forwarder agreement approved is 
No. 8330. It is between certain Pacific 
coast forwarders and provides for the 
establishment of the Pacific Coast Ocean 
Freight Forwarders Conference. It au- 
thorizes the parties to set minimum, 
maximum, or minimum and maximum 
charges. Parties to the agreement are 
Harper, Robinson & Co., Arthur J. Fritz 
& Co., H. B. Thomas & Co., Hoyt, Shep- 
ston & Sciaroni; Mattoon & Co., Inc.; 
Oceanic Forwarding Co., J. E. Lowden; 
Hawaiian Freight Forwarders, Ltd.; 
Berry & McCarthy Shipping Co.; Thorn- 
ley & Pitt; Seaport Shipping Co.; I. 
Frazier Co.; B. R. Anderson & Co.; 
Seaport Shipping Co. (Portland); J. T. 
Steeb & Co.; National Carloading Cor- 
poration (Judson Sheldon Division); 
H. H. Elder & Co.; James Loudon & Co., 
Inc.; Carmichael Forwarding Service; 
John J. Moyland & Co.; Castelazo & 
je, and Pacific World Shipping 

O. 

Also approved was agreement No. 8147, 
between Zim Israel Navigation Co., Ltd., 
Israel American Line, Ltd., M. Dizen- 
goff & Co. (Shipping) 1949, Ltd., and 
M. Dizengoff & Co. (Navigation) 1951 
Ltd. The agreement provides for a joint 
cargo service, “Zim, Israel America 
Lines,” in the trade between the USS. 
and Canadian Pacific and Atlantic and 
U.S. and Mexican Gulf ports, on the one 
hand, and ports on the Mediterranean, 
and Portuguese and Spanish ports, and 
all ports in Israel, on the other. The 
agreement cancels agreement No. 7919. 

The board also announced the filing 
with it for approval of agreement No. 
5300-3, between member lines of the 
Norway/North Atlantic Conference, 
modifying the basic agreement, No. 5300, 
to include through rates and cargo mov- 
ing from Norwegian ports to inland 
points in the U.S. via north Atlantic 
ports during the navigation season on 
the Great Lakes. The original agree- 
ment, as amended, covered the trade 
from Norwegian ports to north Atlantic 
ports of the US. 





Dual-Rate Case Delay Denied 


The Federal Maritime Board has 
denied a motion of Isbrandtsen Co., 
Inc., for adjournment of the proceeding 
in No. 795, Agreement No. 7850-2 (Mod- 
ification of Conference Agreement) and 
Statement Filed by the Great Lakes- 
Bordeaux/Hamburg Range Westbound 
Conference Pursuant to General Order 
No. 76. 


Isbrandtsen based its motion on a 
decision of the U.S. Court of Appeals for 
the District of Columbia which held the 
so-called dual-rate system for steamship 
conference lines illegal as involving 
retaliation against shippers (T.W., Dec. 
1, p. 77). The board has indicated it 








will appeal that decision, and Isbrandtsey 
wanted further proceedings held Up until] 
the Supreme Court had made known i 
views. 





West Coast Yard Will Build 
17.5-Knot Tanker, Says M.A, 


A contract has been signed for the 
construction of a 32,650 deadweight top 
tanker in a shipyard on the west coag 
as a result of “trade-out and builg” 
negotiations carried out by the Maritime 
Administration, it was announced De 
cember 10 by Clarence G. Morse, mari. 
time administrator. 

The Maritime administrator  stateg 
that the Overseas Navigation Corpora. 
tion had entered into a contract with 
the Bethlehem Steel Co. for the con- 
struction of the tanker in the San FPrap- 
cisco yard of the Bethlehem Paeific 
Coast Steel Corporation, Shipbuilding 
Division. 

The new tanker was expected to haye 
a speed of 17.5 knots, Mr. Morse said, 

“Under the approvals reached by Over- 
seas Navigation Corporation and the 
Maritime Administration, permission wil 
be granted for the transfer to foreign 
registry of four war-built Liberty ships 
in consideration of the placement of the 
contract,” he added. 

“The transferred ships are to be kept 
under effective American control and to 
be made available to the United States 
in case of war or emergency. The trans- 
ferred ships are prohibited from trading 
with Iron Curtain countries or from en- 
gaging in trades otherwise denied to 
American flag ships. 

“This is an example of the efforts of 
Maritime Administration to encourage 
new ship construction in West Coast 
yards, and we expect this to be followed 
by others as the large-scale merchant 
ship construction program gains mo- 
mentum.” 








New Ship Propulsion Plant 
Bids Expected by Feb. 1 


The Maritime Administration expects 
to receive bids by February 1, 1957, on 
proposals to construct a closed cycle gas 
turbine propulsion plant as part of its 
Liberty ship engine improvement pro- 
gram, it was announced by Clarence G. 
Morse, maritime administrator. 

He described the nature of the pre 
posals as follows: 

“The proposals are expected to outline 
plans for the design, development, manu- 
facture and testing of a closed cycle gas 
turbine power plant, reliable and satis- 
factory at 20,000 shaft horsepower. This 
equipment will be tested with an oil-fired 
heat source, up to 12,000 shaft horse 
power, but the design principles will be 
suitable for the subsequent application of 
a nuclear reactor heat source and 
at the higher horsepower.” : 

The agency said there was additional 
incentive to development of the plat 
because of its possible use with nuclea 
energy. 





Ship Charter Recommended 


Examiner A. L. Jordan has ee 
mended to the Federal Maritime Boar 
in M-72, States Steamship Co., involving 
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into this crush-proof unit-pack 


An all-new furniture-packing technique is 
now available on all-cargo Clippers* to Europe 
and Latin America. This new service, optional 
at small extra cost, utilizes tough, fibreboard 
unit-packs which assure that your household 
goods, no matter how large or bulky, are han- 
dled as gently and carefully as china. 


Shipments move directly from your own 
packer’s van into specially designed damage- 
proof unit-packs at our terminals. There they 
are loaded aboard the giant all-cargo Clippers 
and the furniture is not handled again until it 


arrives at its destination. All this lowers insur- 
ance and packing costs besides permitting 
amazingly fast resettlement of families. 


Are you making best use of Air Cargo services? 
For FREE booklet, ‘“‘There’s Profit in the Air 
...with Clipper Cargo,” call your PAA District 
Sales Manager or write to Pan American World 
Airways, P. O. Box 1790, New York 17, N.Y. 


*Trade-Mark, Reg. U.S. Pat. Off, 


PAN AMERICAN 


flies more cargo overseas than any other airline 








































78 


an application to bareboat charter one 
Victory-type dry-cargo vessel for op- 
peration on trade routes No. 30, that 
the board certify to the Secretary of 
Commerce that granting the application 
will be in the public interest. 

In his initial decision, Examiner Jor- 
dan said that the vessel sought to be 
chartered was to take the place of a 
C-2 vessel owned by States Steamship 
and presently stranded in Lingayen 
Gulf, Philippine Islands, as the result 
of a typhoon in November. He said the 
vessel could not be restored to service 
earlier than January or February, 1957, 
if ever. There was no opposition to the 
application. 





State Department Official 
Sees Shipping ‘Emergency’ 


Hearing before a Federal Maritime 
Board Examiner in M-72, Isbrandtsen 
Co., Inc., et al. in which numerous 
American-flag steamship companies re- 
quest permission to bareboat charter 
nearly 170 government-owned vessels 
to transport coal to Europe, and other 
bulk cargoes as offered, came to an end 
December 11. 

On the preceding day Robert T. Mer- 
rill, chief of the shipping division of 
the State Department, said that the 
United States faced an emergency in 
shipping and advocated release of vessels 
from the government’s reserve fleet. 

Mr. Merrill said that “a situation of 
extreme shortage” of ships has led to the 
spiraling of rates to levels which would 
have an adverse effect on the economic 
structures of friendly countries. 

The shipping companies are asking 
permission to charter from two to 17 
of the ships in the reserve fleet. 





Shipping Plan Discarded 


The Federal Maritime Board, by an 
order in No. 782, West Coast Steamship 
Co. v. American President Lines, Ltd., 
and Pacific Far East Line, Inc., has dis- 
missed the complaint of West Coast that 
agreement No. 8042, by which A.P.L. and 
P.F.E. provided for the organization of 
a@ new corporation to transport bulk 
commodities, was unjustly discriminatory 
and unfair as between carriers. 

The board said that, because of changes 
in circumstances subsequent to filing of 
the agreement with it for approval under 
section 15 of the 1916 shipping act, the 
parties terminated the agreement and 
that A.P.L. had withdrawn its application 
for section 15 approval. Therefore, said 
the board, the issues raised by the com- 
plaint were rendered moot. 


Schneider to Leave F.M.B. 


The Federal Maritime Board has an- 
nounced that Ralph I. Schneider, assist- 
ant chief of the division of trade routes, 
office of government aid, will retire on 
December 31. 

Mr. Schneider has served the federal 
government for 37 years, and for 34 
of those years has been with the De- 
partment of Commerce, the F.M.B. and 
the Maritime Administration and their 
predecessor agencies. 

Sinclair Weeks, Secretary of Com- 
merce, in a letter to Mr. Schneider, said 
that it was a privilege to have the op- 
portunity to express his personal appreci- 
ation “for such devoted and efficient 
public service.” 
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.C.C. Decision That Peat Moss Is Not 
Agricultural Commodity Is Overturned 


In Suit Filed by Shippers, Federal Court Gives Heed to ‘Uniformity 
Of Expert Opinion,’ Sets Aside Commission’s Orders by Which Truck 
Transportation of Peat Moss Would Be Subjected to Regulation. 


A statutory three-judge court, 
convened in the federal district 
court for the southern New York 
district, has overturned an I.C.C. de- 
cision to the effect that peat moss 
is not an agricultural commodity 
and that the transportation of it 
by motor carriers is not exempt from 
I.C.C. regulation as to rates. 


The court set aside and enjoined en- 
forcement of the Commission’s orders, 
insofar as those orders concluded that 
peat moss was not an agricultural com- 
modity within the meaning of section 
203(b) (6) of the interstate commerce act. 

The court’s decision, written by Circuit 
Judge Thomas A. Swan, was handed down 
in Civil Action No. 110-131, Premier Peat 
Moss Corporation et al., plaintiffs, v. 
United States of America and Interstate 
Commerce Commission. 

“This action,” Judge Swan wrote, “is 
the sequel to proceedings before the In- 
terstate Commerce Commission initiated 
in 1953 by applications of motor carriers 
. .. for permits to transport as contract 
carriers peat moss, ground or not ground, 
from New York and New Jersey piers in 
New York Harbor to points in New York, 
New Jersey and Connecticut within 150 
miles of New York City. The applicants 
moved for dismissal of their own appli- 
cations on the ground that peat moss is 
an agricultural commodity and therefore 
the transportation of it by contract car- 
riers in interstate commerce is exempted 
from the permit requirements of section 
309 by section 203(b) (6); they sought per- 
mits only in the event of rejection of this 
contention. 


Motion Opposed by Railroads 


“The motion was supported by the 
Secretary of Agriculture, who filed a 
brief without formally intervening, and 
by intervening producers and shippers 
of peat moss, including plaintiffs in the 
present action. Several railroads inter- 
vened and opposed the motion. 

“The examiner who heard the case 
took evidence as to the nature of peat 
moss, its use, the manner of harvesting 
it, and the need of shippers for motor 
carrier transportation. His report rec- 
ommended that the Commission should 
find that peat moss is an agricultural 
commodity and should dismiss the appli- 
cation for lack of jurisdiction. 

“Division 1 of the Commission accepted 
the examiner’s findings of fact but ruled 
that peat moss is not an agricultural 
commodity within the statutory exemp- 
tion, and that the applicants were en- 
titled to permits as motor contract car- 
riers. Marino Trucking Co., Inc., Ex- 


















tension—Peat, 66 M.C.C. 105. Petitions 
for reconsideration were denied by the 
Commission on April 10, 1956, and th 
present suit was filed on June 1 praying 
that the orders of the Commission be ge 
aside in so far as they conclude tha 
peat moss is not an ‘agricultural’ com. 
modity within the meaning of the stat 
ute. 






















































‘Standing’ of Plaintiffs 

. . . The merits of the controvery 
are whether the Commission was co. 
rect in ruling that peat moss is not @ 
‘agricultural’ commodity. . . . But befor 
reaching the merits it is necessary tp 
consider the contention of the defend- 
ants and the intervening railroads that 
the plaintiffs have no standing to main- 
tain the present suit. 

“To attack an order of the Commission 
a plaintiff must show that he has % 
legal right or interest which will be ip- 
juriously affected by the order.’ Th 
defendants .. . contend that the orden 
here involved do not affect the right of 
the plaintiffs because they do not m 
quire the plaintiffs to do or to refrain 
from doing anything; that all the plain- 
tiffs allege by way of injury is that they 
will have to pay more for transportation 
of peat moss by regulated motor car- 
riers than they did before the Commis- 
sion ruled that peat moss was not an 
agricultural commodity, which is merely 
saying that the orders will have an aé- 
verse effect on the plaintiffs’ economic 
position; and that this is not enough to 
give plaintiffs standing to attack the or- 
ders, since ‘they are entitled as shippers 
only to reasonable service at reasonable 
rates and without unjust discrimination’ 

“We accept the legal propositions enun- 
ciated by the cited authorities, but they 
do not dispose of the case at bar. Here 
the question determinative of the ship 
pers’ standing to maintain the suit & 
whether or not the Commission has juris- 
diction over motor carriers of peat moss. 
If it does, such carriers are required t 
establish and observe reasonable minl- 
mum rates and charges for the servicés 
rendered, and are prohibited from col 
lecting less than the established minimu 
rates. Hence the right of shippers @ 
contract for transportation of peat mos 
is restricted to those motor carriers # 
whom permits are or may be issued, 
the minimum rates payable are fixed by 
their filed schedules of rates. On the 
other hand, if the Commission does nd 
have jurisdiction, the plaintiffs are fre 
to get the best bargain they can from 
motor carrier. 

“For simplicity of discussion assume 
that tomatoes are not an ‘agricult 
commodity. Such a plainly erroneo 
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The WHITE 3000 


is out in front 
for 
Straight" Vans, too! 


3000 2 


came wo ensseens FOR MORE THAN 55 YEARS THE GREATEST NAME IN TRUCKS 
OF LOW-COST MILES 












W. Fred Richardson, Security Storage Corp., of 
Richmond, Va., is known coast to coast... like 
the White 3000. This “straight” van is a Model 
3016 with special 21 ft. 6 in. van. 


Only the WHITE 3000 has 
ALL these 
Cab-forward Advantages... 


LOOK into the White 3000 advantages 
for straight vans, too! The power-lift 
cab and cab-forward functional design 
only begin to show the superiority. 
High cube without increasing overall 
length .. . ideal maneuverability, visi- 
bility and safety. Don’t delay a careful 
investigation of the White 3000 for 
all your fleet needs. 


THE WHITE MOTOR COMPANY 
Cleveland 1, Ohio 
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determination would deprive a tomato 
farmer of the benefits Congress intended 
to confer by section 203(b)(6), namely, 
those flowing from freedom to use unreg- 
ulated motor carriers. It would thus 
deprive him of a statutory right and 
would restrict his common law right 
to contract for transportation on any 
terms acceptable to the carriers. The 
plaintiffs have similar rights which the 
orders injuriously affect, if the Com- 
mission erred in excluding peat moss 
from the ‘agricultural’ exemption. This 
is plainly stated in Frozen Food Express 
v. United States, 351 US. 40... 

e - In our opinion the plaintiffs 
have standing to maintain the suit. 


“On the merits we think the Commis- 
sion was wrong. Whether the statu- 
tory exemption should be construed to 
cover a product of nature having such 
physical characteristics as peat moss is 
a question on which the Commission’s 
determination, although entitled to defer- 
ence, does not conclude the courts... .” 


‘Rationale’ of L.C.C. 

Judge Swan quoted discussion in the 
Commission’s report concerning the 
characteristics of peat moss and then 
said that the reasons advanced by the 
Commission for rejecting the examiner’s 
recommendation that peat moss be held 
to be an agricultural commodity were 
stated in a single paragraph of its 
opinion and were these: 

(1) That in an earlier decision the 
Commission had set forth a definition of 
“agricultural commodities” which Con- 
gress might be considered to have other- 
wise approved by implication when it 
adopted the 1952 amendment to include 
“(horticultural)”; (2) that peat moss was 
not within the earlier definition since it 
Was not produced on a farm by tillage 
and cultivation of the soil, and (3) that 
it was not a crop which once having com- 
menced growth in the earth, air, or water, 
could be harvested within any period 
capable of reasonable forecast by living 
man. 


“None of these reasons do we find 
persuasive,” wrote Judge Swan. “The 
earlier decision made no mention of peat 
moss. Nor did its definition of agricultural 
commodities purport to be all-inclusive. 
It merely lists commodities which it ‘em- 
braces’; hence there is no implication 
that all not listed were excluded from the 
definition. Consequently the suggestion 
that Congress may be considered to have 
approved the definition can carry no 
implication that Congress approved a 
holding that peat moss was a non- 
exempt commodity. Moreover, the ra- 
tionale is contra to East Texas Lines 
v. Frozen Food Express, 351 U.S. 49.... 


“The argument that peat moss is not 
within the definition because it is not 
produced by cultivation of the soil is 
likewise unpersuasive. In the earlier de- 
cision the Commisision itself recognized 
as within the exemption numerous com- 
modities which are not the result of til- 
lage and cultivation; for example, forest 
products, wild berries, marsh hay, prairie 
grass, and Spanish moss. 


“The third reason advanced, namely, 
that peat moss is not a crop which can 
be harvested within any period of rea- 
sonable forecast is insufficient to dis- 
tinguish it from other wild products 
which are admittedly ‘agricultural;’ for 


example, long-lived, slow growing trees. 
Furthermore, there is testimony in the 
record that under certain conditions 
peat moss may be ready to harvest with- 
in 15 or 20 years. It is harvested in the 
summer season, dried in the sun and 
then processed by cutting and baling. 

“Neither the report of the Commission 
nor the report of the examiner contains 
any finding as to the extent to which 
peat moss comes from farms. But the 
record shows it is dug both on land 
of farmers within the United States and 
on land of commercial peat moss com- 
panies. In some instances, farmers dig 
it themselves and bring loads of it to 
a peat moss company plant; in other 
instances, they may sell it on the 
ground and it is harvested by personnel 
of the company. If the essential nature 
of a commodity is ‘agricultural’ it is 
irrelevant that at times it is harvested 
by commercial interests rather than the 
farmer himself, or that, as in the case 
at bar, the commodity is imported. 


Origin of Peat Moss 


“Indubitably, peat moss is of vegetable 
origin. It is ‘produced by nature from 
what was once vegetation, and chemi- 
cally it is substantially the same as 
the vegetation from when it is derived. 
In fact, its chief characteristic results 
from the fact that nature itself has 
arrested any substantial change which 
without the protection of water would 
otherwise have taken place. Its prin- 
cipal uses, too, are either agricultural 
or horticultural.’ (Quoted from the ex- 
aminer’s report.) 

“The defendants urged that peat moss 
is unlike any commodity produced on a 
farm and is more in the nature of coal. 
But in the case of coal, although in ori- 
gin derived from vegetation, the processes 
of nature have converted it into a min- 
eral. Not so in the case of peat moss. 
There the processes of decay have not 
progressed far enough to cause any sub- 
stantial change in its original chemical 
content. 


“All of the witnesses with expert quali- 
fications, several of whom had also had 
farm experience, testified that peat moss 
is commonly regarded‘as an agricultural 
commodity. Under the circumstances 
above recited and in the absence of any 
evidence in the record which suggests 
that peat moss may properly be classified 
in some non-agricultural category, we 
can see no rational basis for disregarding 
the uniformity of expert opinion. We 
think the Commission exceeded the lim- 
its placed upon its statutory powers in 
excluding the interstate transportation of 
peat moss from the exemption provided 
by section 203(b)(6). Accordingly, the 
orders under review must be set aside 
and an injunction against their enforce- 
ment will be granted... .” 


Fruehauf Trailer Co. Files 


Answer to F.T.C. Complaint 


Fruehauf Trailer Co. announced on 
December 10 that it had filed an an- 
swer to the complaint filed by the Fed- 
eral Trade Commission last August 
(T.W., Sept. 1, p. 26) which charged 
violation of the anti-merger law in con- 
nection with the acquisition since 1947 
of various companies. 


The Fruehauf company said its an- 
swer to the complaint denied the allega- 
tions that Fruehauf had violated the 
Clayton act or the Federal Trade Com- 









mission act. It said the answer “@ 
phasized that the industry involved 
cludes all manufacturers of equipm 
for the transportation of commodit 
not only truck trailer manufac 
and that the policies adopted by Pr 
hauf in financing purchases by its ey 
tomers are not only lawful, but m 
a real contribution to the public inte. 
est which demands an adequately §. 
nanced industry for the transportatig, 
of commodities.” 





Short Line Railroads Ask 
District Court to Annul 


1.C.C. Per Diem Orders 


A group of “terminating railroads’ 
has filed suit in the federal district 
court for the district of Massachy.- 
setts requesting a permanent in- 
junction against orders of the Com- 
mission in No. 31358, Chicago, Bur- 
lington & Quincy Railroad Co., et al 
v. New York, Susquehanna & West- 
ern Railroad Co., et al., in which the 
Commission found not unreasonable 
per diem charges of $1.75, $2.00 and 
$2.40 a car for the use of railroad 
owned freight cars when on the 
lines of rail carriers other than their 
owners (T.W., Feb. 11, p. 59). 


The Commission denied a petition o 
the defendants for reconsideration o 
its decision (T.W., Aug. 4, p. 47). 

The suit in the district court wa 
docketed as civil No. 56-1004-M, Boston 
& Maine Railroad, et al. v. United State 
of America and Interstate Commerc 
Commission. 


Named as plaintiffs in addition to th 
LB. & M. were: The New York, New Haven 
& Hartford Railroad Co.; the Long Islan¢ 
Rail Road Co.; the New Jersey and Nev 
York Railroad Co.; the Ahnapee & 
Western Railway Co.; the Atlantic and 
East Carolina Railway Co.; the Bart 
and Chelsea Railroad Co.; the Beaufort 
& Morehead Railroad; the Charles City 
Western Railway Co.; the Chattahoochee 
Valley Railway Co.; the Georgia, Ash- 
burn, Sylvester & Camilla Railway 00. 
the Georgia Northern Railway Co.; the 
Greenville and Northern Railway Co. 
the High Point, Thomasville & Denton 
Railroad Co.; the Lake Erie, Franklin 
& Clarion Railroad Co.; the McCloud 
River Railroad Co.; the Maryland ane 
Pennsylvania Railroad Co.; the Narra 
gansett Pier Railroad Co., Inc.; the Nev 
Orleans Public Belt Railroad; the Oregon 
& Northwestern Railroad Co.; the Ore 
gon Pacific and Eastern Railway 00. 
the Paris and Mt. Pleasant Railroad Co. 
the Rahway Valley Co. (Rahway Valle 
Co., Lessee); the St. Johnsbury 
Lamoille County Railroad; the San Lus 
Central Railroad Co.; the Tennesset 
Alabama & Georgia Railway Co., ane 
the Ventura County Railway Co. 


‘Ownership Costs’ Contested 


The complaining railroads said tha 
increases in per diem rates beginning in 
1947 were “purportedly based on calcula- 
tions of so-called ‘ownership costs’ made 
under the direction of the general com- 
mittee of the Association of America? 
Railroads, the majority of which com- 
mittee has at all times been made UP 
of representatives of the large car-owning 
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For efficient, dependable service, you 
naturally choose the modern method of 
transcribing letters. And, for ouwtstand- 
ing freight service, it would naturally 
pay you to ship via the Reading! That’s 
because the Reading is fully experienced 
and equipped to handle all your ship- 
ping requirements. 












FREIGHT SERVICE 


to the NORTH ond CANADA NATIONWIDE oinTs WITH 
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w YORK HARBOR 
te pool READING} 


ALLENTOWN, PA. 





to the WEST READING, PA. 


HARRISBURG, PA. 






to the SOUTH 


Yes, take advantage of freight serv- 
ice famous for perfect shipping practices 
... and profit! Ship via the Reading! 


PHILADELPHIA, PA. 'y’ 


(poet aCHMOND 


to the SOUTH 


READING RAILWAY SYSTEM 


SALES and SERVICE 


Get Valuable Routing Assistance To and From the Eastern Seaboard 
erical from the Reading Traffic Representative nearest you 
com- ON-LINE: Philadelphia, Pa. e Wilmington, Del. ¢ Trenton, N.J. « Reading, Pa. Allentown, Pa. e Harrisburg, Pa. « Williamsport, Pa. 


et OFF-LINE : Boston, Mass. e New York City, N. Y. » Atlanta, Ga. ¢ Buffalo, N. Y. « Pittsburgh, Pa. e Cleveland, Ohio e Cincinnati, Ohio « Detroit, Mich. Chicago, Ill. e St. Louis, Mo. 
: ’ 











Port of 
Los Angeles* 












French port engineer M. 
Francois Didier, from Bou- 
logne-sur-Mer, France, de- 
clared after his recent Los 
Angeles Harbor tour: 

“Your wide channels and 
basins and broad docks 
meet very well the stringent 
needs of modern vessels. | 
also appreciated the up-to- 
date engineering of your 
facilities, especially the 
Matson Lines terminal, 
which is the finest | have 
seen in the entire United 
States.”’ 
























*4 $150.000.000 municipally-owned 
port, serving the third largest indus- 
trial empire in the United States. 


Port of Los Angeles 
Bernard J. Caughlin, General Manager 
J. F. Parkinson, Traffic Manager 
Room 1300—City Hall—Los Angeles 12, Calif. 









FREIGHT TRANSPORTATION SELLING by 
ROY A. BURGESS, $3.50 


The first book on the specialized subject 
of selling freight services of all modes of 
carriers. The experienced will find this a 


stimulating review and others will be 
helped to sell more effectively. The Traf- 
fic Service Corp., 815 Washington Bidg., 
Washington 5, D. C. 



















per diem credit balance roads.” The 
complaining railroads described them- 
selves as “all per diem debit balance 
roads.” 

The railroads joined in the complaint 
said that the Commission’s reports or 
orders were “purportedly basing frieght 
car rental on ownership costs, and after 
listing the costs included in “ownership 
costs,” asserted that the per diem charges 
declared to be reasonable “provide for 
compensation which is in excess of the 
actual cost of ownership and in excess of 
reasonable compensation for the use of 
the equipment in contravention of law.” 

They said that the railroads which 
were the complainants before the Com- 
mission were demanding compliance 
with the Commission’s report and orders 
“according to the purport and apparent 
intent thereof.” If the report and orders 
of the Commission were not enjoined, 
annulled and set aside by the court, the 
terminating railroads said, substantial 
and irreparable injury to them would 
result, “entailing for many of them the 
threat of insolvency.” 


Supreme Court to Consider 


Chicago Commuter Fare Case 


The Supreme Court of the United 
States on December 11 noted probable 
jurisdiction in cases involving the power 
of the Commission to order an. increase 
of about 21 per cent in interstate and 
intrastate fares in the suburban area 
north and west of Chicago in Illinois and 
Wisconsin. 

The court issued its order in No. 307, 
Chicago, Milwaukee, St. Paul & Pacific 
Railroad Co. v. State of Illinois, Illinois 
Commerce Commission, and Milwaukee 
Road Commuters’ Association, and in No. 
502, United States of America v. State of 
Illinois, et al., and No. 503, Interstate 
Commerce Commission v. State of Illi- 
nois. 

The Milwaukee Railroad, in No. 307, 
appealed a decision of the federal dis- 
trict court for the northern Illinois dis- 
trict, eastern division, which found 
unlawful the order of the Commission 
requiring the increases. The Department 
of Justice appealed in No. 502, and the 
L.C.C. in No. 503, the Commission making 
its appeal from the district court’s deci- 
sion on somewhat broader grounds than 
those on which the appeal of the Depart- 
ment of Justice was based (T.W., Sept. 
15, p. 70, and Oct. 20, p. 96). 


13 Railroads Fined Total 
Of $3,350 in Safety Cases 


The Commission has announced that, 
in November, in actions brought in the 
federal courts. 12 railroads paid fines 
aggregating $3,100, plus costs on 31 
counts of violations of the safety appli- 
ance acts, and one railroad (Pittsburgh 
& Lake Erie) was fined a total of $250 
on 10 counts of violation of the accident 
reports act. 


It said the 31 counts of violations of 
the safety appliance acts were based on 
12 inoperative couplers, 10 inefficient 
hand brakes, two insecure safety-railings, 
one insecure ladder, two cut-out air 
brakes, two insecure running boards, 
one insecure still-step and one drawbar 
of incorrect height. 

In each instance, the Commission said, 


TRAFFIC Wop 





suit was brought by the United State 
district attorney in the federal] district 
court having jurisdiction where eam, 
violation occurred, on information fy. 
nished by the Commission by law, 


Railroads and the amounts each wa; 
fined for violations of the safety app). 
ance acts were stated as follows: 


Baltimore & Ohio, $700; Chicago, Mi. 
waukee, St. Paul & Pacific, $200; Gpj. 
cago, St. Paul, Minneapolis & Omaha 
$100; Delaware, Lackawanna & W 
Gulf, Mobile & Ohio, $300; Interna. 
tional-Great Northern, $100; New Yoru 
Central, $100; New York, Chicago & g 
Louis, $100; Northern Pacific, $100; Pan. 
handle & Santa Fe, $100; Pennsylyanis 
$900, and Union Pacific, $300. 




















A.T.A. Asks Supreme Court 
To Uphold N.L.R.B. Dismissa 


Of Teamsters’ Complaint 


The American Trucking Assoeia- 
tions has asked the Supreme Court 
to uphold a decision by the National 
Labor Relations Board dismissing a 
teamster union charge of unfair 
labor practices on the part of a 
group of linen supply companies 
(Buffalo Linen and Credit Ex. 
change) last yesr. The A.T.A. en 
tered the case as a “friend of th 
court” with the consent of th 
parties. 


The A.T.A. brief called attention to tw 
major teamster strikes against groups 0 
trucking operators last year as evidenc 
of its interest in the dispute. One dj 
these strikes idled 20,000 men in the Ner 
England states for 44 days last year, will 
another 29,000 men idled for 24 days i 
12 western states. The brief was filed 1 
No. 103, National Labor Relations Boar 
v. Truck Drivers Local 449. 

The case involved a strike by teamster 
local 449 of Buffalo against the Frontie 
Linen Supply, Inc., one of the fim 
making up the Buffalo Linen and Cred 
Exchange. The exchange, the designatel 
bargaining agent for the employers, Ws 
at the time engaged in contract negotit- 
tions with the union local. When Frontie 
was struck, the other members of t 
exchange closed down their operations 
pending conclusion of the strike. 

The union local filed a complaint wit 
the N.L.R.B. which dismissed the col- 
plaint against the exchange, and tlk 
union took the case to the US. Secott 
Circuit Court of Appeals. The court, t 
versed the board’s dismissal, and t 
N.L.R.B. then appealed to the Supreme 
Court. 

A.T.A. argued that the N.L.R.B. 
correct in its conclusion that “the cot 
cive device utilized . . . by the un 
was not protected by the national labt 
relations act, and the cessation of acti 
ities by the employers other than Fr 
tier was not, therefore” in violation 
the act. 


The trucking industry brief also sé 
that “assuming that the union’s str 
activities were inevitably discouraged ¥ 
the cessation of the operations of 
other employers, the protective action ¢ 
the other members of the Exchange ¥® 
‘for cause’ within the meaning of sect 
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Dore Schary, Head of M-G-M Studios, tells how: 


‘1 send Liz Taylor home every night!’’ 


“Raintree County’ is colossal in every respect — including 
its problems! Shooting schedules have to be kept. Release 
dates have to be met. Over $5,000,000 is at stake! 

“Yet, each night we have to send Elizabeth Taylor's 
‘tushes’ — and all the others, too — from location in Ken- 
tucky back to Hollywood for processing. Then, re-take if 
necessary —or go ahead. 

“We never slipped off schedule — thanks to Air Express ! 


€» Air Express 


CALL AIR EXPRESS 


“With Air Express picking up the cans of film, flying 
them out immediately, meeting them by radio-controlled 
truck for faster delivery — this major problem was solved 
without a single delay! 

“And yet, most of our shipments cost less than any other 
air service. 15 lbs., for instance, Lexington, Kentucky, to 
Los Angeles, California, is $10.91. It’s the lowest-priced 
complete air service by $1.09!” 


iy 


GETS THERE FIRST via US. Scheduled Airlines 


...+ division of RAILWAY EXPRESS AGENCY 
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10(c) of the act, and hence could not 
be the basis for a remedial order.” 


A.T.A, Position 
The A.T.A. argument was as follows: 


“I. The concerted activity protected by 
the act does not embody all strike activ- 
ity ... The union’s tactic of threaten- 
ing each member of the Exchange, with- 
out warning as to when or on which the 
weapon would next be used, with a sep- 
arate strike designed to force each mem- 
ber to abandon the bargaining position 
assumed by its collective representative, 
was clearly beyond the protection the 
act extends to employees engaging in 
legitimate concerted activity. 

“II. By the strike at Frontier the union 
utilized an improper method to attain 
its end ... Regardless of the end sought, 
the court below overlooked the fact that 
the means utilized here can scarcely be 
viewed as the ‘traditional peaceful strike 
for higher wages’ which the act seeks 
to protect. 

“III. The tactic used by the union had 
an illegal objective ... The tactic to 
which the union here resorted served 
primarily as a means of undermining 
the employers’ designated representative 
in the established, acknowledged and 
contractual unit... The strike at Fron- 
tier . . . had the inevitable effect of 
destroying the status of the employers’ 
representative, the Exchange. 


“IV. The other members of the Ex- 
change ceased their operations for cause 
. Regardless of the union’s object, 

it could not insist that the employes in 
part of the established unit draw their 
pay while others withdrew their serv- 
ices, leaving each other member of the 


Exchange in constant fear that it would 
be struck next. Under such circumstances 
the termination of the services of all 
employes until the strike at Frontier 
ceased was plainly for cause.” 

In conclusion the A.T.A. said: 


“To deny the [National Labor Rela- 
tions] Board the right to permit em- 
ployers faced with this disruptive tactic 
to defend themselves by terminating 
their operations until it is abandoned, 
as the court below has done, is to undo 
much of the progress towards industrial 
stability which has been secured by the 
labor contracts and negotiations attained 
through multi-employer bargaining .. . 
This would conflict with the clear desire 
of Congress and with the interest of the 
public as well as with that of the many 
associations who are members of the 
American Trucking Associations.” 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 
prosecutions, in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 
fee and regulations thereunder, appear 

elow. 


Texas eastern district, at Tyler. L. C. 
House, Jr., of Dallas, Tex., was fined 
$400 on November 23 following entry of 
his plea of guilty to an information 
charging him with operating as a com- 
mon carrier by motor vehicle in inter- 
state commerce without there having 
been issued to him by the Commission a 
certificate or other appropriate authority, 
and, jointly with Tyler Fertilizer Co., 


TRAFFIC Wort 


with fraudulently seeking to evade ang 
defeat regulation by pretending to pur- 
chase the property transported for the 
purpose of causing it to appear that 
the transportation operations of the de. 
fendant were those of a private carrier 
rather than a common carrier. Previously 
in the same court, the defendant Tyler 
Fertilizer Co. was fined $1,000 on its ples | 
of guilty to two separate informations 
charging it with aiding and abetting the 
defendant L. C. House, Jr., and another 
carrier in the performance of the un- 
authorized operations, and with, together 
with said carriers, fraudently seeking 
to evade and defeat regulation by pre- 
tending to sell the property transported 
to said carriers for the purpose of cays- 
ing it to appear that the transportation 
operations of said carriers were those 
of a private carrier, rather than a com- 
mon carrier. The fine was required to be 
paid. 


- * * 


Maryland district, at Baltimore. Lester 
F. Meyer, doing business as Pioneer 
Bulk Carriers, of Smyrna, Del., was 
fined $450 and costs on November 3 
following entry of his plea of guilty to 
an information charging him failing to 
equip vehicles with a low pressure warn- 
ing device, adequate brakes, spare light 
bulbs, side marker lamps and reflectors, 
fire extinguishers, warning device for 
stopped vehicles, and air brake hoses 
adequately secured, in violtaion of the 
Commission’s motor carrier safety regu- 
lations. The defendant was also charged 
with failing to require drivers to pre- 
pare daily logs, and with failing to 
identify his motor vehicles with his 
name and I.C.C. docket number, as re- 
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THE PORT OF NEW YORK AUTHORITY _ The Por of New York can help you more... 


111 Eighth Avenue at 15th Street, New York 11, N. Y. because The Port of New York has more to help you with: 
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STREAMLINE 
YOUR TRAFFIC DEPARTMENT! 


WE AGREE—running a traffic department is never going 


to be a bed of roses, no matter how you look at it. 


But 


professionally trained personnel can contribute substantially 
toward making a smoothly running, successful operation. 


The Academy of Advanced Traffic, New York and Phila- 
delphia has for 27 years offered high-level, professional 
training in transportation and traffic management—with 
courses both for beginners and for personnel already in the 


field who wish to advance to executive status. 


Whether you are interested in a special program 
for members of your department, or courses for 
yourself, your inquiry on the attached 
coupon will receive prompt and 


courteous attention. 


ADVANCED 
TRAFFIC 


Academy of Advanced Traffic 
63 Vesey Street 
New York 7, N.Y. 


(Philadelphia area residents may address in- 
quiries to the Academy of Advanced Traffic, 
Market St. Natl. Bank Bidg., Market & Juniper 
Sts., Philadelphia 7) 


Please send me information about your courses in transportation and traffic 


management. 


Name 
Address 


City 
ATW-3-1117 


I understand that this request places me under no obligation. 
































quired by the regulations. The fine ang 
costs were required to be paid. 
* 


* * 





Maryland district, at Baltimore, w. 7 
Lockerman Co., of Denton, Md., was 
fined $350 and costs on November 3 
following entry of its plea of guilty to 
an information charging it with operat. 
ing as a common carrier of property by 
motor vehicle in interstate commerce 
without there having been issued to jt 
by the Commission a a certificate ay. 
thorizing the particular operations de 
scribed in the information. The fine 
and costs were required to be paid. 

~ * * 


Iowa northern district, western diyj. 
sion, at Sioux City. Fines totaling $57 
were imposed November 28 on defend- 
ants, D. E. Benton, Jr., Byrel Humme, 
Arley Olsen and Delbert Scott, all of 
Westside, Ia., following entry of thei 
respective pleas of guilty to separate in- 
formations charging each of them with 
violations of Part II of the interstate 
commerce act. The defendant, D. E. Ben- 
ton, Jr., was charged with failing to re. 
quire drivers in his employ to make and 
keep driver’s daily logs, and with failing 
as an owner-driver, to make and keep 
daily logs. The remaining defendants, 
drivers for D. E. Benton, Jr., were charged 
with failing to prepare and maintain 
daily driver’s logs, as prescribed by the 
safety regulations. D. E. Benton, Jr, 
was fined $500, and each of the remain- 
ing defendants were fined $25. The fines 
were required to be paid. 

7” ~ ~ 








Nebraska district, at Omaha, Fine 
totaling $1,100 were imposed November 
29 on defendants, Earl A. Canada, doing 
business as Canada Transport, of Bert- 
rand, Neb., and Roy G. Chadwick, of 
Oberlin, Kan., following entry of their 
respective pleas of guilty to separate 
informations charging each of them with 
violations of Part II of the interstate 
commerce act. The defendant Earl A 
Canada, was charged with permitting and 
requiring drivers in his employ to drive 
and operate motor vehicles in excess of 
the hours prescribed by the Commission, 
failing to have in his files certificates of 
physical examination for drivers in his 
employ and failing to require drivers in 
his employ to make and keep driver’ 
daily logs in the form and manner pre- 
scribed by the safety regulations. De- 
fendant Roy G. Chadwick, a driver for 
Canada, was charged with failing to pre- 
pare and maintain daily driver’s logs in 
the form and manner required by the 
Commission’s safety regulations. Earl A 
Canada was fined $1,000 and Roy G 
Chadwick was fined $100. The fines, t- 
gether with court costs, were required to 
be paid. 





MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 






Cases Recently Decided by 
State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy 
right, 1947, by West Publishing Company: 

















United States District Court, E. D. Pem®- 
sylvania 
Action by carrier to enjoin Interstate 
Commerce Commission after Co 
had issued an order holding that author- 
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ity of carrier to transport structural steel Motion to dismiss granted. 

and iron equipment, supplies and mate- Ruling issued by Interstate Commerce 
rials, used in the installation or erection Commission without a plenary hearing 
of such commodities did not include the’ to effect that carrier’s authority under 
transportation of ingots, billets or bars. a certificate of convenience and necessity 
After a temporary restraining order was’ to carry structural steel, equipment, sup- 
issued, the United States and the Inter- plies and materials used for the installa- 
state Commerce Commission filed _ tion or erection of such commodities, did 
a motion to dismiss complaint on _ not include transportation of ingots, bil- 
ground that court did not have juris- lets or bars, was merely an advisory 
diction of subject matter because order interpretation and not an order; there- 
was merely an advisory interpreta- fore, court had no jurisdiction to enjoin 
tion. The three-judge district court, enforcement of order. 

Welsh, J., held that order was merely Advisory interpretations issued by In- 
an advisory interpretation and_ terstate Commerce Commission and given 
not an order within the statutes convey- to carriers upon request, could not be 
ing jurisdiction on court, and, therefore, used as a substitute for an order made 
court had no jurisdiction to issue injunc- after a plenary hearing. 

tion. Where district court granted motion of 


SERVICE 


W.... you call your local 


Wheaton agent to handle your long distance person- 
nel transfers, Wheaton personal SERVICE begins to 
function at once. 


Each man in the fast-growing Wheaton organization 
is keenly interested in handling his particular assign- 
ment courteously, promptly, safely, and economically. 
He gives personal service. Next time . .. call the 
Wheaton Agent in your city. 


COAST TO COAST 
LONG DISTANCE MOVING 


General Offices, 
Indianapolis, Ind. 





“the safest distance between two points” 
affiliated with LYON VAN LINES, INC. 
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Interstate Commerce Commission to dig. 
miss carrier’s action for an injunction 
because Commission’s action was an ag. 


visory opinion and not an order, court 


decision would not be res judicata as 
carrier’s right to advance the same cop. 
tention in any subsequent proc 
brought by the Commission. (Kulp & 
Gordon, Inc. v. United States, 14 
F.Supp. 456). 


a * * 


United States District Court, S. D. Ney 
York 


Action to vacate order of Interstats 
Commerce Commission denying freight 
forwarder’s application for an extendej 
territory. The three-judge district court 
Herlands, J., held that Commission’s de. 
nial predicated on applicant’s illegal gp. 
erations in acting as a freight forwarder 
with respect to movement of freight from 
break-bulk points within authorized are 
to points of ultimate destination outside 
such area after warnings of the illegality 
of such operations, was sustained by the 
evidence. 

Complaint dismissed. 

In determining whether an applicant 
for an extended freight forwarding ter. 
ritory had illegally acted as a freight 
forwarder with respect to movement 
from break-bulk points within an author. 
ized area to points of ultimate destination 
outside that area the Interstate Con- 
merce Commission, no less than a court, 
was required to pierce the surface ap 
pearance of the transactions and th 
form of the bill of lading used by appli- 
cant in order to determine the re 
character of the regulated business. I- 
terstate Commerce Act, Secs. 401-422, 4 
US.C.A. Secs. 1001-1022. 

The regulatory power of the Interstate 
Commerce Commission over freight for 
warders cannot be defeated by a subter- 
fuge or stratagem. Interstate Commerc 
Act, Secs. 401-422, 49 U.S.C.A. Secs. 100- 
1022. 

In determining whether freight for- 
warder engages in illegal shipments 
when an individual shipment is distrib 
uted from a break-bulk point within for- 
warder’s authorized territory to a point 
of destination outside such territory by 
a connecting motor common carrier, the 
last segment of the haul must be viewed 
as a part of the freight forwarder’s total 
operation. Interstate Commerce Att, 
Secs. 401-422, 49 U.S.C.A. Secs. 1001-1022 

A “freight forwarder” does not engagt 
in actual transportation, and his fune- 
tion is to arrange for transportation by 
affording individual consignors who ship 
less-than-truckload quantities the ec 
nomics that can be effected by col: 
solidating or bulking such freight in 
larger shipments for the purpose of mov- 
ing them to common points of distribu 
tion or delivery. 


A “through bill of lading” is om 
whereby a freight forwarder agrees 
transport goods from point of origin “ 
designated point of destination, # 
though such transportation may exten 
over lines of connecting carriers. 
of Lading Act, Sec. 42, 49 U.S.C.A. Se 
122. 


Service of a freight forwarder in pro 
viding for the performance of distribul 
ing operations on bulk freight shipmen’s 
by turning over the shipments at break- 
bulk points to carriers who then deliver 
the shipment to their final point of de 
tination in order to be lawful, must ® 
performed by the freight forwarde 
within the territorial limits in which D 
was granted authority by the Interstaté 
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Commerce Commission. Interstate Com- 
merce Act, Secs. 402(a) (5) (A), (a) (7), 
410(a,e), 49 US.C.A. Secs. 1002(a) (5) 
(A), (a) (7), 1010(a, e). 

where a freight forwarder utilizes the 
services of a motor common carrier in 
performing that part of the forwarder’s 
undertaking relating to distributing op- 
erations other than transportation by 
aircraft, the utilization of motor vehicle 
transportation is comprehended within 
freight forwarder’s service subject to 
regulation under the interstate commerce 
act and therefore such operations fall 
within the scope of the forwarder’s 
permit. Interstate Commerce Act, Sec. 
402(a) (7), 49 U.S.C.A. Sec. 1002(a) (7). 

The combined effect of section of inter- 
state commerce act imposing liability 
on initial and delivering carrier for loss 
and section providing that a freight 
forwarder shall be deemed both receiver 
and deliverer for the purposes of section 
imposing liability is to impose upon a 
freight forwarder responsibility for ship- 
ments from point of receipt of goods to 
point of destination, and that responsi- 
bility rests upon the freight forwarder 
whether or not a through bill of lading 
has been issued. Interstate Commerce 
Act, Secs. 20(11), 413, 49 U.S.C.A. Secs. 
90(11), 1013. 

In appraising evidence adduced at ad- 
ministrative hearings before the Inter- 
state Commerce Commission, in view of 
fact the law makes it the duty of a 
freight forwarder to issue a through bill 
of lading, a presumption would be in- 
ferred that such duty was complied with. 
Interstate Commerce Act, Secs. 20(11), 
401 et seq., 49 U.S.C.A. Secs. 20(11), 1001 
et seq. 


GENERAL OFFICES: 


The laws in force at the time and 
place of making of a contract which 
affect its validity, performance and en- 
forcement enter into and form a part of 
it as if they were expressly referred to or 
incorporated in its terms, and a bill of 
lading is a contract within such rule. 

Issuance of a through bill of lading 
by a freight forwarder and a concomi- 
tant assumption of responsibility by the 
freight forwarder constitute an element 
of his service subject to the freight 
forwarders act and the Carmack amend- 
ment. Interstate Commerce Act, Secs. 
20(11), 401 et seq., 49 U.S.C.A. Secs. 
20(11), 1001 et seq. 

In determining whether permit for 
extended territory should be granted to 
freight forwarder, the Interstate Com- 
merce Commission was required to de- 
cided whether the applicant was able 
and willing properly to perform the 
service proposed and whether the pro- 
posed service was consistent with the 
public interest and the national trans- 
portation policy. Interstate Commerce 
Act, Sec. 410(c), 49 U.S.C.A. Sec. 1010(c). 


In action to vacate order of Interstate 
Commerce Commission denying freight 
forwarder’s application for extended ter- 
ritory, Commission’s denial predicated 
on forwarder’s illegally acting as a 
freight forwarder with respect to move- 
ment from break-bulk points within au- 
thorized area to points of ultimate 
destination outside such area after 
warnings of the illegality of such opera- 
tions was sustained by the evidence. 
Interstate Commerce Act, Secs. 402(a) 
(5) (A), (a) (7), 410(a, e), 49 U.S.C.A. 
Secs. 1002(a) (5) (A), (a) (7), 1010(a, 
e); 28 U.S.C.A. Secs. 1336, 1398, 2321- 
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2325. (Lifschultz v. United States, 144 
F.Supp. 606). 

* * a 
Supreme Court of Arizona 


Original proceeding in certiorari 
against the Corporation Commission and 
individual members thereof for purpose 
of testing legality of Commission’s ex 
parte order recinding petitioner’s certi- 
ficate of convenience and necessity to 
transport petroleum products as a com- 
mon carrier. The Supreme Court, Udall, 
J., held that where appeal had been per- 
fected from summary judgment directing 
Corporation Commission to cancel peti- 
tioner’s certificate of convenience and 
necessity, the Commission’s revocation 
of the certificate pursuant to the sum- 
mary judgment was a direct and plain 
invasion of the appellate and revisory 
powers of the Supreme Court. 

Order declared void. 


Petitioner properly applied for certi- 
orari to test order of Corporation Com- 
mission canceling petitioner’s certificate 
of convenience and necessity to trans- 
port petroleum products as common car- 
rier pursuant to summary judgment in 
action to cancel petitioner’s certificate, 
as against contention that petitioner had 
plain, speedy and adequate remedy at 
law by bringing an action in the Superior 
Court or in petitioner’s pending appeal 
from the summary judgment. A.R:S. Sec. 
40-254, subd. A, Sec. 12-2001. 


Right of petitioner to apply for certi- 
orari to test order of Corporation Com- 
mission canceling petitioner’s certificate 
of convenience and necessity to transport 
petroleum products as common carrier 
pursuant to summary judgment in action 
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to cancel petitioner’s certificate was not 
defeated by Commissioner’s failure to 
have appealed from the summary judg- 
ment, where petitioner had been per- 
mitted to intervene in the action and had 
appealed from summary judgment there- 
in as a party aggrieved. Rules of Civil 
Procedure, Rule 73(a). 


Where holder of certificate of conven- 
ience and necessity to transport petro- 
leum products as common carrier was 
permitted to intervene in action against 
Corporation Commission for cancella- 
tion of the certificate, and thereafter a 
summary judgment directing cancella- 
tion was entered, and holder appealed, 
supersedeas bond was not required in or- 
der to procure a stay pending the 
appeal, but rather the giving of notice 
of appeal operated automatically to 
grant a stay pending determination of 
the appeal. A.R.S. Sec. 40-254, subd. A; 
Rules of Civil Procedure, Rule 73(1). 


Where there are two provisions ap- 
plicable to same subject, one general in 
its scope and the other covering a lim- 
ited portion only of a subject included 
in the general one, the special statute 
is to be considered as governing the ex- 
ception. 


Where appeal had been perfected 
from summary judgment directing Cor- 
poration Commission to cancel petition- 
er’s certificate of convenience and 
necessity to transport petroleum prod- 
ucts as a common carrier, Commission’s 
revocation of the certificate pursuant to 
the summary judgment was a direct and 
plain invasion of the appellate and re- 
visory powers of the Supreme Court. 
A.R.S. Sec. 40-254; subd. A; Const. art. 
6, Sec. 4. (Whitfield Transportation v. 
Brooks, 302 P. 2d 526). 


bol ca * 


Supreme Court of Georgia 


Action to enjoin decisions of Public 
Service Commission transferring a class 
“B” certificate authorizing movement of 
household goods and other items be- 
tween all points in Georgia, to another 
company subject to a territorial limita- 
tion of twenty miles from Atlanta. The 
Superior Court, Fulton County, entered 
judgment for Public Service Commis- 
sion, and moving company brought error. 
The Supreme Court, Hawkins, J., held 
that Public Service Commission had 
authority to transfer certificate from 
previous holder who operated only one 
truck, to company operating eleven 
trucks in Atlanta. 

Affirmed. 


Neither trial court, nor Supreme Court 
on review, will substitute its own dis- 
cretion and judgment for that of Public 
Service Commission in a matter over 
which the Commission has jurisdiction, 
and the courts will not interfere with a 
valid order of the Commission unless 
it be clearly shown that such order is 
unreasonable, arbitrary, or capricious. 


Provision of Code denominating con- 
siderations to be made by Public Service 
Commission in granting transportation 
certificates is advisory only, and irres- 
pective of what the evidence upon the 
subjects there mentioned might be, 
Commission may grant or deny a class 
“B” certificate without offending the 
law. Code, Sec. 68-609. 

Public Service Commission had au- 
thority to transfer a class “B” certificate 
authorizing holder thereof, who operated 
only one truck, to transport household 
goods and other things between all 
points in Georgia to a moving company 
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operating eleven trucks, subject to 
territorial limitation of a radius of » 
miles from Atlanta. Code, Secs. 68-697 ¢, 
68-609. (Woodside Transfer & S. Co , 
Georgia Pub. Serv. Com’n., 94 SR 
706). 


LABOR NEWS 


N.M.B. Propéses Arbitration 
In Rail Dispute With B.R.T, 


A proposal for arbitration of the dis. 
pute between the railroads and th 
Brotherhood of Railroad Trainmen oye 
the demand of that union for, amon 
other things, an increase of $3 in all e. 
isting basic daily wage rates, was mag 
by National Mediation Board in confer. 
ences with representatives of the parti« 
to the dispute, December 11, in Chicago 
but advice as to acceptance or rejectiop 
of the proposal had not yet been received 
it was stated at the N.M.B. offices ip 
Washington, December 12. 


Meanwhile, according to informatio 
from the Mediation Board, the thre 
members of the board were continuin 
negotiations in the disputes between th 
railroads, on the one hand, and the Order 
of Railway Conductors and Brakema 
and the Switchmen’s Union of Nort 
America, on the other, at Chicago. 


S. P. & S.-B. L. E. Dispute 


As of December 12, members of th 
emergency board created by an executive 
order of the President to investigate : 
dispute between the Spokane, Portlani 
& Seattle Railway and employes of thal 
road represented by the Brotherhow 
of Locomotive Engineers had not ye 
been appointed, but members of the Na- 
tional Mediation Board were attemptin 
to bring about a settlement of the dis 
pute, in meetings with representative 
of the railway and of the B.L.E., it wa 
stated at the National Mediation Board 
(T.W., Dec. 8, p. 21). 


‘Pennsy,’ T.W.U. Agree 
On Three-Year Wage Pact 


The Pennsylvania Railroad and nego 
tiators for the A.F.L.-C.1.O. Transport 


Workers Union announced jointly Decem-| ' 


ber 11 that they had reached an agree 
ment on wages and working conditions 
for the 18,000 non-operating craft workers 
represented by the T.W.U. on the Pen- 
sylvania. It was said that the wage 
increases, the cost-of-living escalator 
clause, and the moratorium on 

change provisions of the agreement were 
essentially those embodied in agreemenis 
made recently with the non-operatiNé 
workers of the nation’s railroads. 


The negotiated agreement, which mus 
be ratified by the president’s C0 
(having 52 members) and the locals of 
the T.W.U. before it becomes final, covers 
the Pennsylvania’s entire system. It pro 
vides for a total of 26%4 cents an how 
in wage increases over the next thret 
years, including 2'%cents an hour in Hel 
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of hospital, medical and surgical bene- 
607 yf fits. The first step-up of 10 cents an hour, 

® and the 2% cents for hospital and other 
benefits, were made retroactive to Novem- 
per 1. Additional increases of seven cents 
an hour will become effective on Novem- 

ber 1 in 1957 and 1958. 

The agreement also includes cost-of- 
living adjustments each six months, and 
a three-year moratorium on wage and 
working rule changes which would cause 

compensation increases. 

W, The crafts covered by the agreement, 
according to the announcement, were: 
Electricians, boilermakers, moulders, car 

B men (including car cleaners), power 

‘tions house employes, and rail shop workers 
other than those in the railroad stores 

.T, department. 

: The joint announcement was made by 

he dis. Eugene V. Attreed, vice-president and 

nd the director, and Andrew Kaelin, vice-presi- 
€N Vf dent and coordinator, both of the rail- 
among oad division of the T.W.U., and by 
alle james W. Oram, Pennsylvania vice- 
S Made} president in charge of personnel. 
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akene | Rate Level Reflects Less . AND armen ahs me 
30. Than Cumulative Rate Hikes START D os 
ON 


The Commission has issued a <9 w. 49TH o | gan ranciseo ° 
study of the indexes of average 
freight rates made by its Bureau of 

— Transport Economics and Statistics 
tigate 4 in which the bureau, after setting 
Portlanij out the general rate increases in the 


; Of the} period 1947 through 1955, compared 
therhoo 


nat the average with the rate increases 
the Ne-{ authorized in that time. k 
tempting § “It will be noted that the indexes in- 0 0) e 
the dis § dicate a smaller effective change in aver- 
entative § age rates than the arithmetical accumu- 
., it wae lation of these authorized increases due 
yn Boarcgin part to the fact that some of the 
increases were not put into effect im- CO n n eC S 
mediately upon authorization, and also 
to individual reductions, following the 
general increases,” the bureau said. 
The study, statement Rl-1, dated No- 
Pact vember, 1956, and titled “Indexes of from 
Average Freight Rates on Railroad | 
nd nego-| [atload Traffic, 1947-1955,” was issued 
ransport}*S information and as not adopted by anywhere 


» Decem-| ‘he 1.C.C. The base year for the indexes 
n agree- | VS 1950. 


onditions} The bureau explained that the first to everywhere 
t workers | Post-war general rate increase of about 
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xe Pent-}55 per cent became effective on July 1, Physical distribution is our business. distribution centers. You'll find it 
he wag? }1946, but it added that the indexes could If you ship via rail, truck, water or pays to connect with Cooke, an or- 
escalater mm be extended to cover this period by air—local or long distance, import ganization of specialists who under- 
on ruljthe present method because the basic : , : crs 
ent wert |Waybill data was not collected for the or export—our warehousing facil- stand your warehousing and distri- 
reemetis |year 1946. ities are at your disposal in the bution problems and offer the 
yperatié | The bureau said that the statement heart of one of the world’s great know-how to solve them. 

ds. was the sixth in a series of annual in- : . 

ich mus |dexes of average freight rates on railroad New illustrated informational brochure upon request. 

CO carload traffic and included information Erie Railroad: 12th & Provost Sts. | Penn. Railroad: 140 Bay St. | Penn. R.R.: Whitehead Rd. 
jocals of pPreviously published covering the years Jersey City 2,N.J. WH 3-5090 | Jersey City 2,N. J. JO 2-5080 | Trenton 9, N. J. JU 7-46.46 


al, covers |1947-54, adding the results for 1955. 


‘an how} Reduction Noted 

xt three There was a reduction,” the bureau 
ji |4id, “in the 1955 index average freight 

{es on total rail carload traffic which 
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followed the trend observed in 1954. The 
all-commodities index for 1955 stands at 
108, a reduction of one point from the 
1954 level. The major change’ in group 
indexes occurred in manufactures and 
miscellaneous where there was a drop of 
two points to 108. There were decreases 
of one point in products of agriculture 
and products of mines to 109 and 107, 
respectively, while the indexes for ani- 
mals and products and products of 
forests remained unchanged at 112 and 
113. 


“Sharp reductions occurred in some 
commodity classes, augmenting in many 
cases the trend noted in 1954. The index 
for Class 583, Manufactured Iron and 
Steel, now stands at 97, a reduction of 
five points from 1954 and only one point 
above the 1948 level. A four-point re- 
duction in the index for No. 501, Gaso- 
line, brings it to 100, which is also only 
one point above the 1948 level. An eight- 
point drop for No. 749, Liquors, Malt, 
brings that index to 103, the value for 
1949, and the index for No. 337, Petro- 
leum, Crude, now stands at 100, the 
1950 level. Other larger-than-average 
reductions include an eight-point drop 
to 105 for No. 343. Phosphate Rock, and 
decreases of six and seven points, re- 
spectively, to 104 each for No. 633, 
Cement, Natural and Portland, and No. 
669, Paperboard, Fibreboard, and Pulp- 
board. There were few, if any, significant 
increases during the year. 

“The territorial pattern of changes 
shows a tendency for greater reductions 
in the east and south, although there 
was a two-point reduction in Mountain 
Pacific to 108, due primarily to a drop 
in the Manufactures and Miscellaneous 
index from 109 to 106. The index for 
Mountain Pacific now equals that for all 
commodities while those for Official and 
Southern are less at 106 and 107, respec- 
tively, and the indexes for Southwestern 
and Western Trunk Line are greater at 
109 and 111.” 


Relation of Rail and Motor 
Rates in 1.C.C. Decisions 
Subject of Bureau Study 


“Interagency Rate Adjustments, 
Rail and Motor” is the title of a 270- 
page mimeographed study (state- 
ment No. 567) issued by the Com- 
mission’s Bureau of Transport Eco- 
nomics and Statistics, as informa- 
tion not adopted by the Commission. 
The publication comprises a review 
of Commission decisions dealing 
with adjustments in the relation- 
ships on rail and motor rates. 


E. R. Jelsma, director of the bureau, 
in a preface to the report, said that in 
January, 1955, the Commission issued as 
information the bureau’s study entitled 
“Rail-Water Adjustments.” statement 
No. 5427 (T.W., Jan. 29, 1955, p. 70). In 
the concluding paragraph of that study, 
he said, it was stated that “exploration 
of competitive rate adjustments in other 
areas should throw additional light on 
matters not discussed herein,” and that 
some work of this nature was in process. 
The present study, he added, carried 
forward the program initiated in the 
earlier one and that an element of am- 
biguity in the title of the first study was 
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cleared up in the general title of the 
present one. 

In an introduction to the present st 
the bureau said the analysis extendy 
generally through 1954, but a number 
cases decided in the first half of ig: 
were covered. 


Market Competition 


“Although market competition as , 
factor in rate making fails outside th 
scope of this study,” the burden gaig 
“it must be noted that the developmen; 
of highway transportation had an jp. 
portant influence on such competition 
In the coal industry, for example, truck 
eliminated railroad-carried coal in som 
localities where there were mines in the 
immediate neighborhood. In other }. 
calities, competition of coal delivered by 
truck became an important factor. Raj. 
road rate adjustments based on marke 
competition and resulting in changs 
in rate relationships of very long stand. 
ing followed and were approved by th 
Commission. Similar developments too 
place in connection with the marketin 
of other products. 

“The development of motor transpor. 
tation also had a considerable effect « 
the competition of railroads with on 
another. Thus, by extending the trib. 
utary areas of pickup and delivery sery- 
ice, motor trucks operated under rail. 
road auspices increased the extent ani 
the intensity of competition betwee 
railroads. 

“Issues which involve competition 
among motor carriers, principally amoy 
common carriers but also some whit 
concern common and contract carrien 
common and private carriers, or con 
tract and private carriers, constitute: 
large part of the Commission’s curren 
rate work. While this competition, alo 
with the competition of the railroads, i 
not without its repercussions on rai: 
motor rate relationships, cases which 
involve such issues necessarily fall out- 
side the subject matter of this analysis 
unless rail carriers also were involved’ 


Decisions Reviewed 


Included in the study, the bureal 
said were examiner’s reports which con 
tained discussions of problems or a di- 
ferent treatment of an old problem 
also formal decisions and cases decide 
by a division and reconsidered by th 
entire Commission. = | 

“In the decisions reviewed hereil, 
the bureau said, “the Commission ord: 
narily gave consideration to whether 0 
not the rates in issue, either rail & 
motor, were remunerative. In a grea: 
majority of the cases the Commissii 
found the rates to be remuneralift. 
Usually, in the analysis which follows, » 
special mention is made of the fact that 
such finding was made. In many casé 
failure of the carriers to furnish ade- 
quate evidence as to the reasonablenes 
of proposed rates doubtless was a fact 
in the Commission’s decision.” _. 

The study was prepared chronologic 
ly, in separate sections to include period 
from 1920 to the middle thirties, fo 
1935 to 1940, from 1940 to 1946, and from 
1947 to 1955. Other sections include four 
section cases, container-type and trailet- 
on-flat-car rates and a summary and 
servations section. 


Carload Waybill Statistics 


The Commission has issued stateme! 
QC-1, consisting of nine pages, e 
“Carload Waybill Statistics, 1956, Qué 
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terly Comparisons Traffic and Revenue 
by Commodity Classes,” compiled by its 
Bureau of Transport Economics and 
Statistics which is described as consist- 
ing of a one per cent sample of termina- 
tions in the first quarter of 1956 and 1955. 





Cars Unloaded at U.S. Ports 
Off 9 Per Cent in November 


Carloads of export and coastal freight, 
except coal and coke, unloaded at At- 
lantic, Gulf and Pacific ports in Novem- 
per totaled 77,917, a decrease of 9 per cent 
from the 85,488 cars unloaded in No- 
vember, 1955, according to E. P. Miller, 
manager of port traffic of the car service 
division of the Association of Arnerican 
Railroads. 

Export grain accounted for 22,569 of 
the total number of cars unloaded in 
November, an increase of 11 per cent over 
the total of 20,289 cars in the same month 
last year. 


Cars of export freight, other than 
grain, totaled 49,139 in November as 
against 55,822 in November, 1955, a de- 
crease of 12 per cent. 

In the coastal trade, 6,209 cars were 
unloaded in November as compared with 
9377 cars in November last year, a de- 
crease Of 34 per cent. 





Petroleum Waybill Study 


The Commission has issued statement 

MS-2, entitled “Distribution of Petro- 
leum Products by Petroleum Adminis- 
tration Districts,” compiled by its 
Bureau of Transport Economics and 
Statistics. 


The study is based on a one per cent 
sample of waybills for carload traffic 
terminated by Class I Steam Railroads 
Railways in the first quarter of 1956. 
The Commission said it was issued as 


information and had not been adopted 
by it. 





Rail ‘Monthly Hours’ Reports 


The Commission has issued a 19-page 
study, entitled “A Statistical Analysis 
of Carriers’ Monthly Hours of Service 
Reports”, compiled by its Bureau of 
Safety and Service. The study is de- 
scribed as covering all railroads which 
reported during the year ended June 30, 
1956, instances in which employes were 
on duty for periods other than those 


__ by the federal hours of service 
act, 





November Rail Employment 
Employes of Class I steam railways, 


"4 exclusive of switching and terminal com- 


panies, totaled 1,027,799 at the middle 
of November, 1956, a decrease of 4.66 
ber cent under the figure for November, 
1955, and a decrease of 1.31 per cent 
under that for October, 1956, according 
0 a rail employment compilation pre- 
pared by the Commission’s Bureau of 
yransport Economics and Statistics. The 
‘ovember, 1956, employment was re- 
ported as follows: 
Executives, Officials, and staff assis- 
ts, 16,323; professional, clerical, and 
seneral, 193923: maintenance of way 
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MARKETING and TRAFFIC MANAGEMENT 


This book is offered to those in traffic and 
transportation in hope that it will stimuiate 
interest in the study of the principles and 
problems of marketing in order that trans- 
portation and traffic management may ove 
used more effectively to connect the produc- 
tion and consumption of goods. 

The author is Dr. G. Lloyd Wilson, chair- 
man, Transportation and Public Utilities De- 
partment, University of Pennsylvania; Vice- 
President—Education and Research, Associated 
Traffic Clubs of America; Director of Educa- 
tion, American Society of Traffic and Trans- 
portation, Inc. He believes marketing to be 
the most important field to the traffic and 
transportation industry. 

The last two chapters include a particu- 
larly interesting discussion of the Supreme 
Court’s decision in the Cement Institute Case 
regarding the basing point system and ts 
impact upon pricing practices. 


TRAFFIC SERVICE CORP. Washington Building 


CONTENTS 


Economics and Marketing 
Marketing Functions - Middle- 
men in Marketing - Wholesale 
Marketing - Retail Marketing 
Transportation Special Services 
Warehousing - Cooperative 
Marketing Marketing Raw 
Materials - Research - Market- 
ing Manufactured Goods 
Standardization and Grading 
of Goods - Market Prices 
Government Regulation of 
Marketing - Government Reg 
ulation of Prices - Terms of 
Sale and Quotation - Pricing 
Practices and Systems - Mill or 
Factory Pricing. 

242 Pages, 6% x 9%, $3.00 


Washington 5, D. C. 
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BARGE LINES TO AND FROM GULF 


Serving ports and intermediate points 
on the Gulf Intracoastal Waterways, 
Warrior and Tombigbee Rivers, and 
their connecting waterways in Texas, 
Louisiana, Mississippi, Alabama, Flor- 
ida. Also principal ports and intermedi- 
ate points on the Mississippi, Ohio, 
Illinois, Missouri, Tennessee and Cum- 
berland Rivers and their tributaries. 
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Wadena, 79J 





* In 1955 Hart Motor Express, Inc. 
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bined local and over-the-road 
operations in the ATA National 
Truck Safety Contest. 
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and structures, 180,912; maintenance of 
equipment and stores, 259,000; transpor- 
tation (other than train, engine, and 
yard), 120,177; transportation (yard- 
masters, switch tenders, and hostlers), 
14,529, and transportation (train and 
engine service), 242,935. 


Upsurge in Intercity Truck 


Tonnage in October Shown 


Tonnage of intercity general freight 
transported by truck in October, 1956, 
was up 7.9 per cent over the volume 
hauled in October, 1955, and 15.7 per 
cent over that hauled in September, 
1956, it was announced by the research 
department of the American Trucking 
Associations. 

The volume of freight transported in 
the first 10 months of 1956 showed a 
gain of 5.0 per cent over the same 1955 
period, the A.T.A. said, adding that the 
tonnage data reported were based on the 







Aluminum Liquid Transports Added to Fleet 


Eldon Miller, Inc., midwest motor car- 
rier, has made a unit-for-unit replace- 
ment of steel transports with units made 
of aluminum, and states that it is now 
carrying 15 per cent more product with 
the same number of transports as for- 
merly operated. The two-compartment 
aluminum semi-trailers have an indi- 
vidual capacity of 9130 gallons shell full, 
and were built for the company by the 
Butler Manufacturing Co. 





P.R.R. Adds Nearly 4,000 


Cars to Its Fleet in Year 


Delivery of more than 600 new freight 
cars to it in October and November, the 
Pennsylvania Railroad says, has raised 
to nearly 4,000 the number of new units 
of freight equipment placed in service by 
it within the last year. 
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research department’s monthly SUrVey of 
Class I intercity common carriers 
general freight. 

“Unadjusted monthly figures cover the 
operations of one-third of all operato, 
in this group,” said the associatig, 
“Included in the survey were 366 carrier 
which transported 5,825,111 tons of inter. 
city general freight during October, 195 
compared with 5,398,505 tons during Q. 
tober, 1955, and 5,033,978 tons in Sep- 
tember, 1956. 

“October gains were general through. 
out the country with each of the nin 
geographical regions showing increase 
over the same month of last year. Re 
gions having the highest gains for Octo. 
ber, 1956, over 1955 were the Rock 
Mountain, up 22 per cent; Middle Atiap. 
tic, up 16.4 per cent; Pacific, up 16 pe 
cent, and the Southwestern region, » 
10.3 per cent. 

“The 366 operators transported 51,82. 
995 tons of intercity’ general freight 
during the first 10 months of 1956, com. 
pared with 49,373,564 tons during th 
Same period of 1955.” 
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“An additional 340 freight cars wil 
be delivered by the builders next month, 
said the P.R.R. “The new cars are pari 
of ah order for 10,000 hopper, box and 
flat cars placed by the Pennsylvania last 
year. 

“Further augmenting the equipmelt 
fieet, the railroad has just received de 
livery of 55 general-purpose diesel loco 


motives. With these and the 50 additional | Shir 
diesel-electric units authorized by tht] serv 
P.R.R. last month and expected durilf] the 


the summer of 1957, the railroad’s ove 
all operations will be 95 per cent diese 
electric or electric powered.” 


Lufthansa Flight Record 


Establishment of a new flight record 
over the North Atlantic New York 
Frankfurt route, by a Super “G” Col 
stellation of Lufthansa German Al 
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else’s copy of Traffic World 
why not have your own? 


Up-to-the-minute information 
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lines, has been announced by Lufthansa. 
The new time for the 3,846-mile route 
was 10 hours and 36 minutes, breaking 
the previous record, also held by Luf- 
thansa, by 35 minutes, according to the 
airline. It said the plane carried a full 
load of 36 passengers and 5,000 pounds 
of cargo, and made the crossing non- 
stop, using 5,967 U.S. gallons of fuel. 


N. & W. to Add Coal Loader 


To Facilities at Norfolk 


Dumping capacity of the Norfolk & 
Western Railway’s coal pier 4 at Lam- 
berts Point, Norfolk, Va., will be in- 
creased by 100,000 tons a month through 
the installation of a new sidewall loader 
which will cost about $500,000, the N.&W. 
says. 

“The new loader, electrically operated 
and with mechanical trimmer, will bring 
the total number of loaders on this pier 
to six,” the railway said. “It will be 
installed on the south side to equalize 
the three loaders now in operation on 
the north side. 


“It has been found that the filling 
of colliers is materially speeded if two 
loaders are used on one boat and one 
is used to ‘finish off’ a second ship, 
normally a slower operation. Therefore, 
with the new installation it will be pos- 
sible at times to service four ships simul- 
taneously. Delivery and installation of 
the loader is expected to take about 
20 months.” 


New Trailers for Campbell ‘66’ 


Frank G. Campbell, president of 
Campbell “66” Express, Inc., Springfield, 
Mo., has announced acquisition by his 
company of 100 new Trailmobile trailers. 
He stated that his choice of Trailmobile 
was in part prompted by that trailer’s 
shiftable tandem, which, he said, made 
possible an increase in average payload 
of over-the-road units since the tandem 
could be shifted by one man in a matter 
of minutes and could be moved a maxi- 
mum of 66 inches, in 23 different posi- 
tions, from 49% inches to 115% inches. 


Braniff Speed Record 


Braniff Airways DC-7C “El Dorado” 
plane established a new speed record for 
a scheduled commercial flight between 
Chicago and Dallas by flying the 798 
air miles non-stop in two hours and 
eight minutes, November 26, with 62 
passengers and six crew members aboard, 
Braniff reported. 


“According to the Air Transport As- 
sociation, this is the fastest time on 
record between the two cities,” Braniff 
said. 


New Terminal for Dubrey Co. 


Paul S. Dubrey, president and treas- 
urer of P. S. Dubrey Trucking Co., Inc., 
of Worcester, Mass., has announced the 
opening of a new and modern 22,000- 
square foot terminal and office building, 
Shrewsbury. 


The new home office and terminal 
building of the company was described 
as constructed of concrete and steel, with 
26 loading doors and surrounded by a 
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parking lot and general terminal area so 
laid out as to properly accommodate the 
present 118 motor vehicle units owned 
and operated by the Dubrey corpora- 
tion. 


Hall's Constructs 3 Terminals 


Construction of three new freight 
terminals, which will provide operating 
facilities in central Pennsylvania, is now 
under way for the Hall’s Motor Transit 
Co., of Sunbury, Pa., according to an 
announcement by John N. Hall, presi- 
dent of the company. Mr. Hall said the 
company would have new and improved 
facilities at Lancaster, Lebanon and 
Hanover. 


Crooks Warehouse Expansion 


A five-story warehouse building with 
100,000 square feet of floor space, in Kan- 
sas City Kan., has been leased by the 
Crooks Terminal Warehouses, Inc., ac- 


cording to an announcement by that 
corporation. The building is shown in the 
photograph. 

Rail dock space equipped to serve nine 
freight cars is an adjunct of the newly- 
acquired warehouse. The building will be 
used for the storage of foodstuffs and 
other general merchandise, the Crooks 
corporation says. It adds that the ac- 
quisition brings to 450,000 square feet the 
total storage area in Kansas City either 
owned or leased by the Crooks organi- 
zation. Headquarters of the Crooks com- 
pany are in Chicago. 


P.1.E. Transfers Division 


Pacific Intermountain Express Co. has 
transferred its tanker division operation 
at San Pablo, Calif., to the company’s 
nearby Emeryville terminal, according to 
an announcement by Owen M. Collett, 
vice président of P-I-E’s tanker division. 

Dwain Mahan, branch manager, who 
formerly headed station activities at San 
Pablo, would continue to direct tanker 
operations from the new location in 
Emeryville, it was stated. 


The Emeryville terminal occupies an 
11% acre site. 


‘Reefer Boxes’ in Matson Ships 


When Matson Lines freighter sched- 
ules were revised recently, one of the 
objectives was to give Hilo, on the big 
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island of Hawaii, direct service out of 
San Francisco, but the “Hawaiian Fish- 
erman” and the “Hawaiian Educator,” 
the ships assigned to the Hilo run, had 
no refrigerated cargo space, said the 
Matson Navigation Co. 


“Each of those two ships,’ the com- 
pany said, “has now been equipped with 
four truck-trailer-type reefer boxes spe- 
cially designed by Freuhauf Trailer Co., 
as semi-permanent installations—two 30- 
foot long units forward and two 24-foot 
ones aft. Total frozen food capacity is 
approximately 144,000 pounds.” 





National Carloading Service 


National Carloading Corporation has 
announced establishment of a terminal 
in Lancaster, Pa. According to T. R. 
Hudd, president of the corporation, sales 
and operations at the Lancaster office 
will be in charge of E. P. Walker, trans- 
ferred from the Atlanta, Ga., office of 
National Carloading. 





M.M.F. Terminal in St. Louis 


More than $250,000 will be spent in a 
hew terminal project at St. Louis, Mo., 
by Merchants Motor Freight, Inc., ac- 
cording to the president of Merchants, 
Slanley L. Wasie, of St. Paul, Minn. He 
said that 162,000 square feet of land had 
seen purchased at the corner of Grand 
and Gratiot streets, “in the heart of the 
St. Louis industrial area,” as the site for 
the new terminal building and that the 
hew location would be four times as 
large as the land area at 1740 Eleventh 
Street which was the site of the terminal 
%cupied by Merchants since 1948. The 
lew building, of concrete construction 
Would contain about 25,000 square feet 









_}°f space and would house offices, main- 


tance shops and dock areas, and 41 


Record ‘Air Lift’ 


In what was said to be ‘the largest civilian air lift in history,’ more than 1,800 Brown & Bigelow 
salesmen and their wives boarded 38 special charter flights last month en route to company 
headquarters in St. Paul, Minn., to celebrate the company’s sixtieth anniversary. United Air Lines, 
coordinator of the lift, said the charters entailed 50,000 miles of flying and 2,500,000 passenger- 
miles. Above, some of the Brown & Bigelow employes board a U.A.L. plane at Los Angeles. 


doors to the dock area would provide 
access for 
freight, he said. 


loading and unloading of 





New Wine Terminal at Port 


The award of a $787,600 contract cov- 
ering the final phase of construction of 
a $1,200,000 bulk wine terminal on Marsh 
Street at Port Newark, N.J., was an- 
nounced at the monthly board meeting 
of the commissioners of The Port of New 
York Authority, December 6, by Donald 
V. Lowe, board chairman. 

“The new waterfront wine terminal,” 
Mr. Lowe said, “will employ 110 people 
at an annual payroll of about $500,000. 
The terminal, with direct pipeline service 
from special tankers, will be the first of 
its type in the port of New York. 

“The award, covering construction of 
the foundations, building, utilities and 
adjacent paving was made to the low 
bidder, Zephyr Construction Co., of 
Brooklyn, N.Y. The new facility will be 
occupied under a fifteen-year lease by 
the Petri Wine Co. (United Vintners, 


Inc.) of San Francisco... .” 


ADDITIONAL 
TRANSPORT ITEMS 





Potomac Yards Operations 
Inspected by D.N.A. Group 


Thirty-two members of the Washing- 
ton (D.C.) Chapter of the Delta Nu 
Alpha Transportation Fraternity visited 
Potomac Yards, Alexandria, Va., Decem- 
ber 8, and observed switching, record- 
ing of freight car movements and other 
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operations at that gateway between rail 
lines serving the north and the south. 
The chapter arranged for the trip to 
Potomac Yards in lieu of holding its 
regular December meeting, the last 
Tuesday of the month, that being 
Christmas Day. 


Truck Lines Sold to Spector 


In announcing the completion, on De- 
cember 3, of its purchase of Schumacher 
Motor Express, pursuant to an I.C.C. 
order issued October 8, Spector Freight 
System, Inc., said that acquisition of the 
Schumacher facilities and rights to pro- 
vide direct service to points in Wiscon- 
sin, Minnesota, Illinois and Indiana 
would give shippers on the east coast “a 
broadened single-line service from and 
to the middle west and the mid-north.” 


The Spector Freight System, Inc., 
also announced completion, on Decem- 
ber 10, of its purchase of Binns Truck- 
ing Co., Inc., under authority of an 
I.C.C. order dated October 8, 1956. Spec- 


PERSONAL 


Vernon B. Huston, formerly adminis- 
trative assistant in the customer service 
and shipping departments, has been ap- 
pointed traffic and 
shipping manager 
of the Esterbrook 
Pen Co., of Camden, 
N.J. In addition to 
supervising _ traffic 
and shipping, Mr. 
Huston will also be 
responsible for the 
operation of the 
desk base assembly, 
wrap and pack, and 
weigh and box de- 
partments. He 
joined the Ester- 
brook company in 
1952 and recently completed a two-year 
course at the Academy of Advanced 
Traffic in Philadelphia. 

ay ~ * 


V. B. Huston 


Joseph Mohr has been appointed traffic 
manager of Tallman-Robbins Co., of 
Chicago, succeeding P. A. Mares, retired. 

* co co 


Edward T. McGrath, formerly assistant 
to the general traffic manager, has been 
appointed traffic manager of Johnson & 
Johnson at New Brunswick, N.J. 

> * * 

A. R. Kinkade has been appointed plant 
traffic representative at the Berwick, Pa., 
location of the American Car and 
Foundry division of A.C.F. Industries, Inc. 
Mr. Kinkade has been employed at the 
Berwick plant since 1923. 

* % * 

J. H. Stringfellow, formerly of the 
Southern Pacific Lines, has joined the 
Jefferson Lake Sulphur Co. as assistant 
traffic manager in charge of rates, with 
headquarters in the central traffic de- 
partment at Houston, Tex. 


tor said its acquisition of Binns ex- 
panded its radial authority in the “in- 
dustrial New Jersey area” and within 
a radius of 20 miles from Philadelphia, 
Pa. 


Ohio Turnpike Revenues 


Revenue from tolls and concessions 
on the Ohio Turnpike for November, 
1956, is expected to reach an estimated 
total of $1,230,000, to exceed by 23.6 per 
cent the total revenue of $994,857 for 
November, 1955, according to a report 
issued on December 6 by the chairman 
of the Ohio Turnpike Commission, 
James W. Shocknessy. 


“Toll revenue from trucks and other 
commercial vehicles,” Mr. Shocknessy 
said, “increased 35 per cent in November 
of this year over November of 1955. The 
estimated $381,000 in commercial vehicle 
toll revenue during November, 1956, 
compares to the $281,510 in tolls paid for 
use of the turnpike by commercial ve- 
hicles in November, 1955. . .” 


CARRIERS 


Rail—— 


Richard M. Aylward has been promoted 
to publicity and advertising manager of 
the Maine Central Railroad. He joined 
the railroad in 1948, and has served as 
assistant publicity manager and editor- 
in-chief of the railroad’s monthly ma- 
gazine. He will continue his editorship 
of the magazine. 

a * * 

R. A. Howland has been appointed 
general agent of the Union Pacific Rail- 
road Co. with headquarters at Yakima, 
Wash. 

a * Me 

Harry W. Von Willer, president of the 
Erie Railroad, has announced that 
Ernest E. Seise, assistant to the president, 
has been promoted to the newly-created 
position of director of personnel and 
training. 

Edward G. Howard, formerly of the 
Washington, D.C. law firm of Covington 
and Burlington, has been appointed as 
a general attorney in the law department 
of the Association of American Railroads, 
Thomas L. Preston, vice-president and 
general counsel of the A.A.R., has an- 
nounced. 

* * ~ 

C. W. Eudy has been appointed agent 
for the Missouri Pacific Railroad Co. at 
Little Rock, Ark., succeeded L. A. Hoff- 
man, deceased. 

cd * % 

Harvey Allen retired on December 1 as 
freight traffic manager, rates, for the 
Missouri-Kansas-Texas Railroad Co., in 
St. Louis, Mo., after 49 years of service. 
He is succeeded by H. J. Carr. 

* * * 


Joseph F. Roberts has been promoted 
to the new position of supervisor of 
TrucTrain sales for the Pennsylvania 


TRAFFIC Wo, 


Railroad, with office in the Chica, 
Union Station. Philip S. Garrou, freighy 
sales representatives in the office of the 
district sales manager in Fort Wayne 
Ind., has been transferred to Chicag, 
in the same capacity. 

ae * * 


W. G. Degelow will assume the positig, 
of general traffic manager of the g 
Louis Southwestern (Cotton Belt) Raj. 
way Lines, with 
headquarters at 5 
Louis, Mo., on Jap. 
uary 1. succeed 
J. L. Cook va 
retire after 51 year 
of railroad servic: 
Mr. Degelow’s mj 
career began in 19 
with the Missouy 
Pacific Lines. 
entered Cotton Bel 
service in 1917 as, 
Statistician in th 
executive depart. 
ment. In 1932 bh 
was appointed assistant general freight 
agent in the traffic department, and ip 
1944 he became general merchandiy 
agent. He was granted a leave of ab. 
sence from the railroad to serve as super 
intendent of traffic at the Naval On. 
nance plant at Shumaker, Ark., in 194 
He returned to the railroad late th 
same year as general freight agent ani 
was made traffic manager six month 
later and assistant general traffic man- 
ager in 1951. 


W. G. Degelow 


us * % 


O. C. Rose has been appointed con- 
mercial agent for the Atlantic Coas 
Line Railroad Co. at Atlanta, Ga., ée- 
fective December 1. 


Motor—— 


Watson Bros. Transportation Co., Inc 
has announced several appointments in 
its sales department. Tom Dillon has 
been appointed district sales manage! 
for the Kansas City area, Harry Latour- 
ette. sales representative for the St. Lous 
area, and Bob Ryan, sales representative 
in St. Paul, Minn. 


* * * 


In a series of sales department assign: 
ments announced by Kramer Bra. 
Freight Lines, Inc., effective December 
1, H. M. Beaney has been assigned 0 
the Cleveland terminal, S. A. Schmee- 
berger to the Philadelphia terminal, 
Parker R. Reid to the Philadelphia te 
minal, John Griffin to the Pittsbu 
terminal, Leo D. Burden to the Buflal 
terminal, Jerry Alcott to the Baltimore 
terminal, and Robert Young to the Toledo 
terminal. George Tornay has been 4) 
pointed national accounts salesman, with 
headquarters in New York City. 


* * * 


Charles D. Daugherty, formerly “ 
Deeps Chemical Co., has been appoill 
traffic representative for TIME, I. 
of Tulsa, Okla. 


oe * * 


Edward Minick has been appointed dit 
trict manager of the middle Atlanti 
district of Spector Freight System, ine. 
He will supervise Spector’s terminals ® 
Bridgeport, Conn.; New York City: 
Union, N.J.; Philadelphia; Baltimoré 
and Washington. Mr. Minick has bee? 
manager of the company’s Bridgepor 
Conn., terminal since 1951. James © 
Sneberger has been appointed t 
newly-created position of director of 
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..- Mark of PROGRESS 


in Railroading 


Everybody knows about Santa’s enviable 
record of dependability for making on- 
time deliveries. Frequently, on a pretty 
tight schedule! 


We're also in the transportation business 
—on a year-around basis. And our cus- 
tomers tell us our record of dependability 
is mighty good, too. 


Right now we're busy helping a lot of 
“Santa’s helpers” get the goods where they 
have to be before that Christmas Eve dead- 
line. But today, tomorrow, or any day of the 
year, you can depend on the Erie to deliver 
your shipment safely, to meet your schedule. 
Just give your local Erie man a call when 
we can help you. 
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To you, and our thousands of other 
shipper friends, we extend the thanks of the 
“Men of Erie” for your splendid coopera- 
tion. Our sincere best wishes for a happy 
Holiday Season. 
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production manager of Ellamac, Inc., 
and Chief Industrial engineer of Illi- 


Decer 
search and engineering. He is a former — 
nois Tool works. a 

+ 


- * 

The appointment of Lamar Davis as : . : 
western division traffic manager has f rites } 
been announced by Ringsby Truck Lines, : ( 
Inc. He was for- 4 rere =e advis 
merly chief rate ~~ Comn 

Amer 


clerk for Inland 7 ; Q 
/1I\\\\. 
We 


Freight Lines, prior 
to Ringsby’s recent 

IS OUR MOST 
IMPORTANT 


acquisition of that 
/ PRODUCT \ \ 
; 2 


carrier. Mr. Davis 
entered the trans- 
portation industry 


after serving with 
the US. Marine 
Corps in the Pacific, * 


and has been in ¢ 
sales and traffic Trans ameri can 
NATIONWIDE a 
eS, Inc. 


ever since. Ringsby D_——. 
Freight Lin 


has also announced 
that George Wensel, former claims man- 

GENERAL OFFICES: DETROIT 9, MICHIG 
ROBERT B. GOTFREDSON, President 


ager for Inland Freight Lines, has been 
VI. 1-9400 








Lamar Davis 


appointed claims manager for the Rings- 
by system. 
* * - 

Kilgo Motor Freight, Inc., of Charlotte, 
N.C., has announced the appointment of 
Douglas Ware as Charlotte traffic repre- 
sentative, and the appointment of Fred 
Rumler, formerly of Eastern Airlines, as 
Greenville, S.C., terminal manager. 

x ca 2k 

J. W. Barker has been named executive 
vice-president of Palo Alto Transfer & 
Storage Co., in Palo Alto, Calif., and will 
take over active executive management 
of the firm’s operations. Mr. Barker was 
formerly secretary-treasurer and con- 
troller of Bigge Drayage Co. in Oak- 
land, Calif., and for 13 years was exec- 
utive secretary of the California Moving 
& Storage Association. 

1 * * 


E. R. Kershner has been appointed 
traffic manager of Liberty Motor Freight 
Lines, Inc. Mr. Kershner, an _ I.C.C. 
practitioner, was formerly traffic man- 
ager of Inter-State Dispatch, Inc. 


= . * 


Pacific Intermountain Express Co. has 
announced the assignment of three 
western district managers in the com- 
pany’s newly-established tanker division 
territories. E. L. Kendall to the North- Expres 
west district, with headquarters at Port- Chrysl 
land, Ore.; K. P. Reilley to the Southern mage 
district, with headquarters in Los An- 
geles, Calif.. and E. H. Harwood to the 
Intermountain district, with headquar- m.. 
ters at Salt Lake City, Utah. The com- 
pany has announced the appointment of For car and on De 
Davis R. Steelquist as the company’s 4 H 
new Portland, Ore., sales representative, lading protection The 


and the transfer of John R. Parrett to Calife 


the Eugene, Ore., sales staff. Mr. Parrett a AU Ge Chri 
er 


succeeds Daniel W. Wilson who has been 
transferred to the Chicago office. th 

€ 
Club 


Cushion party 
burgh, Pa., announces the opening of an 4 The 
office in New Orleans, La., and the ap- Under rame Trans 


pointment of Peter M. Mitchel, Jr. as eet 
general agent. ation 
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Overseas Airways Corporation and Trans | 420 Lexington Ave., New York party 
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The 
(olie 
-jon D 


J. W. SCOTT 
Vice President - Traffe 
Kansas City 5, Me 


between 


KANSAS CITY and 

FIVE GULF PORTS 

® New Orleans 

® Port Arthur eae 
® Baton Rouge lates 
® Beaumont — 


of offi 
® Lake Charles Detroi 














Water—— 
Union Barge Corporation, of Pitts- 


with his appointment as assistant cargo 
sales manager for Scandinavian Air- 
lines System, Inc. 
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OBITUARIES 


as 


John S. Gardenier, 52, executive secre- 
tary of the Maine Motor Rate Bureau, 
died November 27, at a Portland Hospital. 
Mr. Gardenier was a member of the 
advisory committee of the Regular Route 
Gommon Carrier Conference of the 
American Trucking Associations, Inc., 


NEWS OF 
TRAFFIC CLUBS 





Traffic Club of Detroit Installs Officers for 1957 


and of the executive committee and board 
of directors of the New England Motor 
Rate Bureau. He was formerly associated 
with the Eastern Steamship Co. 

* * a 


The death on December 3 of W. G. 
Blumenschein, retired transportation su- 
pervisor for the Gulf Oil Corporation, has 
been announced by the Traffic Club of 
Pittsburgh, Pa., of which he was a life 
member. 





Thomas J. Morcom (left) of Ford Motor Co., retiring president of the Traffic Club of Detroit, congratu- 
lates C. R. Herrick, vice-president and eastern region sales and traffic director of Western Auto 
Transports, newly-installed president of the club, at the thirty-third annual dinner and installation 
of officers at the Hotel Statler on December 4. Hugh D. Campbell (second from left), of the 
Detroit Board of Commerce, was installed as secretary-treasurer, and James C. Barden, of General 


Expressways, as first vice-president. Howard J. Connelly 
Chrysler Corporation, was installed as second vice-president. 
than 1,200 transportation officials and industrial traffic representatives. 


(not pictured), director of traffic for the 
The event was attended by more 


tc a AeA me 


The South Bend (Ind.) Transportation 
Club held its annual Christmas party 
on December 12. 


on = 2 aa 
The Women’s Traffic Club of Central 
California (Ventura, Calif.) held its 


Christmas pot luck dinner on Decem- 
ver 4 at the Ventura Coffee Shop. 
* ” + 









The Sioux Falls (S.D.) Transportation 
Club will hold its annual Christmas 
party on December 19 at the Y.M.C.A. 

* * *” 


The Nashville (Tenn.) Traffic and 
Transportation Club held its December 
eeting on December 14 at the Plan- 
ation Club. 
ms * oe 
The Bridgeport (Conn.) Traftic As- 
lation will hold its annual Christmas 


party on December 17 at Eichner’s Res- 
taurant, 


NT CO. 
rw York 


* * * 


The Will County Transportation Club 
Woliet, Ill.) will observe “Rail Night” 
“} December 18 at the Moose Club 


Rooms. W. W. Brown, president of the 
Monon Railroad, will be the guest 
speaker. 
* ck ~ 

The Los Angeles (Calif.) 
tion Club held 
Day” 
hotel. 


Transporta- 
“Traffic Improvement 
on December 4 at the Biltmore 


* x * 


The Women’s Traffic and Transporta- 
tion Club of Seattle, (Wash.) held its 
annual Christmas party on December 
11 at the Transportation Club. 

* * a 


The Traffic Club of North Jersey (Clif- 
Inc. (Little Rock) held its forty-eighth 
monthly meeting as its fourth annual 
dinner and dance, on December 11 at 
the Hotel Lafayette Skyway in Little 
Rock. 

* * * 

The Traffic Club of North Jersey (Clif- 
ton, N.J.) recently held its tenth anni- 
versary dinner. The club announced the 
officers for 1957 as follows: President, 
Carl Lamke, of Okonite Co.; first vice- 
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Shippers Agree... 
It’s P-l-E! 


PACIFIC INTERMOUNTAIN EXPRESS 


Who’s sendin g 
Liz Taylor 
home 


every ni ght? 


SEE 
PAGE 
83 


SUPERIOR CAR 


SERVICE TO SHIPPERS 
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‘Another advantage of 


WABASH 
“HOT SHOT” 
FREIGHT 





Ship IT 
on the FRISCO 


pice 


Ri a 


Xo 


Send a Trailer-Load by 
Rail! Shipper or Receiver 
—you'll like Frisco's 
Piggy-Back Service. 
Competitive rates... on- 
time arrival. Ask your 
Frisco representative for 
complete information. 


) FRISCO ( 


5.000 miles serving: 
Missouri « Kansas « Arkansas « Oklahoma « Texas 
Tennessee « Mississippi « Alabama «+ Fiorida 





FISHY-BACK 
EVERY WEDNESDAY 


Jacksonville to Puerto Rico 
Virgin, Windward and Leeward Islands 


Cuba Meneauile 


TMT tailn FERRY 


935 Kingman Avenue, 
Jacksonville, Florida 
Phone: EXbrook 8-5687 
TWX: JK472 


GENER OFFICES: Pier 2, Miomi, Florida 


THE DIRECT CENTRAL 
DNTINEMTAL ROUTE 


Traffic Offices 
in 33 Cities 
R. K. BRADFORD, Vice President - Traffic 


DENVER & RIO GRANDE WESTERN RAILROAD 
1531 Stout Street, Denver 2, Colo. 








president, Frank Beaumont, of Mid- 
States Freight Lines; second vice-presi- 
dent, Kenneth Barker, of Illinois Central 
Railroad; recording secretary, Sil Rossi, 
of Adley Express, and secretary-treas- 
urer, Herbert Elston, of New Jersey Flour 
Mills. Members of the board of direc- 
tors are: Lewis T. Starch, of Associated 
Transport; Everett G. Redlon, of Fer- 
guson Motor; William Weissbein, of Bur- 
nett Truck; Bernard J. O’Donnel, of 
Western Carloading Co.; Lou Holloway, 
of Ford Motor Co.; George Hellerman, 
of Manhattan Raybestos, and Ed Mick- 
ens, of Coates Paper & Box Co. 
* * * 

The Women’s Traffic Club of Chicago 
(Ill.) held its Christmas party on Decem- 
ber 13 at the Atlantic hotel. 

m > * 

The Women’s Traffic Club of Oakland 
(Calif.) held its Christmas party on 
December 11 at the Hotel Claremont. 

* * % 

The Tri-State Traftic Club (Cumber- 
land, Md.) held its annual Christmas 
party on December 12 at the Ali Ghan 
Shrine Country Club. 

* * a 

The Transportation Club of St. Paul 
(Minn.) held its weekly luncheon meet- 
ing on December 11 in the Fiesta Room 
of the Lowry hotel. 

a cS * 

The Traffic Club of Philadelphia (Pa.) 
held its monthly meeting on Decem- 
ber 11 in the Franklin Room of the Ben- 
jamin Franklin hotel. 


/ 
* 


The Traffic Club of Billings (Mont.) 
held its regular dinner meeting on No- 
vember 28 at the Northern hotel. 


* * X* 


The Harbor Transportation Club (Long 
Beach, Calif.) held its eighteenth an- 
nual “Wings Over the Nation Night” 
on December 7 in the Cavalier Room of 
the Lafayette hotel. 

a * + 

The Windsor (Ont.) Transportation 
Club announced that its meetings are 
scheduled for the fourth Thursday of 
each month at the Norton Palmer hotel 
in Windsor, except that its May meet- 
ing will be combined with the Canadian 
Industrial Traffic League’s annual “Car- 
riers Night,” and its June meeting will 
be its annual golf day. Howard Bygrave 
is secretary of the club. 

The Norfolk-Portsmouth Traffic Club 
(Norfolk, Va.) held its regular member- 
ship meeting on December 12 at the 
Norfolk Yacht & Country Club. 


* * * 


The Central Valley Transportation 
Club (Modesto, Calif.) will hold its 
Christmas party and dinner-dance on 
December 22. 

a * * 

The annual dinner-dance of the Metro- 
politan Traffic Association of New York, 
Inc., will be held January 12 at the Hotel 
Commodore. 

* % * 

The Minneapolis Passenger Traffic Club 
met December 13 in the Grand ballroom 
of the Hotel Nicollet. . 

* * * 

The Southeast Traffic Club of Los 
Angeles, Calif., held its annual Christ- 
mas party on December 14 at the East 
Los Angeles American Legion Clubhouse. 

oe a * 

The Newark (N.J.) Traffic Club met 
on December 4 at the Robert Treat 
hotel. J. L. Pfeiffer was the guest 
speaker. His subject was “The 1956 
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Trucking Industry Strike and the Fu- 
ture of Area Wide Contract Negotia- 
tions.” 

oe * + 

The Indianapolis (Ind.) Traffic Club 
will hold its children’s Christmas party 
on December 16 at the Atherton Center 
of Butler University. 

* * * 

The Cincinnati (O.) Traffic Club will 
hold its “Candidates Day Luncheon and 
Honorary Members Day on January 8 
at the Hotel Sinton. 

* a * 

The Traffic Club of Syracuse (N.Y.) 

will hold its annual Christmas party 


on December 20 at the Hotel Syracuse. 


NEWS OF 
DELTA NU ALPHA 





The Louisville (Ky.) Chapter No. 112 
of the Delta Nu Alpha Transportation 
Fraternity, Inc., held its regular monthly 
meeting at the Louisville Chamber of 
Commerce on November 27. A panel dis- 
cussion was held by chapter members 
on the subjects “What the Shipper Ex- 
pects of the Carrier Representative” and 
“What the Carrier Representative Ex- 
pects From the Shipper.” Participants 
were R. J. Tyler, general traffic manager 
of the Tube Turns-Girdler Corporation; 
Leon Gleaves, traffic consultant, Louis- 
ville, Ky.; Joe Czerwonka, of Hayes 
Freight Lines, and R. J. Ising, district 
freight sales manager of the New York 
Central Railroad. The chapter will hold 
its next meeting on January 22. 

* u os 

The Auburn (N.Y.) Chapter of the 
Delta Nu Alpha Transportation Frater- 
nity, Inc., held its December 3 meeting at 
the Red Star Express Lines in Auburn. 
The dinner was followed by a tour of 
Red Star’s Auburn facilities, headquar- 
ters terminal and heavy maintenance 
center. 

*” a * 

The Philadelphia (Pa.) Chapter of the 
Delta Nu Alpha Transportation Frater- 
nity, Inc., recently held its December 
meeting. Vernon Gray, district sales 
manager of the Flying Tiger Lines, gave 
an illustrated talk on the history and 
development of air freight. 

~ a & 

The Trenton (N.J.) Chapter No. 38 of 
the Delta Nu Alpha Transportation Fra- 
ternity, Inc., held its regular monthly 
meeting on November 29 at the Elks 
Home. Highlight of the meeting was a 
shipper-carrier panel discussion. 

+ * oo 


The Providence (R.I.) Chapter No. 63 
of the Delta Nu Alpha Transportation 
Fraternity, Inc., held its monthly meet- 
ing on December 11 at the Crown hotel. 
Commissioner Minor, of the I.C.C., spoke 
on the “Weeks” report. 

oe * oa 

Dr. James A. Constantin, associate pro- 
fessor of the College of Business Admin- 
istration, University of Oklahoma, was 
scheduled to be the speaker at the 
monthly meeting of the Oklahoma City 
(Okla.) Chapter No. 81 of the Delta Nu 
Alpha Transportation Fraternity, Inc., on 
December 11 at the Boulevard Cafeteria. 
Dr. Constantin’s subject was announced 
as “Theory of Railroad Rate Making and 
Transportation Regulation.” 
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When answering ads please address as fol- 
lows: Box ——— Traffic World, 815 Wash- 
ington Building, Washington 5, D.C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 


Classified Advertisements 
Payable in Advance 
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Help Wanted 


Expert transcontinental rail rate man for 
San Francisco industrial traffic bureau. 
Prefer present rail employee with 20 years 
or more continuous experience in traffic 
or rate quotation department. Age 66 or 
less. Write giving age, health, experience 
and salary desired to Box 954. 


Situations Wanted 


INDUSTRIAL TRAFFIC. Young man 30, 
married. B.S. Degree Transportation, seven 
years experience, desiring opportunity to 
advance in traffic field. Write Box 955. 




















Terminal Facilities 


NEW YORK CITY. Warehouse facilities 
available. 4 double doors for loading and 
unloading. Approximately 8,000 square feet. 
Available on or about January Ist, 1957. 
Distribution available as well. Low rates. 
Address replies to M. Pariser, 291 Broadway, 
New York, N.Y. 











Educational Books and Courses 


LC. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


REGULATION OF TRANSPORTATION, an ° 
old standby in the Traffic Profession since 
1946, is now available in its new 5th revised 
and enlarged edition, and only $8.00. This 
important book in its four previous editions 
was written by J. H. Tedrow. Users and 
students of this book have a record of 90% 
admitted to practice. It has now been en- 
larged and brought up-to-date by Lee K. 
Matthews, Transportation Commissioner, St. 
Louis Chamber of Commerce. It is compact, 
simple and comprehensive. Covers acts, 
history, practice, evidence, quizzes and 
pleading forms. Over 400 leading ICC and 
Court cases cited. Complete practitioners’ 
course for class or individual study. En- 
dorsed by well-known traffic men and law- 
yers. Study for 15 days and if not com- 
pletely satisfied your $8.00 refunded. Wm. 


C. Brown Company, Publishers, Dubuque, 
Iowa. 











CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained for our graduates? 

Listed in our files are qualified men and 
women for any type of position, including 


General Traffic Managers with many years of 
experience and training, as well as young, am- 
bitious, recent graduates who can be developed 
as understudies for positions of responsibility. 

Also included are specialists in many different 
phases of Traffic-Practitioners—Tariff Compilers 


—Solicitors—and Claim Agents—as well as men 
with varying degrees of experience in Rates— 
Routes—Transit—Demurrage—Storage — Claims 
—Classifications. In fact, any and all duties in 
a Traffic Department. 


Just drop a line outlining your needs to the 
nearest office: 
COLLEGE OF 
ADVANCED TRAFFIC 
State-Madison 
Building 
22 West Madison St. 
Chicago 2, Ill. 


ACADEMY OF 
ADVANCED TRAFFIC 


63 Vesey St. 

New York, N.Y. 
1422 Chestnut St. 
Philadelphia, Pa. 
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How Mueh 








is a watchdog 


worth ? 


Our watchdog eats up about sixty dollars 
worth of food every year and he’s so 
busy playing with the children that he 





doesn’t do much watching ... . 


BUT here’s a watchdog who's really worth 
his weight in gold, noibn — the Traffic 
Service Corporation’s Service Department. 


This Washington eye-and-ear department 
keeps its subscribers posted on proposed 
rate changes in specific commodities the 
minute they are submitted to the ICC; its 
sleuths untangle for you the maze of gov- 
ernment regulations 

transportation problem. 


surrounding your 


SAVINGS ...7? It’s money in the bank! 
Often a timely knowledge of what is 
about to happen in your field will enable 
you to step in and reap the profits. 


IT’S TAILOR-MADE — the Service Depart- 
ment can develop a program especially 
adapted to the requirements of your 
operation — at a price determined reason- 
ably by the type and amount of service 
you may require. 


WRITE TODAY, without obligation and 
In complete confidence. 


| 
| 
| 
- 


| 

Mr. Harry L. Gay, Manager 
Service Department 

Traffic Service Corporation 

815 Washington Building 
Washington 5, D.C. 

Please tell me how your Service Depart- 
ment can develop a program for my 
firm. | understand that there is no ob- 
ligation on my part and that no sales- 
men will call. 


SIIIIY  csilisctiesncelshacibsiceglelicii usta meedhiliiiiiaitainasiah 


ee ee ee ee ee es ee ee ee ee ee ee ee 
H 
H 
H 
: : H 
oe 


SD 22 


ne 


TRAFFIC DATES 


JANUARY 


8-9—Middlewest Shipper-Motor Carrier Confer- 

ence, Des Moines, la. 

9-10—Midwest Shippers Advisory Board, Chi- 
cago, Ill. 

9-10—Atlantic States Shippers Advisory Board, 
Washington, D.C. 

19-23—Truck-Trailer Manufacturers Association 
(annual convention), Coronado, Calif. 













TRAFFIC Wop 


22—Southwestern Industrial Traffic 
San Antonio, Tex. 

22-24—Southwest Shippers Advisory Board, 
Antonio, Tex. 

30-31—Northwest Shippers Advisory Board 
Paul, Minn. 


31—Private Truck Council of America, 
(annual convention, Jan. 31-Feb. 1), 
Louis, Mo. 





Annual Dinner Dates of Traffic Clubs 


DECEMBER 


18—Traffic Club of Fort Smith, Fort Smith, Ark. 
26—Enid Traffic Club, Enid, Okla. 


JANUARY 


8—Women’s Traffic Association of Jacksonville, 
Jacksonville, Fla. 

8—Traffic Club of Philadelphia, Philadelphia, Pa. 

8—Women’s Traffic Club of Richmond, Rich- 
mond, Va. 

9—Polk County Traffic Club, Lakeland, Fla. 

10—Eastern North Carolina Traffic Club, Raleigh, 
N.C. 

10—Traffic & Transportation Club of Shreveport, 
Shreveport, La. 

10—Traffic Club of Wichita, Wichita, Kan. 

12—Charleston Traffic Club, Charleston, S.C. 

12—Transportation Club of Seattle, Seattle, Wash. 

12—Traffic Club of Tampa, Tampa, Fla. 

12—Transportation Club of Kansas City, Kansas 
City, Mo. 

14—Traffic Club of St. Louis, Inc., St. Louis, Mo. 

15—Will County Transportation Club, Joliet, Ill. 

15—La Crosse Traffic Club, Inc., La Crosse, Wis. 

16—Lima Traffic Club, Lima, O. 

16—Fresno Transportation Club, Fresno, Calif. 

16—Transportation Club of Sioux Falls, Sioux 
Falls, S.D. 

17—Bridgeport Traffic Association, 
Conn. 

17—Altoona Traffic Club, Altoona, Pa. 

17—Hamilton Traffic Club, Hamilton, O. 

17—Central Valley Transportation Club, Mo- 
desto, Calif. 


Bridgeport, 


17—Eastern Indiana Transportation Club, Muncie 


Ind. 


17—Nashville Traffic and Transportation Club 
Nashville, Tenn. 


17—Traffic Club of New Orleans, New Orlean: 
La. 


17—Traffic Club of Syracuse, Syracuse, NY. 
17—Traffic Club of Topeka, Topeka, Kan. 
18—Richmond Traffic Club, Richmond, Va. 


19—Citrus Belt Traffic Club of California, Ano 
heim, Calif. 


19—Traffic Club of Jacksonville, Jacksonville, Fc 
19—Bronx Traffic Club, Inc., New York, NY. 


22—Lynchburg Traffic and Transportation Club 
Lynchburg, Va. 


23—Burlington Traffic Club, Burlington, N.C. 


23—Denver Traffic Club, Denver 
Colo. 


23—Shenadoah Traffic Club, Winchester, Vo. 
24—Motor City Traffic Club, Detroit, Mich. 
24—Traffic Club of Pittsburgh, Pittsburgh, Po 


24—Women’s Traffic Club of Evansville, Evans 
ville, Ind. 


25—Women’s Traffic Club of Winston-Salem, N.C 
26—Transportation Club of Dallas, Dallas, Tex 
26—Norfolk-Portsmouth Traffic Club, Norfolk, Yo 
29—Traffic Club of St. Paul, St. Paul, Minn. 


30—Traffic and Transportation Club of Monroe 
West Monroe, Monroe, La. 


31—Traffic Club of Newark, Newark, N.J. 


Commercial 








REPRINTS... 


Reprints of Traffic World feature and news material can now 


be obtained at nominal cost. 


Useful as sales aids, instructional materials and for informa- 
tive purposes, Traffic World reprints are available in quantities 
from 100 up, with attractive discount prices in the larger 


quantities. 


Write today to: Traffic World Reprint Dept. 
815 Washington Building, Washington 5, D.C. 


